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HERE IS A famous saying,

“Never let a serious crisis

go to waste.” India's land-

markeconomic reformsin

1991 were the result of a
balance-of-payments crisis.And today,
the country sitson comfortable foreign
exchangereserves ofover USD7 28 bil-
lion, providing a good cushion to
absorb external shocks. But the ongo-
ingwar in the Gulf between Iran and
Israel plus the USA has sparked new
vulnerabilities of energy and fertiliser
supplies. This calls for strategic think-
ing and reforms in the fertiliser sector
toensure food security.

The escalating war is threatening
major disruption in energy and fer-
tilisersupplies. The risks extend tovital
maritime chokepoints such as the
Strait of Hormwz, through whichasub-
stantial share of global oil and gastrade
passes. Any disruption in this corridor
quickly ripples across commodity mar-
kets. Oil and gas, and by extension fer-
tilisers, especially urea, have already
felt the tremors.

For India, crude oil is the largest
import item, with about 88% of its
requirement being met through
imports. In financial year 2024-25
(FY25), India imported roughly 243
million tonnes {mt) of crude oil worth
§137 billion, nearly half of which is
sourced frromWest Asiavia the Straitof
Hormuz, Just before tensions escalated
inlate February, Brent crude averaged
$66 per barrel, but within two weeks
prices spiked toaround $120 per bar-
rel before settling near $100 on Friday.
India’s exposure extends to cooking gas
aswell. Thecountryimports about two-
thirds of its liquefied petroleum gas
(LPG) {31.3 mt in FY25), much of it
moving through the same corridor. As
supplies tightened and import costs
rose, domestic LPG prices were raised
by t60percylinder.

India’s liquefied natural gas (LNG)
imports havealso been hit. InFY25 , the
country imported about 27 mt of
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LNG=roughly half of its requirement—
worth around §15 billion, with Qatar
an:rﬂunl,ing for nearly half of these
imports. Disruptions across West Asia
pushed Asian spot LNG prices from
around 510/metricmillion British the-
mal unit (mmBtu) to $24-25  mmbBtu
within two weeks, Invoking the Essen-
tial Commuodities Act, the governnient
has prioritised gas allocation for house-
holds and transport, leaving fertiliser
praoducers with only 70%

considered, India's effective import
dependence in urea rises to about 5 5%.
Dependence is similarly high for
other fertiliser inputs. Over 80% of
ammonia and sulphur imports come
from the Gulf, while around 4 0% of di-
ammonium phosphate imports are
sourced from Saudi Ambia. India also
relies almost entirely on imports for
potassic fertilisers (MOP) and 90-95%
tor phosphatic rawmaterials {reckand
acid). Once the import

of their usual six-month TE————— o eent of intermediates
consumption. This is likely Direct transfer of and feedstocks is consid-
toadversely hit domestic fertiliser subsidies to ered, India depends on
production of urea, global fertiliser supply
This matters because farmers and Fmdud chains for 68-70% of its
India’s food security deregulation of requirements (as  of
hinges heavily on fertiliser macro-nutrient FY25), leaving the sec-
security, and urea produc- . tor—and India's food
tion is closely tied to global prices would security—highlyvulnera-
energymarkets, Indiacon-  encourage balanced ;1 geopolitical disrup-
sumesabout40mtofuren  fertiliser use of N, P,  tions, price volatility,and
annually, but domestic and K, while supply shocks,
output has stagnated at . India's also exports
armI:nd 30 mt.t'En:ing Tis- reducing fiscal agri-products to p}:est
ing imports that could pressures Asia {$11.8 billion in

exceed 10 mt in FY26,

FY25), which are under

nearly double the 5.6 mt

imported in FY25, Over 60% of these
imports come fromthe Guif region. Fol-
lowing the escalationinwar,global urea
prices surged from about $484/tonne
to 565 2/tonne within 10 days—a 35%
jump—and may rise further as uncer-
tainty persists, The dependence runs
deeper: natural gas, the key feedstock
forurea, is largely imported, supplying
about 85% of the gas used in domestic
production. Once both direct urea
imports and imported gas feedstock are

strain. But the biggest
warry is about oil, gas, and fertiliser
imports. Ifthis crisis continues beyond
amonth orso,our fertiliser subsidy bill
in FY27is likely to cross T2 lakh crore,
against a budgeted figureof T1.7 lakh
crore. This calls for an immediate
action to reform this sector,

How dowe do it? First, India must
diversify its imports beyond the Gulf
countries. Complementing this, India
should expand overseas i nvestments in
fertiliser minerals and production assets

whileaccelerating domesticexploration
of fertiliser resources. Establishing a
dedicated fertiliser investment fund of
say 51 billion could enable Indian com-
panies to acquire equity stakes inglobal
mining projects and finance domestic
explomtion, shifting Indiafrom reactive
import dependence to investment-led
supply security.

Second, policy reforms in fortiliser
pricing and subsidies are essential and
overdue, Direct transfer of fertiliser
subsidies to farmers and gradual
deregulation of macro-nuirient prices
would encourage balanced fertiliser
use of N, P, and K (nitrogen, phospho-
rus,and potassium),while reducing fis-
cal pressures, It will plug leakages too,
which are substantial (about 2006). 1{
stich reforms appear too ambitious in
the short run,an alternative would be
to put quantitative restrictions on sales
based on farm size, cropping patterns,
and recommended nutrient doses
issued by state agricultural universi-
ties. With the government already
developing AgriStack, implementing
such targeted allocation mechanisms
seems feasible,

Third, if this is also not possible,
then at least bring urea under the
Nutrient-Based Subsidy (NBS) frame-
wark, aligning its price with other fer-
tillsers (Pand K) and promoting more
balanced nutrientapplication.

In essence, policymakers need to
work on two fronts: first diversify
impaort of fertilisers and their feed-
stocks from countries other than
the Gulf region; and second, reform
the fertiliser sector either through
Direct Benefit Transfer and decontrol-
ling prices or put quantitative restric-
tions or bring urea under the NBS
scheme. If Prime Minister Narendra
Modi can convert this crisis into an
opportunity toreform the fertiliser see-
tor, itwillbring rich rewards. But will he
bite thebullet?
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US initiates ‘forced may decling
labour’ trade probe i

against India, 59 others

Ravi Dutta Mishra
New Delhi, March 13

THE USon Thursday launched
another trade investigation
against India and 59 other trade
partners to ascertain if these
countries failed to prohibit im-
ports of goods produced using
‘forced’ labour.

This comes a day after the
US initiated a probe into
more than a dozen countries,
including India, citing struc-
tural excess capacity and over-
production in certain manufac-
turing sectors.

India, meanwhile, said it
was evaluating the US an-
nouncement. “We are studying
what is there in their note. We
are looking at it from all per-
spectives, Both from the legal
perspective as well as the econ-
omicangle which is beingmen-
tioned there. Indiaisevaluating
the documents,” an official said.

The probe covers sectors, in-
cluding steel, aluminum, auto-
mobiles, batteries, electronics,
chemicals, machinery, semi-
conductors, and solar modules.

“The Trade Representative
initiated Section 301 investiga-
tions to examine whether the
failure of the various econ-
omies listed in Annex A to pro-
hibit the importation of goods
produced wholly or in part with
forced labour is unreasonable
ordiscriminatory and burdens
or restricts US commerce... If
any determination is affirm-
ative, the Trade Representative
must determine whether ac-
tion is appropriate, and if so,
what action to take,” United
States Trade Representative
(USTR) said.

Apart from India, the list of
trade partners under US scru-
tiny included close trade
partners such as the UK, EU,
Japan, Israel, UAE, Argentina,

as well as Russia and China.
Evensmaller countriessuch as
Bangladesh and Sri Lanka are
part of the probe.

USTR said that forced la-
bour taints the entire supply
chaininwhichitexists. The US
and the US Department of La-
bour's 2024 List of Goods Pro-
duced by Child Labour or
Forced Labour (TWVPRA List)in-
cludes 134 products produced
with forced labour in particular
countries. The TVPRA List in-
cludes 34 downstream goodsin
particular countries that are
produced with inputs that are
produced with forced labour.

“These inputs made with
forced labour include cotton
used to produce garments, tex-
tiles, thread and yarn; critical
minerals used to produce solar
products or auto-parts; fish
usedto produce fish oil and fish
meal: and palm fruit used to
produce kernel or palm oil used
invarious cookingoils and bio-
fuels,” USTR said.

USTR said that US law has
prohibited the import of goods
mined, produced, or manufac-
tured in whole or in part with

| T

US law prohibits the import of goods manufactured or producedin
whole orin part with forced labour, said USTR. express proTo

forced labour and that this pro-
hibition recognises not only the
humanitarian concems associ-
ated with allowing parties to
profit from the suffering of
others but also foreign policy
and “national security” con-
cerns arising from the exploita-
tion of workers.

“Such exploitation
threatens domestic producers
who must compete with for-
eign goods produced with an
artificial cost advantage and
may harm US workers and
citizens through distorting
competition and the purchase
of goods produced under ex-
ploitative conditions. Ending
forced labour is a key priority
and an economic and national
security imperative for the US,”
USTR said.

Arguing that forced labour
is causing injury to American
businesses, the USsaid that the
firms using forced labour incur
artificially lower labour costs,
and, as a result, are able to sell
theirgoodsatalower price than
they would otherwise.

FULLREPORT ON
WWW.INDIANEXPRESS.COM

MNew Delhi, 15 March

The country’s farmsector, which
accounted for almost 18 per cent
shareofIndia’soverall gross value
added (GVA) in FY 26, could be
Impacted if the West Asia crisis
lingers. The regionaccountsfora
substantial portion of the
country’s overall food exports,
whilesourcing keyinputssuchas
fertilisers could become trouble-
somein the long nun.

According to a recent report
by research body Global Trade
and Research Initiative (GTRI), a
long-drawn war with Iran could
hit India’s farm sector signifi-
cantly as$11.8 billionagricultural
exports to West Asia accounted
for over a fifth of India's total
farm exportsin 2025

Though some  reports
claimedthat the authorities have
started exploring alternative
routestoquicklyship farmgoods
bound for West Asia, but if the
crisis continued, the lossescould
besubstantial.

GTRI said the crops that
could be impacted ineluded cer-
eals, especially rice, fruits, veg-
etables, spices, meat, dairy and
beverages.

“Because many Indian farm
productsdepend heavily on Gulf
markets, continued disruption
could directly affect farmers,
food processors and exporters
acrossseveral Indian states,” said
Ajay Srivastava, founder, GTRI

The report stated that rice
exports faced the largest poten-
tial impact.

India’s $4.43 billion rice
exporis to West Asia in 2025
accounted for 36.7 per cent of its
global rice exports, making the
Gulf markets crucial for pro-
ducersin Punjab, Haryana, Uttar
Pradesh, Andhra Pradesh and
Telangana.

The*“very high risk” products
— where more than 70 per cent
ofIndia's exports go to West Asia
—included sheepand goat meat
(98.9 per cent), fresh or chilled
beef (07.4 per cent), copra or
dried coconut kernel (83.9 per
cent), beer (81 percent), bananas
and plantains (76,6 percent), and
nutmeg, mace and cardamom
(70.5 per cent),
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“Tech adoption, improved seed varieties
boost domestic wheat and rice output’

—
Our Bureau
Mangaluru

Wheat and rice output have
risen over the past five years,
aided by the adoption of pro-
duction and protection tech-
nologies to address biotic
and abiotic stresses, includ-
ing high-yielding climate-re-
silient varieties and cost-ef-
fective pre- and post-harvest
practices, according to
Bhagirath Choudhary,
Union Minister of State for
Agriculture and Farmers’
Welfare.

In a written reply in the
Rajya Sabha on Friday, he
said wheat production was
estimated at 117.95 million
tonnes (mt) in 2024-25, up

4.65 mt from 113.29 mt in
the previous year and 109.59
mtin 2020-21.

Rice production was es-
timated at 150.18 mt in
2024-25, 12.36. mt higher
than 137.83 mt in the previ-
ous year. Output stood at
124.37 mt in 2020-21.

As of February 16, stocks
in the central pool stood at
24.83 mt of wheat and 35.26
mt of rice, well above the
stocking norms of 13.8 mt
and 7.61 mt respectively.

“The rise in wheat and
rice production in 2024-25 is
due to both expanded acre-
age and improved productiv-
ity in recent years, along
with the adoption of produc-
tion and protection techno-
logies to tackle biotic and

abiotic stresses,” he said.

IRAN IMPACT

Replying to a question on the
impact of Iran-related uncer-
tainties on basmati exports,
Commerce and Industry
Minister Piyush Goyal said
that exports to Iran had
grown 11.57 per cent invalue
(rupee terms) and 26,1 per

cent in volume up to January
2026, indicating  steady
trade.

However, following the
outbreak of conflict in West
Asia on February 28, stake-
holders, including basmati
exporters, had reported dis-
ruptions in maritime and air
cargo routes, higher freight
costs due to re-routing and
war-risk surcharges, cargo
pile-ups at ports and logist-
ics hubs, and financial stress
from the longer transit
cycles.

He said the government is
closely monitoring the geo-
political developments in
West Asia and the Gulf, and
had taken steps to mitigate
the disruption to exports and
to protect livelihoods.

Iran war: Fertiliser supplies
may soon get disrupted

SANDIP DAS
New Delhi, March 15

THE WEST ASIA war may dis-
ruptIndia’s fertiliser production
and supplywithin amonth,offi-
cials havewarned."For the next
month, we are comfortable in
terms of supplies as weareina
lean period. But if the conflict
continues, it would impact our
fertiliserproductioncapability,”
an official with a major manu-
facturertold FE.

The March-April period is
considered a lean phase forfer-
tiliser demand. However,
demand is expected to peak by
mid-May, just betore the onset
of the monsoon in June for the
kharifseason."Comfortable fer-
tiliser stocksare likely until peak
kharif demand starting May
15,"the official said.

Atpresent, urea stocks stand
at around 6.2 million tonne
(MT),atleast 1 MThigherthana
year ago. Fertiliser companies
have also placed import orders
for 1.35 MT of urea, which is
expected to arrive by the end of
March. Stocks of diammaonium

CAUSES FOR CONCERN

B At present,
ureastocks
stand at around

6.2 MT

mFertiliser firms
have placed
import orders for

1.35 MT

of urea

u Stm:ks ufdmmmamum pl
are currently at about 2.5

.vrhata

phosphate (DAP) are currently
about 2.5 MT — double last
year's level — while nitrogen,
phosphorus and potassium
[NPE) inventoriesare atarecord
5.6 MT, compared with 3.1 MT
ayear carlier.

For the 2025 kharif season,
the government has projected
soil nutrient requirements at
18.53 MT of urea, 5.69 MT of
DAP, 1.11 MT of muriate of
potash,and 7.61 MT of NPE.

The department of fertiliser
is monitoringan unusual spike
in soil nutrient salesacross 650

districts in an effort to curb
panicbuying.

Urea production is expected
todeclineto 1.7 MT thismonth
due to annual maintenance
shutdowns at some plants,
compared with an average
lTII:!l'LUl'}' output of around 2.5
MT,an official said.

To boost LNG supplies, a
key feedstock for urea produc-
tion, the state-owned GAILwill
buy gas from the spot market
from countries such as Aus-
tralia, Russia and the US start-
ing March17,

'Scheme to cut
use of chemical
fertilisersa
non-starter'

SANDIP DAS
Mew Delhi, March 15

THE PM-PRANAM SCHEME,
aimed at reducing chemical fer-
tiliser consumption, has largely
remained a "non-starter” in
termsoffinancial disbursement
to states, parliamentary panel
reportsaid. "Not a single rupee
has beenreleased as incentive to
any state or UT under this
scheme,'the Standing Commit-
tee on Chemicals and Fertilisers
saidinits report, Thepanel noted
that only nine states and UTs
were found eligible forincen-
tives in FY24, with acumulative
reduction in chemical fertiliser
consumption of 1.45MT. In
FY25 justthreestates/UTs qual-
ified, recording a much lower
reductionof 42,000 tonne.
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AMID MARITIME DISRUPTIONS IN WEST ASIA

Customs dept issues norms for
handling return of export cargo

OUR CORRESPONDENT

NEW DELHI: The Customs
department has come out with
norms for dealing with export
cargo returning to Indian ports
due to the closure of the Strait
of Hormuz and disruptions in
maritime routes amid the West
Asia crisis,

The norms, issued by the
CBIC on March 8 and to be
valid for 15 days, stipulate that
in all such cases the vessel shall
be permitted 1o berth only at
the same Indian port from
which it departed, except in
the case of transhipment.

The field othces under
the Central Board of Indirect
Taxes and Customs (CBIC) will
recover all export incent
including IGST, drawback, etc.,
manually from such cargo, if
they have already been dis-
bursed, said the CBIC circular.

The CBIC said it has
received representations from
field formations indicating that,
due to the closure of the Strait
of Hormuz and the consequent
disruption in maritime routes,
certain vessels carrying export
cargo from India are unable to
reach their destination ports
and are returning to Indian
ports. It has been requested to
prescribe a simplified proce-
dure for handling such cargo.

Stating that the present
circumstances constitute an
exceptional situation affecting

The norms, issued by the CBIC on March
8 and to be valid for 15 days, stipulate
that in all such cases the vessel shall be
permitted to berth only at the same
Indian port from which it departed,
except in the case of transhipment

» ‘The CBIC has received
representations from
field formations that
certain vessels carrying
export cargo from Indio
are unoble to reach
their destination and are
returning fo Indion ports’

» The Strait of Hormuz
is a vital artery
for seaborne oil
transportation, with
limited alternative routes

» The Strait is a narrow
33-kilometre passage
connecting the Persian
Gulf 1o the Arabian Sea

international shipping routes
and export logistics, the CBIC
prescribed procedures to facil-
itate trade and ensure expedi-
tious handling of such cargo,
where export cargo is brought
back to Indian ports due to the
closure of the Strait of Hormuz
or similar disruptions.
Roughly, a fifth of global
seaborne crude transits Hor-
muz daily. The Strait of Hor-
muz is a vital artery for
seaborne oil transportation,
with limited alternative routes.
The crisis in West Asia has led
to spiralling prices of global oil
and natural gas. The Strait is a

narrow 33-kilometre passage
connecting the Persian Gulf to
the Arabian Sea.

On February 28, the US
and Israel launched military
strikes on [ran, which retali-
ated with attacks on American
bases in the region, as well as
Israel. The crisis in West Asia
has escalated since then, with
trade being affected.

The CBIC prescribed pro-
cedure for handling cargo in
three situations.

In case the cargo is loaded
on a vessel, and the vessel is
within Indian territorial waters,
and an Export General Mani-

fest (EGM) and a Sea Depar-
ture Manifest (SDM) are not
filed, the master of the vessel/
captain shall submit an under-
taking stating that the vessel
has not crossed the territorial
waters of India.

The containers may be
offloaded at the port terminal
without filing a Bill of Entry,
subject to verification of related
shipping documents. Where
requested by the exporter, the
Back to Town facility may be
permitted by the proper officer.

In case a vessel is within
Indian territorial waters, and
an EGM or SDM was filed, or

the vessel is beyond Indian ter-
ritorial waters and is in inter-
national waters and returning
without calling any foreign
ports, the master of the ves-
sel/captain shall submit an
undertaking.

The containers may be
offloaded at the port terminal
without hling a Bill of Entry,
subject to verification of SDM
and related shipping docu-
ments. Details of such can-
celled Shipping Bills shall be
shared with the RBI, DGFT
and other concerned agencies
by ICEGATE.

In the third situation, where
a vessel is beyond Indian terri-
torizl waters and is in interna-
tional waters and returning to
India after calling any foreign
port without discharge of any
container, the CBIC said such
consignments shall be treated
as exported out of India.

These containers may be
offloaded at the port terminal
without filing a Bill of Entry,
subject to verification of SDM
and related shipping docu-
ments. Details of such can-
celled Shipping Bills shall be
shared with RBI, DGFT and
other concerned agencies by
ICEGATE.

“In all such cases the vessel
shall be permitted to berth only
at the same India port from
which it was departed, except
in case of transhipment,” the
CBIC circular said.

Enough fertiliser stock for kharif, gas supply disruption a concern: FAI

As per official data. total fertiliser

NEW DELHI: Indias fertiliser
stockpibes s sdeguate 1o meet
thee demands of the upcoming
kcharil seuson. but & 40 per cent
curtailment in gas supply and
ongoing gropolitical tenskons in
West Asla have raised concems
ever domestic area production
and the contof imports, the Fer
Bllier Associatkon of India { FAT)
naied Moruday,

Al present, tse immscdiate
availability of Fertiliers locks 1o
b ohay. The stock will be sul-
fichent o mieet the requiserment
ol the fortheoming kharil wes
s, although some shirtage in
supply of Emgeonied letilisers bs

expecied,” FAI Director General
Chidbusrt Suneab Kiiar sshl

As perotfical data, total fer-
ibiser neserves stood a1 177,30
Likch porimes as of March 6, up
36,5 per oend From | 2085 lakh
tines a year carlier.

Spowchon of wsrwa, the mast co-
simed fertiliser and one heay
ily dependent on natural gas as
fevdmock, stood at 59.30 lakh
tonnes. Diammonigm phos
rhate | DARP) inveritories wereal
28,1 3 iakh ronmes, while NPRS
Bentiliser neserves neached 5587
Lakh fonnes.

Dispie the comdortable cur
remt invenbiny, Kismar flagged

reserves stood al 17730 laklh tonnes as of Mareh 6. up 36.5 per cent from 120.85 lakh tonnes @ year earlier

passupply as the sector’s contral
concermL, “Our woery ks about
gas suppty, which is curtailed up
9o 40 per cemi. I the war con
imases, it will brgract demestic
proshuction of urea for the rabd
season,” e sl adibing that the
induatry expects the govern
et o priomftise gas allocation
s the fertiliser secior,

Imvia Facies aap 1o 40 peer cont
s in NG .u|1-|-h 100 Wred e
duers due 1o Oatar'’s procdec
o pause aanid the Weest Asla
coaiflict. Companiss operat
i revudtiple plants are alneady
ailapting, they are shutling
down ooe plant while keeping

CLOSER LOOK

» Stecks of ure, the mesl cormumad ferifiner ord
o heavily depenchont on notural gon o
feechrock, socd at 59.30 lokh o

» Digenmosium phosphate [DAP] iventories were
at 25,13 lokh tormes, while MPKS feriliser
rewrees reached 55,87 lokh foones

othiees ranning b kR o5
atbons within the constraints
ol redsced gas availability. The
summer months of March to
May. typically o flat season for
b iy, ane adu baing used
fooe poutine mlnteriance, energy

effichency work end ropairs,
Fertiliser comparics have
sgreed o preposcment sched
ubod plant st dows to March
o that firms can alilise the
period of global dismeption
wiithaout affecting peak -seasan

output, “Fertiliser companies
are cauthons, FAL s moisitos-
ing the situation. Kumar said.

The prverrment b (m disons
shosna with countries in foding
Chima bo bowst seppdics of DAF
usrea and water-soluble fertilis
e Kusmae sakd, Bt has abready
imported 98 lakh toanes of fin
Isbeed Fertilbuerns wp bo February
2026, with a further 17 lakh
pommes of shipeents lined ap
for delivery over the peut three
misrtha, & per the official data,

Inichian conpranies bave alse
wexued bogg- termy sugyly agnee
ments with mahor internationsl
producers for phosphatic and

potassic (PRK) fertilisers 1o
(asnd sgainet reghonal pricing
anel sapply volat ity

The FAT 13 saldl global
preces-oof amvs, 10T anal sulphar
hurve risen, and e cipected 1o
have an impact on domestic
Tt "B b i b the government
1o subadedine, | s wive the gov
ermment will protect the inter
evts o larmen.” Kumar said

The Department of Fertil
Isern echoed that posithon st
week, saying: “Farmers are the
préority of the government,
and thelr interests will pot be
compromisel under any cir
cumstances” Gas albocation 1o

the fertiliser sector has been
soconded top nathonsl prioriey
ollmwwing a high-level review
meting, the department added.

Enadis impsorts anmand M per
et of its fertiliser requircment,
wilhs the Middle East socounting
for 40 per cend ol thwose bmports.
The region alw mipphies roughly
30 per cend of Key raw maber
ali and intermedistes — inchusl
|¢n\tﬁuh{ﬂu|{_[\]-.«1ﬂ.ru
achd aned imuriaie of potih, K
ing agency Crisil has warned
that cngobing reghonal unoer
tainties could disrupt supply
chains & push up intermational
prrices for ures s DAE. M
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Govt mulls Covid era-like relief for
exporters hurt by Iran contlict

Bloomberg
feedback@livemint.com

India’s government is discuss-
ing support measures for
exporters similar to those
implemented during the Covid
pandemic to help soften the
blow of trade disruptions trig-
gered by the Iran war, people
familiar with the matter said.

Some of the measures being
discussed include extending the
time that exporters must repa-
triate proceeds of overseas
sales, relaxing rules for bank
overdraft facilities and imple-
menting a moratorium on loan
repayments, the people said,
asking not to be identified as the
discussions aren’t public.
India’s Ministry of Commerce
and Industry will discuss the
proposals with the Ministry of
Finance before a final decision
is made, they said.

The economic fallout from
the current crisis isn't compara-
ble to the pandemic six years
ago, the people said, and the
proposals are still under discus-
sion. The support measures are
likelv to be restricted to export-

Sh:ppmg delays and higher
freight costsareadding
pressure on India’s exporters
amid the Iran conflict. AFP

ers reliant on Middle East trade
and be rolled out if the Iran con-
flict, which began on Feb. 28,
becomesa drawn-out war, they
said.

India’s Ministry of Commerce
and Industry didn't immediately
respond to a request for infor-
mation.

Trade through the Strait of
Hormugz, a vital shipping route
for oil and goods from the Mid-
dle East to the Indian Ocean.

has effectively been halted after
the US and Israel launched air-
strikes against Iran almost two
weeks ago. Almost all of India’s
exports to the Gulf countries
passes through the strait, total-
ing about 14% of India’s total
exports.

Other support measures
under discussion are a scheme
to partly offset costs, such as
emergency conflict surcharges,
demurrage charges—penalties if
cargoes remain at ports longer
than agreed upon—and higher
freight charges that exporters
have to pay to ship goods to the
Middle East, the people said.
The government has already set
up an inter-ministerial group to
ease trade procedures for
exporters and coordinate with
ports and customs officials to
mitigate the impact of any dis-
ruptions.

Meanwhile, India's Ministry
of Ports, Shipping and Water-
ways is in talks with major ports
including Kandla in the western
state of Gujarat and Jawaharlal
Nehru port in Maharashtra to
reduce costs for exporters, the
people said.

Turmeric processing opening new avenues
for fanners across state, say PAU experts

ManavManpeR

THEBTNE W0 | E

lenges fmoed by farmers,

and even hagher in retail

LATEFRERANS, MARDIL ]

Turmerie, long celebrated as
the ‘golden spice’ in Indian
households, i fnding
renewed interest because of
meome potential through sei-
entific post-harvest prooess-
ing, say experts from Punjal
Agncultural University (PALTL

They highlight how value
addition using modern tech-
niques can transform hamer
b fram a perishable crop into
a stable product with strong
market demand.,

"Seientific PrOCessIng
enhances the colour, aroma
and purity of turmeric, It also
ensares Eanmni an LTII]'L[.".’:L’
m pharmeceutical and oog-

Processing enhances the colour, aroma and purity of turmeric.

metic mdustries, where quak-
ty standards are entical,” said
Gurveer Kmmr, from  the
Departmentof Processing and

Food Engineerng ot the PALL

The department hes devel-
oped machinery and meth-
ods that address key chal-

including lmited shelf life
and low marked prices.
Waghing, boiling, drying,
palishing, grinding and pack-
aging are being streamlined
with PAU-designed  ecuip-
ment, enabling farmers o
improve quality, reduce loss-
esand get better returns,
The PALYs washing and pol-
ishing machine, solar dryers
and harmmer mill grindors are
tailored for sraldl-scale opera-
tions, making them accesable
torural entrepreneurs. Farm-
erscan getabout 20 kg of pow-
der from 100 kg of fesh
turmerse fingers, the experts
say, adding that i sellsat near-
Iy double the cost of produc-
tion I wholessle markets,

Sajeev Rattan Sharma from
the same department said,
"By adogiting these technolo-
gics, fmmers can convert
turmeric into a profitable
enterprise. Farmelewel pro-
cessing, supported by custom
hiring and  amall-scale
machinery, oflers a practical
path for rural entre prepeir-
ship ncross the state”

The experis add that
rmeric  cultivation  has
srong potential, bul prof-
tability lies in embracing 4¢i-
entific post-harvest practices.
‘With improved packaging
and marketing strategies, the
golden spice could become a
carnerstong of murmal income
diversification,” they said



March 2026

ACFI

PROLONGED SUPPLY CRUNCH WILL DRIVE UPFOOD BILLS

Fuel shortages from war begin
to threaten global food supply

® Farmers’ costs
go up; access to
markets down

BLOOMBERG
March 14

FOOD CROPS ARE becoming
increasingly vulnerable to the
encrgy supply crunch caused by
war in the Middle East, with
farmers across Asia and Europe
fadngascarcityof fucl necded to
operate essential machinery. A
pralonged supply crunch will
drive up food bills and play into
global concerns about inflation
arising from the conflict.

"As soonas we get cracking,
every tractor and piece of
machinerywillbe running, busy
— and puzzling diesel,” said
Richard Heady,a farmerin Buck-
inghamshire in the UK." By mid-
spring, we'll exhaust what we've
gotand have to bite the bulletand
paywhateverthe going rate s —if
we can get hold of it Twoweeks
into the US-Israeliwar with Iran,

WAR WOES

mAustralian grain
growers are facing
fuel defivery cutbacks
ahead of the

planting season

® Bangladesh rice
farmers cannot secure
dieselto power
irngation pumps

mFishermen in the
Philippines may soon
need to keep their
boats ashore

flows of crade oil, iquefied nat-
ural gas and fertiliser have been
choked by attacks on energy
infrastructureacross the Middle
East and the effective closure of
the Strait of Hormnwe. Farmers are
paying more for crop nutrients
while — for some — accesstoa
major export market has been
cut aff. Now, the fuel crunch is
adding another major hurdle.
Modemagricultureisan energy-

intensive industry, relying on
large amounts of fuel to power
machinery used forsowing, har-
vesting and tending to livestock
in sprawling pastures. Without
this supply, farming calendars
honed over generations could
easily be disrupted. If farmers
can'tget enough diesel, sowing
could be delayed or reduced.
Mature crops leftin the ground
would deteriorate,while the cost

of processing and transporting
produceafter harvestwouldalso
increase, “We don't necessarily
seothisasaflash inthe pan;'said
Paul Joules,a farm-inputanalyst
with Rabobank inSydney.” There
will be longer-term inflation
issues onthe input side,and dovi-
ously that can eventually be
passed on tothe consumer.” The
Asla-Pacific regon Is dependent
on commaodities shipped from

the Middle East. Even as govern-
ments move to @ppresorcur-
tail use, consumers have rushed
to buy fuel, leaving industries
like farming vulnerable to short-
falls, lmigation equipment in
much of Bangladesh — vital for
the rice crop — runs on diesel-
powered engines that draw up
groundwater, and the govern-
menthas begun restricting daily
supplyto 2 litres per person.

Imigation equipment in
Bangladesh — vital for the rice
crop — runs on diesel-powered
engines that draw upgroundwa-
ter, and the government has
begun restricting dailv supply to
2 litres per person. Harprosad
Roy, a farmer in the northern
Rangpurregion, said his two-acre
plot needsatleast 3 litres perday
- but that heoften retums from
the pumpwith just one.

Nearly 4006 of arable land in
the region depends on these
machines and, with the harvest
starting next month, switching
to an electric motor would
involve a lengthy process to
securea government permit

USTR report acknowledges gaps in
India-US trade deal negotiations

TARIFF TUSSLE. It has sought ambitious targets, even though the Supreme Court ruled against Trump tariffs

Amiti Sen
Hew Dethi

Gaps remain on “sensitive is-
sues” in the US-India bilat-
eral trade deal ralks, even as
both nations are continuing
to work towards an agree-
ment that will “open the In-
dian marker for American
products” and reduce India's
2025 trade surplus of $58.2
billion, according to the US

President’s 2026 Trade
Policy Agenda and 2025 an-
nual report,

TARIFF CUTS

The report, released by the
United States Trade Repres-
entative (USTR) on Monday,
reiterated aggressive targets
for the trade deal despite the
adverse US Supreme Court
Jjudgement on the Donald
Trump regime’s reciprocal
tariffs,

“Under the interim agree-
ment, India will eliminate or
reduce tariffs on all US in-
dustrial goods and a wide ar-
ray of US food and agricul-
wral  products, including
dried  distillers’ ins
(DDGs), red sorghum for an-
imal feed, tree nuts, fresh
and processed fruit, soybean
oil, wine and spirits, and ad-
ditional products,” the re-

LOWER DUTIES, According to the US President’s 2026 Trade
Policy Agenda, the interim framework envisages tariff reductions
by India on industrial goods and a range of agricultural products

port noted, reflecting the
joint statement issued by the
two countries on February 6,

This year's trade policy
agenda outlines how the ad-
ministration will capitalise
on the success from the past
vear, advancing the prosper-
ity of Americans today and
the generations to follow,
USTR Jamieson Greer said,

“President Trump contin-
ues to flip the script on 40
years of non-reci | trade
practices and harmful glob-
alist  policies, eliminn:in&
lomg-standing barriers an
strengthening our workers’
competitiveness,

American farmers, ranch-
ers, and producers are

already reaping the benefits
of President Trump’s Amer-
ica First approach, with do-
mestic production scaling up
and new markets opening for
US exports abroad,” Greer
said.

Since talks did not con-
clude between India and the
US on a deal nor a text
signed, New Delhi is under
no obligation w adhere 10
the original terms that were
being negotiated, some ex-
perts suggested.

SCVERDICT

The balance has seemingly
tilted more in favour of India
after the SC judgement, that
led to replacement of the US

reciprocal tariff on India of
25 per cent (promised 18 per
cent under the framework
interim pact) with short
term global tarifis of 10 per
cent, the same as any other
country.

Irrespeetive  of  the
changed o landscape
(earlier tariffs for India were
being brought down to 18
per cent by the US under the
deal while now tariffs are
already at 10 per cent), the
obligations listed out for In-
dia in the pelicy agenda con-
tinue to be ambitious.

“Under the interim agree-
ment, India will address
long-standing  barriers to
trade in US medical devices;
eliminate restrictive import
licensing  procedures  that
delay market access for, or
impose quantitative restric-
tions on US ICT goods... In-
dia will also address long-
standing NTBs to the trade
in US food and agricultural
products,” the report noted.

The US and India will
strengthen economic secur-
ity alignment to enhance
supply chain resilience and
innovation through comple-
mentary actions to address,
the report further said.

Since Trump announced
his reciprocal tariff .
gramme on April 2, 2025, the

US has signed ARTs (agree-
ment an rec | tariifs)
with Argenting, Bangladesh,
Cambodia, El Salvador,
Guatemala, Indonesia,
Maluysia and Taiwan, the re-
port stated,

Framework  deals  have
been announced with India,
Ecundor, the European
Union, Japan, North Magce-
donia, South Korea, Switzer-
land and Liechtenstein,
Thailand, and Vietnam, it
added

“The ART programme has
produced new broad-ranging
commitments on market ac-
cess, labour and environ-
mental standards, and na-
tional  and  economic
securiry, all while retaining
the tariffs needed for our
reindustrialisation,” it
noted.

INDIA SEEKS CLARITY
India postponed the visit of
its negotiating  team  to
Washingron after the US Su-
preme Court judgement in-
validating reciprocal tariffs
as it said it wanted more time
to study its implications.

Soon after the judgement
was announced on February
20, Trump said, the “India

is on” and “nothing

changed” regarding the pact
with India.
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Managing food cconomy

Procurement must be aligned with requirements

Public procurement and distribution are integral to India’s food economy. How-
ever, the system is marred by inefficiencies and distortions at various levels. For
instance, central stocks of rice and wheat stood at neatly 59.45 million tonnes
against a buffer requirement of 21.41 million tonnes as of January 2026, which is
178 per cent above what is needed. While buffer norms are designed toensure food
security under the public distribution system (PDS) and meet emergency needs,
persistent accumulation far beyond these levels signals structural policy inad-
equacies. The strain is visible on the ground. This newspaper recently reported on
farmers' protests in Odisha over delays in paddy procurement despite receiving
digital tokens at mandis. Meanwhile, Kerala is defending bonuses above the mini-
mum support price (MSP). However, central stocks of rice held by Food Corpor-
ation of India (FCI) remain much above the buffer norms, raising concerns over
surplus. Open-ended procurernent at MSP, reinforced by state-level bonuses, has
encouraged farmers to expand paddy acreage year after year, often at the cost of
other important crops that India needs and soil quality.

Inthis regard, there are several policy challenges. Excess procurement strains
storage capacity and inflates the food subsidy bill. Grain that is procured must be
stored, transported, insured, and eventually distributed or exported. When stocks
significantly exceed the buffer norms, carrying costs rise and valuable fiscal re-
sources are tied up in maintaining surplus inventories. Food subsidies are one of
the largest expenditure heads of the Union government, exceeding %2 trillion a
year. Further, skewed incentives distort cropping patterns and worsen ground-
water depletion in paddy-growing states. Paddy is a water-intensive crop with a
water footprintestimarted at 3,000-5,000 litres per kg. Its sustained higher produc-
tion, especially in stressed states such as Punjab and Haryana with declining water
tables, deepens ecological stress.

Assured procurement creates a predictable income stream and encourages
farmers tostick with the rice-wheat cycle, even in agro-climatic zones better suited
to other crops. Pulses and oilseeds, which enhance soil health, don't offer this level
of price certainty. Agricultural economist Ashok Gulati recently noted that India
“is buried under rice”, with buffer stocks nearly four times the required levels even
after free grain distribution to 800 million beneficiaries. Global markets are unable
to absorb large volumes at favourable prices, making it costly to liquidate surplus
stocks of rice. India has become the world'’s largest producer of rice, surpassing
China. It is often difficult to offload surplus stocks because the cost in India is
higher than the prevailing international prices.

The solution lies in gradually aligning procurement with PDS requirements
instead of it remaining open-ended. State-level bonuses beyond MSP should be
discouraged to avoid further distortions. At the same time, stronger and more
credible incentives must be extended to pulses, oilseeds, and millets through as-
sured procurement where necessary and better market linkagesexist. Investment
in decentralised storage can reduce wastage and carrving costs. The next phase of
India’s food economy management must focus on diversification, self-reliance, and
sustainable agriculture with lower fiscal costs. The way forward should be protect-
ing farmers’ incomes without trapping Indian agriculture in a rice-wheat cycle.

Govt’s decision
on fortified rice
welcomed by
civil groups

SANJEEB MUKHERJEE
MNew Dalhi, 1 March

The government’s abrupt
decision last week tostop the
much publicised scheme to
distribute  fortified rice
through the Public Distribu-
tion System (PDS) has not
only stunned the rice kernel
producers but also taken civil
society groups by surprise,
These groups for long have
been demanding a cessation
of the scheme due to differ-
Ent reasons.

The government, while
suspending the scheme for
now, had said that their deci-
sion is based on a govern-
ment-mandated study by the
Indian Institute of Technology
Kharagpur. The study found
that over time, micronutrient
levels of Fortified Rice Kernels
(FRK) and Fortified Rice (FR)
declined due to prolonged
storage and routine handling.

Asthe Centre usually stores
rice in the central pool for
more than two to three years
due to huge procurement vol-
umes and limited annual off-
take, there is a possibility of
nutrient loss in fortified rice,
making them ineffective.

Most of these rice varieties
were fortified with iron, vitamin
B-12, and folic acid o address
the chronic anemia problem
inIndia.

“This isa very good devel-
opment! We have always said
that either this isanexpensive
but very ineffective interven-
tion, or it is unsafe and toxic.
Itcannot be safe and effective,
While the government is cit-
ing a study to stop this large
scale fortification, we had
shown much evidence that
not all anaemia is linked to
iron deficiency, nor is fortifi-
carion an effective solution,”

said  Eavitha  Kuruganti,
Founder Convenor of Alliance
for Sustainable & Holistic
Agriculture (ASHA).

Experts said that the rea-
son given by the government
to stop the scheme, which is
loss of nutrients in fortified
rice due to prolonged storage,
isextremely plausible.

“Look., with humidifica-
tion iron mists, You must have
seen that iron can rust due to
humidification and a rise in
temperature. India being a
vast COUNtry, some areas are
near the sea, which have high
humidity and temperaturne
meaning that if the duration
of storage in these areas is ab-
normally high things can de-
teriorate. This happens even
in medicines,” Dr HPS Sach-
dev, senior consultant, paedi-
atrics at Sitaram Bhartia
Institute of Science and Re-
search and a well-known re-
searcher on fortified rice, told
Business Standard.

He said the Food Safety
and Standards Authority of
India (FSSAI) has well laid out
guidelines on storage and
handling of fortified rice and
fortified rice kernels.

Rice fortification is done
to enrich the micro and mac-
ronutrient structure of rice,
which has grains of different
sizes, colour, texture and so
on.

For fortification, a paste of
micro nutrients or a concen-
trated mixture of micronu-
trients like iron or various salts
of iron like ferrous sulphate,
soclium gluconate er sodinm
iron, along with other micro
nutrients like folic acid and
B12 are made into something
that looks like a rice grain
called Fortified Rice Kernels
(FRK). These FRKs are then
mixed with the actual rice
grains to enrich its nutrient
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Global fertiliser prices may strain
India’s subsidy maths for next year

SANJEEB MUKHER|JEE
New Delhi, 9 March

India’s fertiliser subsidy calculations for
the coming financial year (FY27) could
come under pressure if global prices
continue their upward march, as seen
over the past few days. However, the
country currently has adequate stocks
to meet immediate demand, traders
and market participants said.

In the FY27 Union Budget, the gov-
ernment pegged the fertiliser subsidy at
about ¥1.7 trillion, 8.4 per cent lower
than the revised estimate (RE) of ¥1.86
trillion for FY26. The FY26 RE itself was
more than 11 per cent higher than the
Budget estimate (BE), as India used rec-
ord quantities of urea and diam-
monium phosphate (DAP) at high
prices. The subsidy burden could rise as
retail prices of major fertilisers, such as
urea and DAP, are kept fixed tosupport
farmers, while import costs and do-
mestic production expenses increase.

Expertssaid urea prices in West Asia
have risen by nearly $100 per tonne to
around $600 per tonne (FOB) since the
crisis began a week ago. DAP prices have
also increased to around $750-770 per
tonne from about $650-670 per tonne
before the crisis. India imported roughly

(e 0 1 Fertiliser stocks In India
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Traders and market participants

70 per cent of its urea, 42 per cent of
DAP, 83 per cent of amumonia, and about
60 per cent of liquefied natural gas
(LNG) from Gulf countries in FY25.
Overall, the country imported close
to 5.65 million tonnes (mt) of urea, 4.57
mtof DAP, and 2.54 mt of ammonia last
year. As for LNG, a majority of the 60 per
cent imports come from Qatar, which
has halted supplies due to the war.
Natural gas is cooled and converted
into LNG, which compresses its volurme
and makes it suitable for transportation

over long distances. Once it reaches
ports, LNG is reconverted into gas
through a process called regasification
and supplied to industries such as fer-
tiliser, power and city gas distribution.

Sources said nearly 80 per cent of
the raw material used to produce urea
is natural gas, which is priced through
a pooled mechanism.

India hasalready imported about 83
per cent more urea during April-Janu-
ary of FY26 due to a surge in domestic
consumption.

Hefty shipping surcharges leave exporters in the lurch

MUKESH JAGOTA

New Delhi, March 5

INDIAM EXPORTERS, WHOSE goods
crossed the Strait of Hormi 2 before
the war broke out and were docked
safely at West Asian ports, are now
being asked to paya contingency sur-
charge ofupto ahefiy S4,000 per con-
tainer before cargoes are unloaded,
Thishasputexpertersinadificul sit-
ustbonwith scaring frelght costs, sald
Mjay Sahai,CED and Director General
of the Federation of Indian Export
Organisations.

Theships had crossed disturbed
sea lanes before the conflict, so the
extra charge makes little sense, he
said, For new cargo bookings,
exporters can adjust the enhanced
costs by raising prices or amranging
terms with burvers. However, forgogds
theat have already reached thelrdesti-

nations, exportersare struggling for
alternatives, including abandoning
the poods, headded,

The $4,000 is for a 40-foot con-
talner earrying perishables. For con
tainers carrying hazardous iters like
chemicals, the surcharge is $3,800,
while the extra charge fora 20-foot
container is 52,000, As per the con-
tract between the exporter amd ship
ping ling, the goods that are already
handed over and the bl of lading has
been issued, so the risk should be
bome by the shipping companies,
Sahal zaid,

Ancstimated 150200 ships are
curtently anchored outsidethe Strait,
unable or unwilling to enter. Nearly
140 container vessels are reporied
trapped inside the Persian Gulf,
according to reparts.

Due to the congestion, shipping
companicsare not @king bookings for

HORMUZ CHAOS ®Route diversion
: adds 16-20 days

B Container shortages . to o

risk rising due to y - oyag

stranded ships B Experter acked
i ™ 4 upto

i#!rwgonmm

Jurnp from 2175

to a5 /kg surcharge per

W India's West Asia

exparts warth B Alternative UAE ports :\‘::l'lhzwﬂfp

§58.8 bnat risk Fujairah and Khorfakkan  safaly reached

West Asia ports. The stranded ships
would abo put the availability of con-
tainers at sk

Even air cargo prices have shot
through theroof, The prices forgoods
from India to West Asia have gone up
to 2425 perkg from 175 perkg The
stoppage in routes will put a halt to

exportsto theregionwhich seodat$
588 billion inthe last financial year.
Because of the conflict, the ship-
persare explocing altemate ports not
directly impacted by the blockage of
Hormuzstrait. The ports being exam-
ined are the Ports of Fujairah and
Khorfakkan on the east coast of the

United Arab Emirates (UAE) that are
designed to bypass the Strait of Hor-
muz From I[ndia, the ships from
Mundrm Port in Gujarat and Nhava
Sheva in Maharashtra,

However,notallisclear in Fujairah
and Khorfakkan. Drone incidents and
debris have targeted the Fujairah Oil
Industry Zone, resulting in fires and
foroed suspensions of activity,

While shipmients to West Asia are
onhold, goadsto the keywesternmar
kets of the US and Europe are being
loadedat Indian ports. For these mar-
kets, the ships willavold West Azlaand
go through the Cape of Good Hope.
This routewill add 14 to 20 days tothe
voyage, leading to higher rates,

"Theshippin.gcamp:m'msam}ll:l:
to come up with new rates for the
route,” chairman of the Engincering
Export Promotion Council, Pankaj
Chadha said.
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Agriculture: From traditional farming
to global opportunities

HIMANSHU
VERMA

Agriculture has been the backbone of human
civilisation since the earliest settlements. From
ancient subsistence farming to modern precision
agriculture, the sector has continuously evolved
to meet the changing needs of society. Despite
rapid industrialisation, urbanisation, and tech-
nological advancement, the scope of agriculture
cannot be halted or diminished. Instead, it con-
tinues to expand and diversify, playing a vital role
in ensuring food security, economic develop-
ment, environmental sustainability, and rural
livelihood across the globe. In the coming
decades, agriculture will remain one of the most
essential and promising sectors for human sur-
vival and progress.

The primary and most fundamental impor-
tance of agriculture lies in its role in food pro-
duction. With the global population projected
to exceed 9 billion by 2050, the demand for food
grains, fruits, vegetables, and livestock products
will increase significantly. Agriculture remains
the only sector capable of meeting this growing
demand. Advances in crop breeding, improved
irrigation methods, and climate-

processing, textile manufacturing, dairy produc-
tion, poultry farming, fisheries, and biofuel pro-
duction depend heavily on agricultural raw mate-
rials. For example, cotton supports the textile
industry, sugarcane feeds the sugar industry, and
oilseeds supply edible oil processing units. The
development of agro-based industries strength-
ens rural economies and contributes significant-
ly to national economic growth.

As the demand for processed food and value-
added agricultural products increases, the inter-
connection between agriculture and industry will
become even stronger. Another significant
reason why the scope of agriculture cannot be
stopped is its growing role in environmental sus-
tainability. Agriculture is closely linked with
natural resource management, including soil,
water, and biodiversity conservation.

Modern sustainable farming practices, such as
organic farming, conservation agriculture, agro-
forestry, and integrated farming systems, help
maintain ecological balance while ensuring
productivity. These approaches reduce chemi-
cal dependency, improve soil health, and
promote climate resilience. In the era of climate
change, agriculture is not only a sector affected
by environmental challenges but also a key solu-
tion provider through carbon sequestration, sus-
tainable land management, and climate-smart
agricultural practices. Technological advance-
ments have further expanded the scope of agri-
culture in recent decades.

Innovations such as remote sensing, geograph-
ic information systems (GIS), artificial intelligence,
drones, and nanotechnology are

resilient farming practices are
continuously enhancing produc-
tivity. Modern techniques such as
precision farming, protected cul-
tivation, and integrated nutrient management
have further strengthened the capacity of agri-
culture to supply food to an ever-growing pop-
ulation.

Therefore, the need for agricultural production
will always exist, ensuring that the scope of agri-
culture remains permanent and indispensable.
Apart from food production, agriculture is a major
contributor to employment generation. In many
developing countries, including India, a signifi-
cant portion of the population depends direct-
ly or indirectly an agriculture for their livelihood.
Farmers, agricultural labourers, input suppliers,
transporters, food processors, and marketers all
form part of the agricultural value chain.

As new technologies and innovations emerge,
new employment opportunities are also being
created in areas such as agri-tech startups, digital
agriculture services, farm mechanisation, agri-
cultural consultancy, and rural entrepreneurship.
Consequently, agriculture not only sustains tra-
ditional occupations but also opens new career
pathways for educated youth.

Agriculture also plays a critical role in support-
ing various allied sectors. Industries such as food

abt?giouur

transforming traditional farming
methods into more efficient and
data-driven systems. Precision agri-
culture allows farmers to apply
water, fertilisers, and pesticides in a targeted
manner, reducing wastage and improving crop
yields. Similarly, biotechnology and genetic
improvement technigues have enabled the
development of high-yielding, pest-resistant, and
climate-tolerant crop varieties. These technolog-
ical integrations demonstrate that agriculture is
not a stagnant sector but one that continuous-
ly evolves with scientific progress.

Agriculture also has an important role in ensur-
ing nutritional security. Modern societies are not
only concerned about producing sufficient food
but also about producing nutritious food. The
diversification of agriculture towards horticul-
ture, pulses, oilseeds, millets, medicinal plants,
and functional foods contributes to a balanced
and healthy diet. Increasing awareness about
organic food, natural farming, and farm-to-
table concepts has further strengthened the con-
nection between agriculture and human health.
As people become more health-conscious, the
demand for safe, fresh, and nutritious agricultur-
al products will continue to grow. Furthermore,
agriculture contributes significantly to rural
development. Rural areas are the primary

centers of agricultural activities, and improve-
ments in agricultural productivity directly influ-
ence the socio-economic conditions of rural com-
munities. Infrastructure development, such as
irrigation systems, rural roads, storage facilities,
and market access improves farmers’ income and
overall guality of life. Government initiatives pro-
moting farmer producer organizations, crop
insurance schemes, and digital agriculture plat-
forms are further strengthening the agricultur-
al sector.

By improving rural livelihoods and reducing
poverty, agriculture plays a central role in inclu-
sive development. Global trade is another factor
that expands the scope of agriculture. Many coun-
tries earn substantial foreign exchange through
the export of agricultural commodities such as
rice, spices, tea, coffee, fruits, vegetables, and
processed foods.

International demand for agricultural products
continues to rise due to globalisation and
changing dietary preferences. As a result, agri-
cultural exports contribute to economic stabil-
ity and international trade relations. Developing
countries have immense potential to strength-
en their position in global markets by improv-
ing quality standards, supply chains, and value
addition. Education and research in agriculture
are also continuously broadening the sector's
praspects.

Agricultural universities, research institutes,
and extension services are working to develop
innovative technologies and disseminate knowl-
edge to farmers. Young professionals are increas-
ingly entering fields such as agronomy, horticul-
ture, agricultural engineering, soil science, agri-
business management, and agricultural biotech-
nology. These academic and research opportu-
nities ensure that agriculture remains a dynamic
and progressive discipline capable of address-
ing emerging challenges.

In conclusion, the scope of agriculture can
never be stopped because it is fundamentally
linked with human survival, economic stability,
and environmental sustainability. The sector con-
tinues to adapt to new technologies, societal
demands, and global challenges.

From providing food and employment to sup-
porting industries and protecting natural
resources, agriculture remains an essential
pillar of development. As the world faces chal-
lenges such as population growth, climate
change, and resource scarcity, the importance
of agriculture will only increase. Therefore,
rather than declining, the scope of agriculture
will continue to expand, offering new opportu-
nities for innovation, entrepreneurship, and sus-
tainable development.

The writer is Assistant e dailypioneer
Professor Agronomy, )
Surajmal University, e @TheDailyPioneer
Kichha, Udham
Singh Nagar @ dailypioneer
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Agri dept to embrace
I-tech for big boost

Technologies can also assist farmers in horticulture: Officials

BALU PULIPAKA | DC
HYDERABAD, MARCH 2

In a hi-tech push that has
the potential to transform
how Telangana farmers
cope with crop losses,
elther due (o pests or
other reasons, the agricul
ture department is
mulling widening a pilot
profect that provides real
time information on the
stresses that plants are
facing, across a wide vari.
ety of crops.

A pilot  project in
Dammapeta mandal in
Bhadradri-Kothagudem
district covering 22 vil-
lages with over 356,000
acres and more than 15,000
farmers, could well pave
the way for extremely loc
alised identification, navi-
gating to the stressed area
and providing self-diagno-

sis  and remediation,
including organie and
chemical interventions,
down to a nine-square

metre area in a feld.
“That is the area cov-
ered, 3x3 metres, by a sin-
gle pixel in satellite
images that read various
parameters of the plants,”
sald Adarsh Reddy Muari,
senfor vice-president, tec-
hnology of Krishivaas, a
Hyderabad-based compa-
ny offering the service
The image will help iden-
tify which corner, or whi-
ch spot, in a field where
plants are beginning to

SEEDING THE FUTURE

® THE agriculture department is planning a pilot
project in Damm?_feta mandal in Bhadradri-

Kothagudem dist

ct covering 22 villages with over

56,000 acres and more than 15,000 farmers.

» A SENIOR agriculture
department official said
the technology was

being studied, along ‘
with another offered ‘ '

by Develop- {
it ‘f
Innovation \i ’ 4
Lab, India. .'l /o

‘ ® THE

# ~  forecasting
system can be

drilled down to
mandal- and

 village-level

| customisation.

show signs of stroess,

A senfor agriculture de.
partment official said that
this technology was being
studied, along with anoth-
er offered by Development
Innovation Lab, India,
which s run by a trust
operated by the University
af Chiecago that alms to
provide accurate weather
forecasts divectly to farm-
ers. “This is something we
hope we can put in place
mpflm I'urmpul' ﬂpﬁ]ﬂ~
fledged feld study before
this vear's Kharif crap
season begins,” the offi-
clal said,

This forecasting system
can be drilled down to
mandal— and village-level
customisation. “Onee the
pilot study is completed,
we will evaluate the
results and make future
plans,” the official added.

[sn't using satellites for
agriculture  old  hat?
“What we are doing s dif-
ferent,"” Muri explained.
"Our focus Is on early
stress detection ina crop.”
Providing accurate infor-
mation o farmers on just
where in the field the
stress Is  beginning to
ghow could help in limit-
ing the damage.

“We have tralned on
10,000 acres of paddy and
malze by encouraging far-
mers to be a part of the ex-
ercise and found the resu-
Its to be accurate. We sup-
port more than 60 differe-
nt crops, including season-
al and plantation crops su-
ch as oll palm and coconut
varieties,” Muri said.

The  satellite-imagery
based analysis of plant
health can identify quick-
ly the stress a plant faces

aven before a pest attack
becomes visible, as was
found In maize crops
when the pests are invisl-
ble In the stalks, or even in
the corn ears.

“The associated app on a
smartphone will guide the
farmer to the exact loca-
tion on the ground," Mol
aaic.

By acting early using
this information, a farmer
can cut down pesticide
costs by up to 50 per cent,
use much less of chemi.
cals to Kill the pests at the
exact spot where the prob.
lem is starting, he safid.

“This translates into
substantial savings over a
vear, and with improved
production as pest attacks,
or even water o nutrient
stress related Issues can
b identified and
addressed, as they hap.
pen.”

The agriculture depart-
ment official said that
such technologies could
not just help farmers rais-
ing traditional seasonal
crops but also those
involved In horticulture,
ar even the increasingly
popular palm oil planta-
tions.

“The government is seri-
ously looking into these
technologies to  assist
farmers and help them
improve their harvests,
cuf their costs, and earn
better returns,” the offi-
cial said.
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Urca makers trim
output as contlict
disrupts LNG flows

BLOOMBERG
New Delhi, 4 March

Fertiliser manufacturersin Indiaare beginning
to cut output after Qatari supplies of liquefied
natural gas, a key feedstock, were suspended
due to hostilities in West Asia

Some manufacturers, like Indian Farmers
Fertiliser Cooperative, have started reductions
at certain urea plants, according to people fam-
iliar with the matter who asked not to be ident-
ified. Any prolonged disruption may compel
companies to shut facilities, the people added,
without providing details. LNG is the primary
feedstock for urea production, serving as both
an energy source and a key input in manufac-
turing the most widely used fertiliser.

India’s production cuts come as supply dis-
ruptions ripple through commaodities markets,
raising prices and stoking broader economic
concerns. Rising prices of other raw materials
used to make fertiliser, such as ammonia and
sulfur, are adding to fears of higher production
costs. Pakistan’s Sui Northern Gas Pipelines also
informed customersit cannotsupply regasified
LNG to their fertiliser plants , according to a
company notice seen by Bloomberg.

PRICES DROP 5-6%

Basmati Prices Fall
inLocal Mkt as War
Disrupts Exports

Prolonged slowdownin
exports may increase
local supply and pressure
on prices: Industry execs

Jayashree Bhosale

Pune: Basmati rice prices have fal-
len 5% to 6% locally after disrup-
tion inexports to the Middle East, a
region that accounts for about half
of India’s W0000-crore overseas
shipments.

The industry expectsan even shar-
per correction in the coming weeks,
with more than three-fourths of In-
dia’s basmati output typically ship-
ped abroad. Any prolonged slow-
down in exports could increase lo-
cal supplies and put further pressu-
re on prices of the premium grain,
said industry executives.

The escalation of the war in the
Middle East has meant about
200,000 tonnes of basmati rice are
stuck at ports and a similar amo-
unt is stuck in transit, said the In-
dian Rice Exporters Association
(IREA). “Basmati rice prices have
fallen by about 6% since the war
broke out in the Middle East,
which isa crucial market for Indi-
an basmatirice exports,” said Dev
Garg, vice president, Indian Rice
Exporters Federation (IREF). “If
the war is prolonged, basmati rice
prices in the domestic market can
slide further.”

PRICE ROSE 5-10% IN FEB

Basmati rice prices had surged lo-
cally in February by 5-10% across
varieties due to strong export de-
mand. Iran had inereased imports
of basmati rice substantially

e

o

.
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amid the geo-political uncertain-
ties in the region, said exporters.
Iran accounts for nearly 40% sha-
re of India’s basmati rice exports,
shows government data.

However, as India exports more
than 75% of the basmati produe-
tion, lower prices may not gene-
rate higher demand,

“We are likely to see some more
decline in basmati prices in 15-20
days. However, as there is regional
preference for different varieties
of rice, the fall in production may
not lead to increased demand,” sa-

id Rajesh Shah, anexporterof rice
from Maharashtra.

Even the exporters are not resor-
ting to panic sales. “We expect that
the situation will normalise soon,”
said an exporter from Haryana, ve-
questing not to be named.

The impact of lower prices on
the farmers is also expected to be
limitedasmostof the farmers ha-
ve sold their produce. Meanwhi-
le, the exporters have met vario-
us central authorities like the
APEDA, DGFT and the Commer-
ce Ministry seeking relief from
port charges and from arbitrary
insurance charges by the ship-
ping companies.
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West Asia turmoil chokes
I50Kk-crore basmati trade

Punjab, Haryana
exporters face
shipment freeze,
payment delays as
Gulf conflict disrupts
sea routes

Gurpreet Si!mh Nibber

gurpreet nibber@ihindustantimes com

CHANDIGARH: The rice export-
ers from Punjab and Haryana
are staring at payment delays
and disruptions to shipments
headed to lran, Afghanistan and
other Gulf countries following
the US and Isracli military
strikes on Iran,

Iran has retaliated with
drones and small-scale missile
striles, hitting several cities in
the Middle East, adding o the
instability.

On Sunday. the association of
Indian rice exporters advised its
members to avoid entering into
new ‘cost, insurance amd freight’
[CIF) commitrents to lran and
Gull destinations amid escalat-
ing tensionsin West Asia, warn-
ing that the situation could dis-
rupt shipments and sharply
increase freight and insurance
Costs.

Under CIF agreements, sell-
ers bear the costs, insurance
and freight for cargo trans-
ported via waterways until it
reaches the buyer’s port.

The advisory by the Indian
Rice Exporters Federation
(IREF) came after the United
States and lIsrael launched a
major attack on Iran on Febru-
ary 28, triggering fears of wider
regional instability and possible
restrictions on  shipping
through the Strait of Hormuz In
the Persian Gulf. Both Punjab
and Haryana contribute nearly
75% of the total premium aro-
matic basmati grain exported
from the country.

While Haryana's share
roughly stands at 35%, Punjab
accounts for 40% of the total
exports. To be sure, Indiais the
world's leading exporter of bas-
mati rice, commanding over
70% of global production and
exporting approximately 60
lakh tonnes, which is worth
nearly T50,000 crore.

India exported approxi-
mately 80 lakh tonnes of bas-
mati rice during 2024-25, with
demand primarily driven by the
Middle East markets, Other

4 !

———

India exported approximately 60 lnkh tonnes of basmati rice during 2024-25, with demand

primarily driven by the Middle East.

major buyers include Irag, the
United Arab Emirates and the
United States,

“The war has led the shipping
companies to halt their cargo
vessels where they are, and the
movement of material and grain
loaded in these vessels hasalso
been stopped,” said Ranjit Singh
Jossan, vice president of bas-
mati exporters association in
Punjab. He believes that if the
war stretehes, halting the trade,
the losses for the exporters will
mount and will also cause a fall
in basmati prices. impacting the
growers of the aromatic grain,

Blocked trade routes

to sting exporters

This is the second blow to the
exporters in (wo months,
because in January, due to the
imposition of sanctions on Iran
by US authorities, the Iranian
curreney fell to an all-time low,
after which the local govern-
ment refused o support the
food trade,

The trade then stopped, and
grain stocks worth 32,000 crore
were stuck. “Since the past three
weeks, the trade scenario cased
again but has again been dis-
rupted.” Jossan added.

Rice exporters in Haryana
also raised similar concerns.
Karnal is the main hub of bas-
mati exports, with Kaithal and
Sonepatalso contributing to the
foreign shipments,

“Some impact of the conflict
on the trade has already started,
* Sushil Kumar Jain., Rice
Exporters Association’s state

|
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Grain trade in peril
WHY ARE TRADE

tsn nnn ROUTES SHUT?
] cr  The major trade passage at the
Annual basmati Strait of Hormuz in the Persian Gulf,
export from India through which the grain is
——— transported to Middle Eastem
izo ooo nations, has been shut due to war.

I € Movement of cargo vessels in the
Annual trade Red Sea (along Yemen) is also
fram Punjab restricted because of the threat from
— — _— _ _— Muslimradical Houthis, who
fﬁ nuo declared to hit vessels from nations

] or not aligned with Iran, impacting the

Export (6.8 lakh trade route via the Red Sea, whichis
tonne) to Iran (fram used to transport grains to North
April to Dec 2025} America (US and Canada) and Europe.

* Soume: APEDA figures

unit president, said on Sunday.

The shipments which were
headed to Iran or even (o
Alghanistan via Iran’s biggest
port, Bandar Abbas, have been
held up. “These shipments will
remain stuck till the situation
improves, and it will impact the
market. Payments may also get
delayed,” Jain said.

According to Ashok Sethi,
director of basmati exporters
association. the ongoing situa-
tion is like never before, and it
might push traders into bank-
ruptey if the war stretches.

“This is a major crisis as all
shipment has been blocked at
the high seas. Itis Ramzan time
when the exports are at their
peak. Al this stage All we can

say is that the losses are huge,
but it will take time 1o assess.”
he said.

As per data from government
of India's Agricultural and Proc-
essed Food Products Export
Development Agency (APEDA),
the basmati exports 1o Middle
Eastern countries between April
and December 2025 were
¥27.197 crore, which largely
includes Saudi Arabia, Iran,
Irag, UAE, and Yemen.

During this time, though
troubled, Iran alone imported
premium grain worth 36,000
crore, Neeraj Kumar, a rice mil-
ler from Karnal. said, “Since
yesterday, there has been a sin-
ation of uncertainty after the
conflict began. Within one day

of the conflict, trade has
impacted. causing a fall of
nearly 34-5 per kg in basmati
rates, which accounts for 2400-
500 per quintal.”

“Last time in June there was
an impact,” Kumar said, refer-
ring to the Iran-lsrael conflict in
June last year.

“Iran is our biggest buyer of
basmati, while it is also
exported to other countries,
including the UAE, Oman,
Yemen and Irag. The shipments
for March will be affected. The
actual impact on the trade will
depend on how long the conflict
lasts,” he added.

Houthis' threat

The announcement by Yemen's
Houthi group to w@rget cargo
vessels in the Red Sea has
increased risks along critical
maritime trade routes. If ten-
slons extend to the Strait of Hor-
muz, freight rates could surge
sharply, shipment costs may
rise, and supply chains could
face significant disruption. Cur-
rency volatility may further
impact export margins.

With the threat from Yeman-
based radical Houthis group
that cargo vessels from nations
other than the allies of Tran will
be destroyed, it has also nega-
tively impacted the trade to
Europe, Canada and the USA via
the Red Seca, making basmuti
L'J(]JEJI‘T. come o a CDTI!I!J'E[L‘
standstill,

Further, according to Jossan,
Iran’s largest operational sca-
port, Bandar Abbas, a vital
trans-shipment hub connecting
Afghanistan, Turkmenistan,
Turkey, Uzbekistan, Tajikistan,
Armenia, and parts ol Russia,
has also been declared non-
functional for commerce and
trade. He added that huge
stocks worth hundreds of crores
are in transit, and if the situa-
tion continued the grain quality
will also sulfer,

Meanwhile, TREF advised
exporters to conclude sales on
‘frec-on-board” (FOB) terms
wherever feasible so that
freight, insurance and related
risks remain with international
buyers. The federation noted
that five of the lcading Basmati
destinations — Saudi Arabia,
Iran, Trag, the United Arab
Emirates and Yemen -- are
located in West Asia and
together account for around
50% of India’s Basmati exports,

With inpuets from PTI
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Australia eyes more
agri exports to India

SANDIP DAS
New Delhi, March

AUSTRALIA AIMS TO step up
exports of sheep meat, lamb,
avocados, almonds, and Pl.'llEEE
to India,takingadvantage of the
bilateral Economic Cooperation
and Trade Agreement (ECTA)
signed three years ago, a senior
trade official said on Monday.
"Weareat theimplementa-
tion stage of ECTA, signed in
December 2022, whereseveral
agricultural productsarebeing
offered as part of market
access, Paul Grimes, chief exec-
utive officer, Australian Trade
and Investment Commission,
told FE. While expanding
export of sheepmeatisanarea
offocus, productslike avocados
and almonds are also being
increasingly traded to India fol-
lowing market access, he said.
“Besides seasonal ship-
ments of apples, Australia has
been supplying chickpeas or
Bengal gram and masoor or
lentils to boost India’s domes-
tic supplies,” Grimes stated.
India imports about 18%-
20% of its pulses consump-
tion. The country imports
chickpeas and lentils mostly
fromAustralia and Canada.
The official noted that 44

INCREASED ACCESS

B India imports about

18%-20%

ofits pulses consumption

B Australia's exportsto
India were valued at

$35 bn in FY25

food and beverage companies
from Australia will participate
in the 40th edition of AAHAR,
showcasing India's food and
hospitality sectors. Commerce
Minister Piyush Goyal will
inaugurate AAHARon Tuesday.

Since the signing of ECTA,
Australia's exports to India,
excluding coal and gold, have
grown at an average annual
rate of 16%, Grimes stated.
Ower the last five years, India’s
exports to the world have
grown by 40%, while ship-
ments to Australia have
increased by 200%, he added.
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PM Modi highlights governmentinitiativestosecure

farmers’livelihoods &drive agricultural

sy

d Y

STATESMANNEWS SERVICE
New Delhi, 6 March

Prime Minister Narendra Modi
on Friday emphasised that
arious povernment initiatves
hiave reduced risks forfarmers
and provided themwith basic
economic security, affirming
that agriculture will remiain a
foundational pillar of India’s
long-term development,
Speaking at the third
post-Budget webmarfocused
on agriculture and rural

prosperity, Mr Modi under
scored the impact of flagship
welfare schemes and urged
greater efforts to transform
the farm sector through
diversification, exports, and
sustainable practices,

“Various povernment
schemes have lowered risks
tor farmers and given them
basiceconomic security” Modi
said, noting that the Centre
has disbursed more than Ry
4 lakh crore to Farmers under
the Pradhan Mantri Kisan

Samman Nidhi scheme,

He stressed that agricult ure
plays astrategc mole in India’s
development journey and
affirmed the government's
commitment to increasing
farmers’ income and
strengtheningthe rural coonomy;
“Agricultureisastrategic pill ar
lor Indlicislong termdaevelbprent
journey,” he said.

Mr Modi also highlighted
the government's focus on
rural prosperity and women'’s
empowerment, sharing the
poal of significantly increasing
the number of rural women
earning sustainable incomes
through self-help groups. "Our
government is focused on
rural prosperity, and India
has set agoal to add another
three crore 'Lakhpati Didis'
by 2029." he said, referring to
the initiative aimed atenabling
women fromselfhelp groups
to earn an annwal income of

growth

at least Rs | lakh,

Underlining the importance
ofcropdiversification to boost
farmers’ earnings and enstire
sustainable agrcultuel growth,
Mr Modi sadd: “We arefocusing
on crop diversification and
need to encotrage states to
increase their focus on the
farm sector” He called for a
shift toward envimnmentally
sustainable farming met hods
and stressed that India must
strengt henchemical-free and
natural farming practices,
especially with an eye on
global markets.

“We need to strengthen
chemical-free farming and
natural Eirming with a focus
onexports,” he added.

The Prime Minister further
emphasisedthe need o expand
high-value agriculture while
improving thequality, branding,
and standards of Indian
agriculiural products.

Govt plans certification for natural
farming to tap global markets: PM

MODISPEAK. Currently, only organic produce is certified and it follows strict chemical-free standards

—
Prabhudatta Mishra
New Delhi

Prime Minister Narendra
Modi said on Friday that the
government is considering
establishing laboratories to
certify agricultural produce
cultivated through “natural
farming” to help Indian pro-
duce reach global markets,

Currently, only organic
produce is certified, which is
also chemical-free and must
meet specific procedures to
be labelled “organic”.

NATURAL FARMING PUSH
Addressing a post-budget
webinar on “Agriculture and
Rural Transformation”,
Maodi said: “There is a lot of
interest in holistic health-
care,and within that, organic
diets and erganic food. In In-
dia, we must emphasise
chemical-free  agriculture
and natural farming,™

He emphasised that nat-
ural farming, with its chem-
ical-free products, creates a
pathway for India to reach

the global market. “The gov-
ernment is considering cer-
tifications and laboratories
for this purpose. But please
share your thoughts on this,”
he told the participants.

GOVT'S FOCUS

The stress on natural farm-
ing and organic produce
amid the war against Iran
also underscores the govern-
ment's focus, as there has
been continuous growth in
the use of chemical fertil-
isers and pesticides despite
periodic  schemes  an-
nounced over the last 12
years.

BOOST FARM EXPORTS
The Prime Minister called
for a “unified approach in-
volving experts, industry,
and farmers to meet global
quality and branding stand-
ards,” and appealed to stake-
holders to set clear goals to
connect local farmers with
lobal markets.

“Today, world markets are
opening up, and global de-
mand is changing. This we-

We have a diverse
climate and are
very rich in
agro-climatic
ZONES; We must
take full advantage
of this

NARENDRA MODI
Prime Minister

binar should also focus on
making our agriculture ex-
port-oriented.

“We have a diverse cli-
mate and are very rich in

-climatic  zones; we
must take full advantage of
this,” he said.

To mitigate risks, Modi
advocated for crop diversi-
fication and said that States
must be inspired to fulfil
their budgetary
responsibilities.

Commenting on  the
Budget proposals, he said
that they offer countless new

opportunities.

HIGH-VALUE CROPS

“Jt sets the direction for in-
creasing  productivity and
fostering export strength.
We focused on high-value
agriculture. We discussed
the region-specific promo-
tion g;f P;oductf like
coconut, cashew, cocoa, and
sandalwood.

“Our southern States, es-
pecially Kerala and Tamil
Nadu, produce a lot of
coconut, But now, those
crops and trees are so old

that they no longer have that
capacity. This year, the farm-
ers of Kerala and Tamil Nadu
should benefit from the spe-
cial emphasis placed on
coconut,” he said.

The Budger for 2026-27
focused on high-value agri-
culture, including cashew,
cocoa, and sandalwood,
Modi said, adding that the
National Mission on Edible
il and Pulses and the Na-
tional Mission on Natural
Farming are all strengthen-
ing the agriculture sector.

“If we scale high-value ag-
riculture together, it will
transform agriculture into a
globally competitive sector,”
Modi said.

He said India is the
world's second-largest fish
producer, with an annual
production of about 4.5 lakh
tonnes from reservoirs and

nds. However, there is
E_’ominl for an additional ZK
of production, he said,
adding:

“Fisheries can become a
major platform for export
growth.”
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Govt says it has ample stocks of
fertilizers to meet kharif demand

—
Prabhudatta Mishra
Mew Delhi

The Union government has
assured farmers that there is
sufficient stock of fertilizers
in the country and it has star-
ted making efforts to ensure
adequate availability in the
upcoming kharif season. Sow-
ing of kharif crops will start
from June in different phases
across different States.

The total stock of fertil-
izers as of Friday was 177.31
lakh tonnes (1t) — 59.30 It of
urea, 25.13 It of di-am-
monium phosphate (DAP),
55.871t of complex (combina-
tion of N, P, K nutrients) —
which is 36 per cent higher
from 129.85 It in the year-ago
period, the Department of
Fertilizers said in a statement.
However, there was no men-

tion of the muriate of potash
(MOP) stock.

In the last kharif season,
fertilizers sales were 193.2 It
of urea (against 185.4 It of es-
timated demand), 46.33 It of
DAP (56.99 It demand), 10.95
It of MOP (11.13 It demand)
and 81.48 It of complex (76.51
It demand) during April-
September period. The de-
mand for 2026 kharif season
will be estimated at the Agri-
culture Ministers of States
meeting at annual kharif con-
ference, likely in April.

LARGE BUFFER
With the aggressive strategy
of advance storage in low con-
sumption phase, the govern-
ment has created a large buf-
fer stock of fertilizers, it said.
“The stockpiles data of dif-
ferent fertilizers show that
India will be able to withstand

the global supply shock in the
coming kharif season. It will
be ensured that fertiliser is
made available to the farmers
without hindrance despite in-
ternational logistics barri-
ers,” the Ministry said.

To ensure continuity of
supplies of all grades of sub-
sidised fertilizers, the Depart-
ment has already tied up crit-
ical incoming shipments. The
government has so far impor-
ted 98 lakh tonnes of finished
fertilizers up to February
2026, and further imports of
more than 17 lakh tonnes are
already lined up for the next
three months.

Furthermore, to insulate
the country from regional pri-
cing and supplv volatility, In-
dian companies have secured
long-term supply agreements
with major international pro-
ducers for P&K fertilizers.

Exporters, Shipping Cos Clash over War Surcharge

Row has prompted talks between suppliers and govt officials as industry seeks relief from these ‘arbitrary charges'

Jayashree Bhosale

Pune: Exporters of fruits and ve-
getables are locked in a dispute
with shipping lines over warrisk
surcharges carriers want to levy
even to cargo already loaded or at
sea before the charges were anno-
unced, triggering a scramble for
government intervention.

The issue has led to marathon
meetings between exporters, the
commerce ministry, and other
central government authorities,
with industry groups seeking reli-
ef from what they termed as “ar-
bitrary charges”. While some ex-
porters are considering arbitra-
tion, othersarelooking tonegotia-
te with shipping linesdirectly

Exportersof perishable goods fa-
ce the toughest option as bringing
shipments back could mean heavy
losses if the cargo gets spoiled,
while paying the new charges can
wipe out margins.

“Many small exporters are sta-

ringat bankruptey due toan incre-
ase of 10-20 times in shipping
charges, the war surcharge, and
every expense arising from the
disturbance of the shipping rou-
tes which the shipping lines have
asked the exporters to bean” said
an industry official,

Exporters, who
L may be forced to

Exportersof gell their quality
perishables produce at less
risk losses if than half of the
shipmentsare procurement

bought back costafterbearing
and face expenses arising
wiped-out from shipping-
margins if related challeng-
they pay o, are alsoworri-

new charges ed about moun-
ting losses.

At a meeting
with the Agricultural and Proces-
sed Food Export Development
Authority (APEDA), exporters of
grapes, bananas, pomegranates,
and other fresh fruits and vege-
tables urged the Centre to interve-

ne with shipping lines to regulate
undue profiteering, similar to
stepstakentocontrolairline fares
during the IndiGo crisis last vear.

“The price of export-quality gra-
pes had almost doubled compared
with last year as production had
been affected due to prolonged ra-
infall,” said Azhar Tambuwala,
executive director at Sahyadri
Farms Post Harvest Care,

Exporters of perishable fruits
and vegetables said port authori-
ties and shipping lines are trying
to profit at their cost and also cla-
im to be facing malpractice while
attempting to change the destina-
tion of goods that ean’t be delive-
red to the war-affected regions in
West Asia.

Insurance companies have also
stopped extending cover for so-
me exports, adding another layer
of risk.

Shipping charges, about $300 per
containerearlier, have surged more
than 20 times amid the crisis. The
war-risk surcharge alone has risen

from about $2,000-84,000 per contai-
nertoaround 87,000 as of Friday, ex-
porters said.

“The carrier shall not be liable
for any loss, delay, or non-perfor-
mance arising from Foree Majeu-
re conditions,” a shipping line
wrote toa customer in Maharash-
tri. For vessels returning to Nha-
va Sheva port, the company
said the “earrier
and its agents bear
no responsibility for
any  storage,
plug-in, or
other port-
related
char-
ges

which will incur”

Exporters say containers desti-
ned for Saudi Arabia have been un-
leaded at Sohar in Oman, while
shipments meant for Syria have
been diverted to Sri Lanka. After
unloading them at locations other
than the Minal destination, the ship-
pinglines have taken no further re-

sponsibility  ex-

p(n ters saicd.

‘ + have no
r_unia(t with
ke  the shipping
line offiei-
als at the
new des-
tination,”
said an ox-
porter.
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Govt working to ‘optimise’ gas
supply as Gulf war hits LNG flow

Cuts Seen In Non-Priority Sectors,
Fertiliser Sector May See Minor Dip

Dipak Dash & Sidhartha | v

New Delhi: With neardy 40%
of India’s LG flow hit dueio
the West Asia conflict, govt is
working on an “opilmisation
plan” for indostries, includ-
ing priority segments such as
fertiliser. Those familiar with
thed scussbons sald the petro
leum ministry could work out
the arrangement as early 1
Tuesday, with a reduction in
gupply o fertilizer sector nod

ruled out,

“Fertiliser units will be
given enough supply for them
o operate at optimam level,”
sabid o person in the know

Somme of the fertiliser units
are said to be advancing their
maintenanee shuddowns, and
thielower gas availability won't

be so much of a concern for
now due in the lean season. Be-
sides, with sufficient e
stocksat itsdisposal, the indus-
try isnotoverdy worried, Fertil-
iser Association of India (FAT
said that India isentering agri-
culiural lean season and kha-
rif sowing will begin in June.
“Puring this phnse, fertiliser
consumption  typically e
mains moderate, allowing the
indlustry to replenish jmvento-
ries and undertake routine
maintengnoe  operations at
production fecilities”

Amidconeernsover aposs-
by gharp cut, an indstry exec
wrthve sabd that fertiliser is o pri-
ority for govt and the reduction
il nog be drastic.

The nonpriority  sectors
will, however, need to make

STATUS OF STOCKS

> Fertiliser stock up 36.5% to
17.7 million tonnes on March &
» lirea stock at

5.9 milfion tonnes =
NPK stocks at 5.6 million tonm

> Impaorts of 1.7 million tonn
tied up over next 3 menths

do with lower supplies and
make nlernme arragements
tomest their foel requirements,
Insiclers indicated,

Compnny executives said
India continues to get 60% of
its LNG supply from sources
ather than West Asin and ef
forts are underway to tie up
more supplics, including from
eountries such as Australia
and Canada, One of the chal:
lenges will he arranging for
tamkers that can ship the pas
as well as ensuring that new

> mpm:ﬁmﬂimﬂtmmm

sources of gas have surplus
capacity to lquily the gas he
fore it ks loaded onto vessels.
According toofTleinl data,
there §s sufficient stock of
Fertiliser, estimated do0 have
increased 36.5% to 17.7
lon tonnes as of Friday
pared with nearly &t MTs a
year ago. DAP and NPK in
ventorks are 70-80% higher
than Last vear, FAT said, add-
ing that in case of phosphatic
fertilizers India hos diversi-
fedsupplies, which offset the

| GO

risk from oneregion,

“Fertiliser i
which are significantly high- :
or than last year, provide s vi-
tal eperational cushion, en. |
suring that international lo-
gistics  botilenecks do not -
transiate into domestic farm-
gate shortages," the fertilis-
ersdepartment said inastate-
ment on Friday It added that

= West Asia Crisis, P9

agencies had imported the
soll nutrients in large quantl
ties, which added up to 98
MTe till theendof Feb Import
of another L5 MTs has been
thed up for the next three :
il months. Some of this, howey-
er, may foce disraption dueto
theconflict in West Asia, i
Currently, 50% of LNG
used inureamanufacturing bs -
imported from Quatar, which
has: been forced to stop pro-
duetion after a hiton the Qata.
rEnergy fecility by Iran,

resorves,

Farmers’ eammgs may come under pressure if export issue persists

SAMPLED MU KHERIER
s Dol € Marehy

Farmoers’ income, altead y under siress this
;m:dur tov b Bridlacion, will e funther hic

of majer expor
mrmusmckh:wr acconding totheir
preEsEative groups.

This, dhespive Uinion Commeroe
Mindster Pryash Goyal sssuring exporiors
et 1he Centre wil] se allifs resources 1o
helpthem deal wish the Wiest Asian crists.

Jpart froen kst ancd bananas,
acaind 300 contalners of grapes bound for
Wt Asia are stuck ot poms, patingaimos
0 o raes i ek, acoording Lo smIroes.

“That apart, 5600 tonnes ol oflon froa)
‘Nashik and sround 8 mlllon units of eggs
destined for Weest Asian magkets are ar risk
albeingepolied or belrgdursged dus 1o
shipenem delays.

Wiest Aska 0 reeror destbnation of
Indian eggs, with Gasan, the Unised Arab
Exnmlrates (LAE), aiel Qatar beling makor

ere. Th bonind

10 P eIt In thee Pt few days becaise.
COMEAEIMIETIE T ATl 1 200.000:400,000
Lo (worth about 23,200 crone) bound
for Wost Asia was strandled Invarious
places (200,040 1oTkies 8 poTts siid

o o).

Ty
for Wees2 Asiacould also have an bngpinct o0
pualling dowr the food-irflation mte,
whichws showing some sigrsof moder-
aticn after being in the negathve forseven
straight mont sl Decensber 2025, Duc 1o
e Ll athen, th Latist st aticwnd that ot
ca e prices, gross vaile added for agri-
alnireand allied scrnities s pesactid 1o
[T a8 jUsE 0,3 por oot in FY26, dowr from
2 prer oot fin the previoas financial year,
scronding sothe new series.
busmati, et

n bananas, trade
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Sque: CMIE Betueen 3018 amd 3021,
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el hawvo ol e b, with prices of marine
ol 8580
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per i, whilke net linparts decined ata
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g by alemiost
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achieving their food secuirity goole” the.
neport st GOC nations impxor niore
iyttt fioaed itemms Fromn countriis
ko Iridin, Bzl and the L%

Arwathyer ropon by Ardent Advisory and
Accouting said GOC coumtries, led by
Faudl Arabia and the UAE, had pricditased

hock, aswe approach the peak Kl
oo g Sesoe,” (1 overnmient eld,
Irsaid 1o ensure continuity IIIR.IL“HD.
e govermmment had kimperted 08 il Bon
toet e of firitchend fertilisers in February
wihileanotter 17 million tonmés are lined
e fom i et hee rorths.
Thegoverrament siid India e fities
e
with major intermational producers for
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L
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by farmers.”| :Iud.ll]ndu}.lsln‘%nlﬂm: o™ thse Tepost sk, a top national priorty.

Agri cargoes return to Indian ports

SANDIP DAS

New Delhi, March 11
EXPORTERS ON WEDMES-
DAY said that several consign-
ments of agriculturalproducts
destined for West Asia
returned midway to Indian
ports such as Mundra, Gand-
hidham and Mumbai's [NPT,
They said thatonly a few cargo
consignments headed to Saudi
Arabia and the United Arab
Emirates (UAE) were termi-
nated at Khorfakkan, Dubai,
and the port of Salalah, Oman
insteadof Dubai's Jebel Ali, the

region's busiest port.

The consigments being
returmed to India carries
onions, bananas, grapes and
cereals among otheritems.

"Further movements of
cargo from these ports for
shipments to other countries
have been slowwhileexporters
have been incurring losses
because of uncertainty sur-
rounding cargo movement,”
Narendra Bhatia, partner at
Asar Brothers, a Mumbai-
based exporteroffruits, said.

Ajit Shah, a leading onion
exportersaid that several con-

signments en route to Jebel Ali
port, Dubal early this month
were rerouted to portslike Khor-
fakkan and Fujairahwhere con-
signment is yet to be unloaded
duetoalackofinfrastructure,

Dubai Customs earlier this
month introduced atemporary
facilitation for cargo destined
for Jebel Ali Port through the
ports of Khorfakkan and
Fujairah, from where contain-
ersmay betransportedbyroad.

Amajor chunk of thecoun-
try’s horticulture exports to
Gulf countries passes through
Dubai.
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Rice cargoes stuck
at ports, in transit

SANDIP DAS
New Delhi, March 5

AS ALL MAJOR global shipping
lines have abruptly and unreal -
istically hiked ocean freight
rates, India’s rice exporters are
facing asevere profit squeeze. A
leading Basmati rice exporter
said that the cost of shipping a
20-foot container to certain
ports,which was earlier around
§ 450, has now surged to nearly
$3,700—anincrease theysaidis
‘highlyunreasonable’

In addition, exporters said
bookingsand newshipmentsto
ports connected with the Strait
of Hormuz have reportediybeen
completely suspended.

Satish Goyal, Presidentofthe
AllIndia Rice Exporters Associ-
ation, said around (.25 million
tonne {MT) of basmati rice is
stuckatthe Indian ports,includ-
ing Mudra. Additionally, 0.25
MTof aromaticrice is in transit
or has reached ports inIran and
other Gulfcountries, butcannot
be unloaded because of the
geopolitical situation,

“The situation is particularly
serious for exporters sending
rice and other goods to lran.
Shipments bound for Bandar
Abbas portare reportedlyfacing
severe operational challenges,
with noclear handling arrange-
ments available,” Ranjit Singh
Jossan,vice president of the Bas-
mati Rice Millers and Exporters
Association, Punjab, told FE

|ossan said that even con-
signments that had already
reached lranian ports before
tensions escalated areunableto
move out due to delays in issu-
ing release orders. Reports of
major disruptions in internet
and telecommunications ser-
vices in Iran have further com-
plicated commumnication with
local partners and agents.

THE ROADBLOCK
g, ' PRTII

SR

M Rice exporters face severe
profit squeeze

M Freight rates jump from
$450 to $3,700 percontainer

EBookings Miranamong
to Hormuz-  largest buyers
linked ports  of Indian
suspended  aromatic rice

0.25MT 0.25MT
basmati aromatic rce

stuck at stranded in
Indian transit/Gulf
ports | ports

Iran has been among the
largest importers of aromatic
long-grain rice from India for
several years, along with Saudi
Arabia,Irag,and the United Arab
Emirates."The government has
assured us that they will look
into this issue of higher freight
imposed by shipping compa-
nies,"Goyal said.

Trade sourcessaid the Gov-
ermmment Trading Corporation
of Iran placed an order for
around 0.6 MTof basmati with
Indian exporters last month to
bolster domestic grain stocks,
anticipating a possible US
attack. India has been the
world’s biggest rice exporterin
the last decade, with a market
share of around 3 5% to 400
in the grain trade. In FY25,
India’sriceexports werevalued
atarecord §12.95 billion. Dur-
ing the April-Jan period of
FY26, India shipped riceval-
uedat §9.33billion,a7.5%fall
YEear-on-year.

MSP fixed
for rabicrops
Trirpune NEws SERVICE

CHANDIGARH, MARCH 3
State Chief Secretary
Anurag Rastogi today
chaired a review meeting
to assess the arrangements
for the procurement of
mustard, gram, lentil, sun-
flower and moong under
the Price Support Scheme
(PSS) for the Rabi Market-
ing Season 2026-27.

Lentil will be procured
from March 20 to April
30; mustard from March
28 to May 1; gram from
April 1 to May 10; moong
from May 15 to June 20;
and sunflower from June
1 to June 30. The meeting
focused on ensuring
farmer-friendly procure-
ment,

It wag informed that the
area under cultivation
and production of key
crops have registered
growth in 2025-26. The
MSP for mustard has
been fixed at Rs 6,200 per
quintal, for gram Rs 5 875
per guintal, for lentil Rs
7.000 per quintal, for sun-
flower Rs 7,721 per quin-
tal and for summer moong
Rs 8,768 per quintal,

Officers were directed to
ENSUre aWAreness among
farmers regarding MSP
and procurement modali-
ties. The Chief Secretary
directed agencies to
adhere to norms, includ-
ing the 25% procurement
limit under PS5.
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Imported LNG, fertilisers may
turn costlier & strain the fisc

SAURAY ANAND, SANDIP DAS &
RAGHAVENDRA KAMATH

AS HOSTILITIES INTENSIFY and
shipping activity through the
Strait ot Hormuz facesdisruption
risks, India's fertiliser, LNG and
LPG supply chainsare emerging
as critical pressure points, with
potential implications for the
farm economy, cooking fuel sup-
ply and macro stability.

The Strait of Hormuz remains
a critical global energy choke
point, with nearly 20% of global
liquefied natural gas (LNG) ship-
ments transiting through the
route, “In FY25, about 54% of
India’s LNG imports were routed
through the Strait of Hormuz,"
said Prashant Vasisht, senior vice
president and co-group head, cor -
porate ratings, Icra. AsperVortexa
data, around 20% of global LNG
transitsthe Strait of Hormusz, and
over90% of Qatar's LNG exports
must pass through this route.

Fertiliser industrysources said
that if the conflict prolongs, it
could impact LNG supplies —a
key feed stock for urea manufac-
turingin India. Currently, 60% ot
LNG used in urea manufacturing
is imported from Qatar,with India
having a long-term agreement in
place.About 87% of the country’s
annual urea demand — 38.79
million tonne(MT)inFY25 — was
met locally. However, India
imports a significant volume of
natural gas to produce that urea.
At present, 30 outof 3 2 ureaunits
use natural gas as feedstock.

“While we hold sufficient stocks
of LNG for urea manufacturing, if
the Iran conflict persists, itwould
pose achallenge forfeedstock sup-
plies,"an official with a leading fer-
tiliser company told FE Any sus-

CHOKE POINT

India's LNG impaorts via
Strait of Hormuz
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tained supply bottleneck could
tighten teedstock availability and
potentially impact production
costs,even if physical shortages do
not materialiseimmediately.

Beyond urea, the risk extends
to imported finished fertilisers
and raw materials. Industry
sources indicated thatimports of
diammonium phosphate (DAP)
and its key inputs — rock phos-
phate and phosphoric acid —
could also be affected if the con-
flict continues, as India sources
significant volumes of soil nutri-
entsfrom Saudi Arabiaand North
African countries.

Last year,three Indian fertiliser

firms —1PL, KRIBHCO, and Coro-
mandel — signedative-yearagree-
ment with Saudi Arabla’s Maaden
to import 3.1 MT of DAF annually
starting this financial year, Two-
thirdsofIndia’s DAPconsumption
is met via imports from Saudi Ara-
bia,Jordanand Morocco,increasing
the sector’s exposure to regional
shipping and pricing volatility.

Structural vulnerability
appears sharper in LPG

“The more structural vulnera-
bility lies on the LPG side," said
Nikhil Dubey, senior refining ana-
lystat Kpler."India is heavilydepen-
denton Persian Gulf LPG imports
routed through Hormuz and does
not have any strategic LPG reserves.
Unlike crude, LPG sourcingflexibil-
ityand storage buffers are limited,
making the supply chain signifi-
cantly more sensitive to regional
instability" Theabsence of strategic
LPG reserves, unlike crude pil,
makes the cookinggas supplychain
more exposed to shipping disrup-
tions or price spikes.

Macro risks in focus

“The situation in West Asia is
unfolding and the extent that it
prolongs and widens would have
a bearing on India's macros,
including the impact of fuel
prices on inflation and the twin
deficits, as well as remittances,”
said Aditi Nayar, chief economist,
lera.Brent hasalready moved toa
seven-month high of around
57 2.8 /barrel, and scenarioanaly-
sis suggests that Hormuz disrup-
tion could push prices above
$90/bbl,whilea broader regional
conflict could take crude beyond
$100/bbl," M Financial Institu-
tional Securities noted.
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Urea cos shut plants
aswar hits LNG flows

ome urea companices in India have shut

down plants or moved up annual

maintenance after Qatari supplies of
liquelied natural gas (LNG), a key feedstock,
were suspended due to the Iran war.

Manufacturers, including top producer
Indian Farmers Fertiliser Cooperative Ltd,
have either halted some of their facilities or
started routine upkeep, according to people
familiar with the matter.

Restarting a paused plant could take as long
asa month, provided LNG supplies resume,
they added, asking not to be named because
the matteris private.

LNG is the primary feedstock for urea
production, serving as an energy source and a
key input in making the world’s most widely
used fertilizer. Gas supplies to India’s fertilizer
industry are currently about 70% of their
requirement, the people added.  BLOOMBERG
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Don't spray fungicide in wheat showing
purple discolouration, say PAU experts

Scientists stress that it is not a disease & the developing grain is healthy

Manav Mannenr
LUTYHLANA, MARCH 15
Irva repeat of what was seen in
March 2022, wheat coops acmss
the state are showing purple
discolouration on glumes and
peduncles due to abovenor-
mal temperatures in Febroary
and March, said experts.
Experts from Punjeb Agri-
cultural University (PAU) said
this pigmentationis not a dis-
ease and does not affect the
developing grain. They cau-
tioned farmers against spray-
ing fungicides unnecessarily,
DS Bhuttar, head, Depart-
ment of Plant Pathology, said,
“Muost of thewheat cropin the
state & in the earing phase,
Lately, farmers have shown
poncemn over the appearance
of purple pigmentation on
wheat ghumes and peduncles.
Few farmers have already

sprayed fungicides without

consulting  scientists  or
extension experts.”
“Seientists from the PAU
have undertaken extensive
surveys to study this prob-
lem, and found that it is nota
disease and the discoloura-
tion is aly on the glumes.

The developing grain is
healthy and does not show
any  discolouration,” he
atdded, recalling the smilar
state that was seen in 2022,
Bhuttar said the likely cause
for the discolouration was
appearance of melanin pig-
ment, which might be the

DON'T PANIC, GRAIN IS HEALTHY

&8 Few farmers have already sprayed

| fungicides without consulting scientists or
extension experts, The grain does not show any
 discolouration. Need-based irrigation and spray
of potassium nitrate, as recommended by the
PAU, will help counter the heatwave and ensure
a good yield. 99 -ps Bhuttar, ke, oo o s stioos

<< According to the experts, the purple discolouration
inthe crop is aggravated by the above-normal
temperatures in February and March, fue roto

inherent character of some
popular wheat varieties. He
snid the above-normal temper-
atures in Febwruary and March
have aggravated the problem
and the level of glume pig-
mentation varied with differ-
entwheatvaneties bengoulti-
vated across the state.

“Since it iz not o disease,
there is no need to spray any
fungicides,” he advised the
farmers, urging them to
instead ensure need-based
irrigation and spray potassi
um nitrate, as recommended
Livthe PAU. According to him,
it will help counter the heat-
wive and ensure a good vield

Experts advised the farm:
ers to remain vigilant and
rely on scientific advisories
ratherthan resorting to panic
measures, According 1o
them, the indiscriminate
spraying adds unnecessary
cost and poses risks of chen
ical residues in the environ-
ment. They said by following
recommended practices,
growers can safeguard crop
health and soil sustainability,
ensuring that the state's
wheat belt continues to deliv-
er highyields.

US Supreme Court’s tariff ruling changes little

Trump can theoretically reimpose all the country-specific tariffs by using ‘national security’ and ‘unfair trade practices’ levers

—
Shang-Jin Wel

he US Supreme Court’s rejection
T of Donald Trump's use of the
International Emergency
Economic Powers Act (1EEPA) to
impose country-specific tariffs has
generated an explosion of headlines and
rabid denunciations from the president
himself. But the ruling’s economic
impact on other countries and world
trade is likely to be limited.

The IEEPA tariffs were probably
already illegal under World Trade
Organization rules, as theyviolated the
principle of equal treatment. Inany case,
Trump has since imposed a new
across-the-board 10 per cent tariff under
adifferent law (Section 122 of the Trade
Act of 1974), which he is threatening to
raise to 15 per cent {the maximum
allowed), Such a response is not good
news for American households and
firms, but it does bring the US closer to
L'Dmpl.ismuc with global trading rules.

In the near term, the new surcharge
will create winners and losers. Before
the IEEPA ruling, trade-weighted
effective tariffs were roughly 36.8 per
cent on Chinese exports, 2.3 per cent
on India, 21,6 per cent on Vietnam, 23.5
percenton Indonesia, 19.4 percent on
Thailand, 14,9 percenton Japan, 12.8
percenton South Korea, 11.6 per cent
on Malaysia, and 6.7 per cent on
Singapore. But now, with the new 10 per
cent Section 122 tariffs, China's
effective rate will fall to about 26.9 per
cent, India'sto 139 percent, Vietnam's

to 16 per cent, Indonesia’s to 16.4 per
cent, and Thailand's to 14.8 per cent,
while Japan and South Koreawill face
modest increases to 13,5 per cent and 12
per cent, respectively,

Similarly, the European Union and
the UK will be worse off than before the
court’s ruling, because they have made
concessions to the US in their bilateral
negotiations; but the concession from
the USis in fact smaller than the
removal of the IEEPA tariffs itself,

Trump's Trade Representative,
Jamieson Greer, declared that the US
will reconstruct the country-level tariffs
through other means, Perhaps the
winnersand losers from the Supreme
Court ruling are only temporary,

REIMPOSING PREVIOUS TARIFFS
The Trump administration has started a
process of tapping into Section 232 (on
national secunty) and Section 301 (on
unfair trade practices) of the Trade Act
of 1974 to restore many elements of the
previcus tariff landscape, Section 232
allows product-specific tariffs — suchas
@ 25 per cent levy on steel —aftera
Commerce Department investigation,
while Section 301 permits
country-specific retaliation following a
US Trade Representative inguiry,
Because such investigations generally
entail a great deal of discretion, Trump
could theoretically reimpose all the
country-specific tariffs that were in
place before the Supreme Court’s ruling.

While China appears to have
benefited the most from the Supreme
Court decision, the relief will be

COURT RULING. Unlikely to alter US
trade barriers significantly wuros

temporary. The first Trump
administration already used a Section
301 investigation to justify its high
tariffs on Chinese imports. The Biden
administration concluded ina
subsequent review that some of China’s
unfair trade practices had persisted and
continued the Trump tariffs,

Trump can simply cite the Biden
sdministration’s review as a basis to
introduce new tariffs, with rates
potentially higher than the IEEPA ones.
Though he may refrain from doing so
before his visit to Beijing in April, he
could make the announcement
thereafter.

In principle, other countries can
challenge unfair applications of Section
232 and Section 301 tariffs at the WTO,
as both the EU and China have done in
the past. But these efforts will not get
wery far, because the WTO Appellate
Bud\r.'hasbmn inguorate since 2019,
owing to America’s refusal to allow new
judicial appointments. Indeed, a WTO

panel ruled in 2020 that the first Trump
administration’s 301 tariffs on China
were not justified; but since the
Appellate Bady was not functioning, no
final ruling could be issued.

The US has two additional advantages
over other countries: itsability to
“weaponize commerce” and its ability to
“commercialize weapons.” The US
government can leverage its position as
the world's largest importing market to
extract concessions from others, and it
can leverage allies' security
dependencies o “induce™ them into
investment and trade concessions.

Trump's willingness to use both
levers will make other governments
think twice before raking the US to the
WTO. For Japan, South Korea, and parts
of Europe, security considerations
would likely outweigh the benefits of
litigation, The legal availability ofa
WTO dispute-settlement process is one
th'lrlg; the political willingness to use it is
quite another,

Inthe end, the Supreme Court’s
ruling on Trump's tariffs may modify the
legal facade of US trade policy, as well a5
produce a brief surge of imports into the
US, But it is unlikely to reduce the
overall height — or significantlyalter
the country composition — of US trade
barriers.

Thewrites, a former chicf eooncmist at the Asian
Brevelopment Bank, i Professor of Finance and
Economicsat Columbia Business School and Columbia.
University's School of International and Public Affairs.
Copyright: Project Syndicate, 2026,

wiww project-syndicate.org
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Fertiliser stocks at record high,

insul

ated from Middle East crisis

NEW DELHI: India’s fertil-

iser inventories have surged to
their highest level ahead of the
kharif (summer) crop season,
the government said on Friday,

seeking to reassure farmers and

markets that domestic supplies

remain unaffected by geopoliti-

cal tensions roiling West Asia

and the Strait of Hormuz.

Total fertiliser reserves
stood at 177.31 lakh tonnes as

of Friday, up 36.5 per cent from

129.85 lakh tonne a year earlier,
the Department of Fertilizers

said in a statement.

“Farmers are the priority
of the government, and their

interests will not be compro-
mised under any circum-
stances, the department said.

Farmers have been urged to

proceed with kharif prepara-

tions without panic. Sowing of

kharif crops like rice begin with

the onset of southwest mon-
soon from June.

Stocks of urea — the most
consumed fertiliser and one
heavily dependent on natu-
ral gas feedstock — stood at
59.30 lakh tonne. Diammo-
nium phosphate (DAP) inven-
tories were at 25.13 lakh tonne,
while NPKS fertilisers reserves
reached 55.87 lakh tonne.

‘The government said it has
imported 98 lakh tonne of fin-
ished fertilisers up to Febru-
ary 2026.

A further 17 lakh tonne of

shipments are already lined up
for delivery over the next three
months,

Indian companies have
also secured long-term supply
agreements with major interna-
tional producers for phosphatic
and potassic (P&K) fertilisers
to guard against regional pric-

ing and supply volatility, the
statement said.

On concerns over LNG sup-
ply disruptions, the department
said gas allocation to the fertil-
iser sector has been accorded
top national priority following
a high-level review meeting,

Fertiliser companies have
also agreed to prepone sched-
uled plant shutdowns for
maintenance to March, the
department said, adding that
the move will allow firms to
utilise the period of global dis-
ruption productively without
affecting peak-season output.

The Department of Fer-
tilizers, in coordination with
the Ministry of Petroleum and
Natural Gas, is monitoring the
global energy situation in real
time and stands ready to take
swift action as circumstances
evolve, it added. Pl

Corteva creates awareness on 1IPM
to control black thrips in chilli

Our Bureau
Hyderabad

Corteva Agriscience said
Friday that it was actively
addressing the challenges
posed by the severe infesta-
tion of black thrips by em-
powering farmers through
science-backed, integrated
pest management (IPM)
strategies to ensure sustain-
able productivity and eco-
nomic stabili

Chilli farmers are strug-
gling with severe infesta-
tions of black thrips, leading
to yield and quality losses.
Repeated use of insecticides
with the same mode of ac-
tion is delivering poor con-
trol while increasing residue
risks, the company said.

Andhra Pradesh Agricul-
ture Minister Kinjarapu
Atchannaidu recently direc-
ted the officials in the State
for an immediate report on
the black thrips infestation
and emphasised on the need

to guide farmers on pest-
management practices, par-
ticularly on the safe and ef-
fective use of pesticides.
Corteva said it has respon-
ded to this crisis by estab-
lishing five crucial model
plots. These plots rigorously
studied and implemented
cutting-edge management
protocols.

Initiatives  emphasized
green-chemistry principles
and IPM recommendations.
Paired with vital education
on resistance and residue
management, the strategy
promoted robust crop
health and environmental
stewardship, the company
said.

MEASURABLE IMPACT

Corteva said its field scient-
ists and farmer-facing teams
are creating significant,
measurable impact through
their on-ground efforts. Ob-
servations consistently
demonstrate superior black
thrips control under IPM

protocols, This translates to
visibly improved crop
vigour, enhanced greenness,
and prolific flowering. Re-
duced damage symptoms
confirm the approach’s ef-
ficacy, reinforcing farmer
confidence and securing
harvests.

Corteva said it has been
proactively working with
the State Department of Ag-
riculture and Horticulture
to align on key performance
indicators like return on in-
vestment (ROI), productiv-
ity improvements, and max-
imum residue limit (MRL)
compliance. Recently,
Corteva conducted extens-
ive field days reaching ap-
proximately 1,000 farmers
across 50 villages, along
with targeted residue test-
ing programmes to raise
awareness on MRL stand-
ards and compliance.

This ensured farmers can
access demanding export
markets for their quality
produce.
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India, Canada deepen agri-food ties

PRESS TRUST OF INDIA
M New Delhi

India and Canada strength-
ened bilateral cooperation in
the agri-food sector with
the signing of a five-
year Memorandum of
Understanding between the
National Institute of Food
Technology Entrepreneurship
and Management-Kundli
(NIFTEM-K) and the University
of Saskatchewan (USask).

The agreement was signed
by NIFTEM-K Director
Harinder Singh Oberoi and
USask Vice President
(Research) Baljit Singh in the
presence of Saskatchewan
Premier Scott Moe and
senior officials of India’s
Ministry of Food Processing
Industries, according an
official statement.

The partnership follows
the announcement by the
Prime Ministers of both
countries of a jointly support-
ed Centre of Excellence in
Pulse Protein, to be led by
NIFTEM-K and USask.

The MoU provides for joint
research projects, online

teaching and training
programmes, faculty and
student exchanges, integrat-
ed degree programmes in
Food Processing Technology,
and industry-oriented short
courses. It also envisages col-
laborative funding proposals,
seminars and workshops
aimed at advancing innova-
tion, sustainable food

systems, food security and
value-chain development.
Officials said the collabora-
tion is expected to boost
research-driven industrial
growth and further strength-
en India-Canada cooperation
in the agri-food sector while
expanding NIFTEM-K's global
engagement in food tech-
nology and entrepreneur-

ship. “Both institutions
emphasised that the collab-
oration will enhance
research-driven industrial
growth and strengthen bilat-
eral cooperation in the
agri-food sector, further
expanding NIFTEM-K's global
engagement in food tech-
nology and entrepreneur-
ship,” the statement said.

Wheat output may rise to new high of
120 mt on higher area, good weather

ABOVE AND BEYOND. Crop

—
Prabhudatta Mishra
Mew Crefhi

‘Wheat production in the cur-
rent crop vear (July-June) is
likely to be close to 120 mil-
lion tonnes (mt), exceeding
the government’s target of
119 mt, due mainly to higher
acreage and  conducive
weather throughout the sea-
son. However, in some areas
where the crop was planted
late, the yield may be im-
pacted by the rise in

temperature.
“Production is projected
to be around 120 mt, accord-
ing to both manual and di-
gital surveys, and similar
feedback was also received
from wheat-growing States
at the recently held meeting
to plan the official procure-
ment,” a senior official said.

LOWER YIELD. FAD expects 2026 wheat cutput to decline

Wheat output in 2024-25
was 117.95 mt.

The Agriculture Ministry
is likely to release this week
the second advance estim-
ates of production of crops,
including wheat, mustard,

chana (gram) and masur
(lentil), grown in the rabi
season. According to the first
estimates, released in the
last week of November, food-
grain output in the kharif
season is estimated to be

173.33 mt, which includes
124.5 mt of rice, 741 mt of
pulses, 28.3 mt of maize and
13.11 mt of nutri cereals.

Estimates for procure-
ment for the ensuing 2026-
27 rabi marketing season
(RMS), which will com-
mence from April 1, have
been fixed at 303 mt for
wheat, 7.6 mt of rabi-grown
rice, and 0.78 mt of maize
and mullets, the Food and
Public Distribution (DFPD)
Ministry said March 6.

The estimates were ar-
rived at in the day-long meet-
ing of the State Food Secret-
aries, chaired by Food
Secretary Sanjeev Chopra.
Factors impacting procure-
ment, including public dis-
tribution and storage of food
grains, were reviewed during
the meeting, the Ministry
said. The government also

planted later in the season may be hit; procurement pegged at 30.3 mt
SRR

said sufficient packaging ma-
terial would be provided for
smooth purchase of the
crops, for which 7.83 lakh
bales of jute (of 180 kg each
bale} and 9.22 lakh bales of
HDPE bags will be allotted to
theagencies.

AIDING EXPORT

India’s higher wheat produc-
tion may help the country to
export the grain for the first
time after a four-year ban
was recently lifted, with the
government announcing to
permit 2.5 mit.

The Food and Agriculture
Organisation (FAQ) said in
its latest report that global
wheat production is expec-
ted to decline in 2026 by
nearly 3 per cent to around
#10 mr in 2026 due to re-
duced acreage and lower
yield than 2025.
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Centre to buy 1.251. tonnes
rabi pulses and oilseeds
from Telangana at MSP

NEW DELHI: About 1.25
lakh tonnes of pulses and oil-
seeds grown during the cur-
rent 2025-26 rabi season will
be procured from Telangana
at a minimum support price
(MSP), the agriculture min-
istry said on Wednesday. The
procurement at MSP will cost
about Rs 894 crore.
Currently, pulses and oil-
seeds grown in the rabi (win-
ter) season are underway. The
procurement will be under-
taken under the Price Sup-
port Scheme (PSS), as part of
the PM-AASHA framework.
PSS activates during peak

harvest if prices drop below
MSP, with procurement lim-
ited to 25 per cent of national
production.

In an official statement, the
ministry said 29,860 tonnes
of gram, 37,020 tonnes of
black gram, 55,285 tonnes of
groundnut, and 3,690 tonnes
of sunflower seed will be pro-
cured under PSS from Telan-
gana. Agriculture Minister
Shivraj Singh Chouhan said
the procurement will not only
ensure remunerative prices for
Telangana farmers but will
also boost the production of
pulses and oilseeds. PTI

Iran war threatens Asia
fertiliser supplies ahead
of planting scason

Escalating war in West Asia
has shut down fertiliser
plants in the region and
severely disrupted shipping
routes, potentially curbing
supplies to key Asian
importers just as farmers gear
up for their & major cereal
planting seasonn.

The world’s most popu-
lous countries, India and
China, as well as key farm
product exporters Australia
and Indonesia could face
pressure on supplies of plant
nutrients such as nitrogen
and phosphate fertilisers,

traders and importers said.
Shipments from the West
Asia are likely to drop not
only because transit through
the Straitof Hormuz, the con-
duit for about one-third of
global trade for the nutrients,
has all but stopped, but also
due to cuts in production.
Qatar Energy has had to
stop production at the
world’s largest single-site
ureaplant, asitlost itssource
of natural gas feedstock after
the company shut down gas
output due to attacks on its
LNG facilities. REUTERS
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ar may hit kharif crop
with fertiliser shortage

Diamonds, industrial raw goods, metals, construction materials also hit

T & i DISRUPTION AT STRAIT OF HORMUZ
¢ o @ INDIA IMPORTED $98.7 bn @ INDIA BUYS o« WEST ASIA exports about
The impact of West ASia  worth of goods from West Asia | more than 40% | 40.6% of $6.8 bn worth
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rrude oil and natural gas T f osphatic mn worth of gypsum
.I,“ fertilisers, lilllm:}titl.‘i. © GULF REGION is a crucial rtilisers from | and $483 mn worth
industeial raw materials,  Supplier for energy, fertilisers West Asia. limestone.
metals I:m:: Icum;trt_:;t;,un and industrial raw materials.
materials. Closure ¢ 3 -
tlisor plants in tho Wos: ® FERTILISER PLANTS in West | () If disruptions )]Ej
Asia may affect the Kharif  Asia have stopped operations to shipping
sowing in India, after shipping routes closed. through the Strait

In 2025, India imported of Hormuz continue =
$98.7 by worth goods from  © INDIA RECENTLY concluded | beyond a week, the g
West Asia. making the  deal to buy 13MT of urea, with | effects could quick- E=5
region a crucial supplier  some of that supply likely to be | Iy spread acorss
for encrgy, fertilisers and  gpyread from West Asia. tfm industries
il!;!rllﬁll'laLr{ihl; milmlﬂall!; v AJAY s

1e region Includes the o THERE IS a risk of these - —

six  Gull Cooperation SRIVASTAV, 2
Council cmlm;’m suppiies not reaching India Founder, GT ﬁ‘r

Bahrain, Kuwait, Oman,
Ratar, Sauwdi Arabia and
the UAE — along with
other regional economies
such as Iran, lrag, Israel,
Jordan, Lebanon, Syria
and Yemen,

“If disruptionsg to ship-
ping through the Strait of
Hormuz continue beyond
a woeek, the effects could
quickly spread from ener-
gy markets to fertiliser
supplies, manufacturing
!,npuls. construction mate-
rials and export indus-
tries such as dianmonds,”
sald  Ajay Srivastava,
founder, GTRI.

Several fertilizer plants
in the West Asia have
stopped operations after
the shipping routes were

on time.

closed, making availabill-
ty of plant nutrients such
as nitrogen and phosphate
fertilisers, as well as sul-
phur scarce. Product ion of
urea in Qatar, Iran and
Saudi Arabla also has
been  affected, as per
RTGI'IL!. rep Tis.

ndia recently concluded
a deal o buy 1.3 million
tons of urea, with some of
that supply likely to be
sourced from the West
Asia. According to ana-
Ivsts, there is a risk of
these supplies not reach.
Ing India on time. India
buys more than 40 per
cent of its urea and phos.
phatic fertilisers from the

West Asin,

In 2025, India imported
1.7 billion worth of fer-
tilisers from West Asla.
This Included 2.2 billlon
of mixed fertilisers (NPK)
and $1.5 billion of nitro-
gen fertilisers. The region
also supplied $420 million
worth of sulphur,

Further, around 8.8 bn
worth of rough dinmonds
came from West Asia,

accounting for 40.6 per

cent of Imports. Any dis-
ruption in raw diamond
shipments could slow pro-
duction and affect employ-
ment in jewellery sector.
India imported $1.2bn
worth of  polvethylene

palymers from West Asia,
accounting for 356 per
cent of imports of this
plastie feedstock. Supply
shortages could disrum
packaging and consumer
goods manufcturing,
West Asia also supplies
$129 mn worth of gypsum
and $483 mn worth lime-
stone and shortages can
push up cement prices
and delay Infra projects.
Among metals, $190 mn
worth of direct reduced
iron is used for steelmak-
ing and %869 mn worth of
copper wire 15 used in
power transmission, elec-
irical  eguipment and
repewable energy infra.

Rice exporters asked to shift shipping cost
risks to buyers amid escalating Iran tensions

NEW DELHI: The Indian
Rice Exporters Federation has
advised its members to avoid
fresh cost, insurance and freight
(CIF) commitments for Iran
and parts of the Gulfas the secu-
rity situation in the region dete-
riorates and fears of restricted
movement through the Strait of
Hormuz mount.

The federation, in an advi-
sory to its members on Sunday,
asked exporters to switch, wher-
ever possible, to free on board
(FOB) terms — a structure
under which the international
buyer bears freight, insurance
and related risks so that Indian
exporters are not left exposed to
runaway costs on fixed-price
contracts. “Developments in
Iran and the UAE could push
up bunker prices, the fuel that
powers cargo vessels ... con-
tainer and bulk freight could

UAE and Yemen -

are all in

assistance directly.

increase sharply at short notice,”
the exporters’ body warned,
adding that insurance premi-
ums could also spike steeply.
The scale of vulnerability
is significant. India’s rice trade
with Africa and the Middle East
together accounts for roughly
half of the national rice exports.
During April-December 2025,
shipments to the Middle East
totalled 3.90 million tonnes,
while Africa received 7.16 mil-
lion tonnes, For basmati, the
exposure is even more concen-
trated. The five largest buyers
Saudi Arabia, Iran, Iraq, the

the Middle East and together
account for about 50 per cent
of India’s basmati exports.
With basmati wholesale
prices already 10-15 per cent
higher than a month ago and
Iran being a critical destina-
tion, the federation warned of
“heightened volatility in bas-
mati prices in the coming days.”
IREF has also called on
exporters 1o exercise restraint
in taking on new orders and to
avoid open-ended, unhedged
positions, language that signals
real anxiety about the pace at
which market conditions could
shift. The federation said it is
monitoring the situation closely
and is in contact with export-
ers whose consignments are in
transit or awaiting port clear-
ance. Members facing difficul-
ties have been asked to seek its

Further advisories will be
issued as the situation develops,
IREF said. “The escalating [ran-
Israel conflict is sending ripples
through India’s rice export mar-
ket, particularly for key variet-
ies like Basmati, Gobindo Bhog,
and Sona Masoori, With Mid-
dle East countries account-
ing for over 70% of India’s rice
exports, the crisis could have a
huge impact on the industry,”
Villa Group CEO Suraj Agar-
wal said in a statement.

These varieties saw a surge
in demand from the region this
year, driving prices up. “How-
ever, the ongoing tensions may
disrupt trade, affecting ship-
ments and payments. This could
lead 1o a surplus of these vari-
eties in the domestic market,
potentially causing prices to
fall” i
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LNG squeeze may

impact urea

output ahead of kharif season

No Immediate
Crisis As It's Lean
Season: Experts

Timaes News Network

New Delhi: India may face serious
disruptions in supply of fertilisers
and raw materials in the next kha-
rif season — starting in June — if
the blockade of the Strait of Hor-
muzcontinues due to the conflict in
West Asia, industry insiders said.
They added that there is no immedi-
ate crisisbecause itisalean season,

Any reduction insupply of lig-
uefied natural gas (LNG) to urea
manufacturers in the coming
weeks could impaet production of
the key soil nutrient ahead of the
kharif planting season, a fertilis-
er company executive said, add-
ing that they are keeping a close
waich on developments. Kharif
crops account for more than half

SUPPLY STRAIN

of India's food grain production,
as major crops such as rice, puls-
es, oilseeds, cotton, and sugar-
cane are sown during this season.

On average, fertiliser compa-
nies produce around 2.5 million
tonnes (MT) of soil nutrients per
month, If LNG supplies are
not normalised, production could
be severely affected, industry
watchers said, highlighting that
production and stocking of fertil-

isers usually begins from March
toensure smooth distribution.

At present, 80% of LNG used in
urea manufacturing is imported
from Qatar, and India has a long:
termagreement in place. Current-
Iy 30 outof 32 urea manufacturing
units usenatural gasas feedstock.

Industry watchers also said that
apart from supply issues, blockade
of key chipping routes in the Gulf
would push up prices of DAP and
urea, which would directly impact
the govt's food subsidy expenses.

Regarding the current level of
stocks, people involved in the sec-
torsaid that by theendof Feb, urea
stocks stood at 5.5 MT compared to
4.9MTayearago. Thecurrent DAP
stock with companies is projected
at around 2.5 MT, against L3 MTa
vearearlier: In the case of complex
fertilisers, NPK (nitrogen, phos-
phorus, and potassium) stocks
are higher than 5.4 MT compared
to3.2MT a year ago. The increased
stock is due to a surge in imports
during the current financial vear,

Cut in gas supply forces fertilizer
cos to advance maintenance work

GROUND REALITY. Compames confident of meeting kharif season demand even as price spike fears linger

ow.umwl
Ahmedatad | Kochi |
Vv Dot | Mambal

The government's dectsion
to cut gas supply for indus-
trial useis seen lowering pro-
duction by fertilizer com-

nies and pushing up prices
ﬁau:hlg |bewkhnr|[ &Par:;‘u
Many large fertilizer produ-
cers have advanced their an-
nual maintenance schedule
by a month and closed plants
due to the non-availability of

s,

An IFFCO official, on the
condition of anomymity, cla-
rified that overall production
will pot et offected,
provided the s supply nor-
malises by April when the
company  originally had
planned toclose the plant for
maintenance,

Spurces in the fertilizer
industry said that wrea
plants, which make the fertil-
izer malnly on imported gas,
are currently getting 30-50

AIDING GROWTH. Az of February, India’s urea stocks stocd
# 5.5 milkon fonnes against 4.9 m1 in the same period last year

per cent of their require-
ment. Sources said the gov-
ernment has informed fertil-
Ezer companics not to make
public the issue of non-avail-

of gas. (uerkes sent i
the Fertilizer Association of
India were not replied till
evening,

UREA PRODUGTION

Inadia has 32 functional urea
manufacturing  plants, of
which 31 use ms as their
feedstock, while one takes
coal-gassification  route to

produce nitrogen. § Sakthi-
mani, Chairman and Man-
aging Director, Fertilisers
and Chemicals Travancore
(FACT), said the company
uses three key inputs — rock
phosphate,  sulphur  and
RLNG — and has sufficient
stock currently.

FACT has ticd up with
countrics such as Togo for
the supply of rock phos-
phate, and has encagh stocks
tomeet production needs for
thenext three months. BPCL
‘has assured adequate supply

of sulphur, while RLNG sup-
iy has been moderated due
o prioritisation wo other see-
ros, b told bicfnesiing.
This is the off-season for
fertilizers, and the company
Es utilising the period 1o un-
dertake maintenance activit-
s at its plants. “We will be
ina podition 1o carer o mar-
ket mqul.rcmn(gm:hn.\:m
gy season in June-July,” he
said, adding that FACT cur-
rently holds about 14 lakh
tomnes of fertilizer stocks.
Cujarat Marmada Valley
Fertilizers &  Chemicals
sources & significant portion
of fts ammonia production
from naturl gas, which ac-
eounts for shout 60 per cent
of tomal ammonia outpuat,
said official sources,
Earlier this month, GNFC
reported that supply con-
straints from its RLNG sup-
plier, GAIL (India), trigeered
by a foree mafeure notice
from Petronet LNG. While
the company indicated that
production of neem-coated

urea coukl be impacted,
other product lines were
largely unaffected and the
overall Impact  remains
uncertaln.

Offsclals of the state-pro-
moted Gufarat State Feril-
Izers & Chemicals declined
to comment on the potential
inspact of the Strait of Hor-
iz closure on marural gas
availability.

The  inwventory available
with fertilizer companics
soems comfortable  before
the kharif season beging. As
of February, India's urea
stocks stood a1 5.5 million
tonnes against 4.9 mt in the
smme peried last wear, In-
ventory of DAP was at .5 mt
against 1.3 mt recorded fast
year, However, stocks of
muriate of potash were
fowerat 1,29 mt (L5 mt),

Indea’s annual fertilizer
consumption is aroumnd 65
mt. Urea accounts for nearly
40 mt of this demand, while
DAP consumption is about
bmt.

US-Iran war leaves 70,000 tonnes of
basmati to Gulf stuck on high seas

Pra-bhudtﬂa Mishra
hlewe Dethi

Basmati exporters, who were
pinning their hopes on regis-
tering record-high exports
thig fiseal vear, are now pray-
ing for an carly end to the
war. Industry officials noted
that the conflict has disrup-
ted shipments o West Asia, a
key market for the aromatic
rice, with an estimated
GO000-70,000 tonnes cur-
rently on the high seas, some
of which are near the Bandar
Abbas port.

During the April-lanuary
period of 2025-26, 5.38 mil-
lion tonnes {mt) of basmati
rice were exported — an 11
per cent increase over the
4.24 mt recorded in the same

riod last year, according to
Satish Goel, President of the
All-India Rice Exporters As-
sociation (AIREA).

“We were on target o

achieve a record 6.5 mu of
basmati export this year, but
for this war. If it ends in a
week, it ix stll possible 1o
meet the targer; it will be dif-
ficult,” Goel said, adding that
exporters are scheduled to
meet the Apeda Chairman
and other officials on Tues-
day to discuss potential out-
comes and how the govern-
ment might provide support.

When asked about the
quantity currently stuck at
sei, he mentioned that the
association is still assessing
the figures with the govern-
ment, though he added it is
possible that 60,000 to
70,000 tonnes are affected.

Goel said that while there
has been no increase in ship-
ping charges so far, the situ-
ation remains so fluid thar it
is impossible to predict what
will happen next.

TARN TARAN SUFFERS
Sources at Apeda said they

are attempring to assist ex-
porters reaching out w
them, as the erigis is impact-
ing all products, including
agriculture.

“Basmuari rice export from
Tarn Taran and surruunmrq,
areas has heen «

ernment’s assistance for the
basmati industry.

ACTIVE BUYING

Former AIREA President Vi-

jav Setia noted thar Iran

bought rice actively over the
5t g, likely in an-

disrupred due o the erup-
tion of war during the month
of Ramzan" said Ashok
Sethi, Director of the Punjab
Rice Millers Exporters Asso-
ciation. He said the majority
of the industry plavers in this
region, which dominates due
to its excellent quality, usu-
ally export 70 per cent of
their basmati to West Asian
countries.

Punjab rice exporters fear
delayed payments as a large
number of shipments are be-
ing held at Indian ports or
are stranded en route, poten-
tially missing delivery sched-
ules for Ramadan,

Sethi said the association
hias sought the Central Gov-

fiacipnthm of a conflict. Con-
sequently, basmati prices in-
creased by ¥10-15 akg dueto
Iranian demand.

“Shipping liners have an-
nounced force majeure. The
Government should issue a
directive to container com-
panies not w penalise ex-
porters or impose charges
for delay (in emptying con-
tainers),” Setia said, nddu'l,g
that ships are also taking U-
turns or being rerouted, res-
ulting in delayed deliveries.

BV Krishna Rao, President
of The Rice Exporters Asso-
ciation, confirmed that rice
exports to the Gulf will be
hampered by the stand-off
with Iran,
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Keralaexporters feel the pmch

ARJUN RAGHUNATH
THIRUVANANTHAPURAM,
DHNS

Exporters of perishables such
as vegetables and fruits from
Kerala to Gulf countries are
feeling the pinch of the conflict
in West Asia, as exports have
stopped due to flight cancella-
tions.

The exportof fruitsand veg-
etablesis usually on the higher
side during the month of Ra-
madan. Hence, the impact is
harsher for the exporters.

According to the Agricul-
tural Products and Processed
Food Exporters’ Association
(APEXA), around 140-150
tonnes of fruitsand vegetables
were being exported daily to
Gulf countries through four
airports in Kerala. It has com-
pletely stopped in view of the
cancellation of all flights.

“In view of the Ramadan
fasting, fruits like pineapple,
banana, and plantain were
witnessing more demand.
The average price of the con-
signments is around $1.5 per
kilogram. The exporters are
now left with no option other
than selling the products at
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Fishermensitina trawler nawgatmg past contamers stalked
onashipataportin Vallarpadam in Kochi. REUTERS FILE PHOTO

throwaway prices in the local
markets,” APEXA president
Abraham Thomas told DH.

Exporters of processed food
have not yet been affected, as
their consignments are gener-
ally sent by sea and the prod-
ucts have alonger shelf life.

Dry-fruittradersinthestate
areconcerned thataprolonged
conflict might affect the im-
port of dates, because a major
chunk of good-quality dates is
imported from Iran.

Saudi-bound vessel
docks
Zaki Vision, a brand-new off-

shore vessel bound for Saudi
Arabia from China, hasdocked
in the Kollam port in Kerala
owing to tensionsin West Asia.

The offshore support vessel
wasenroute from Chinato the
Ras Tanura port in Saudi Ara-
bia. It is expected to resume
its journey once the situation
permits.

The Saint Kitts and Nevis
flag carrier has 12 crew mem-
bers, all foreign nationals.

Kollam portauthorities said
that the permission to dock at
the port was given after obtain-
ing clearance from Central
agencies.

=sented by IJH
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‘Global agricultural subsidies
directly linked to deforestation’

Vijay C Roy
vijay.roy@livemint.com
NEW DELHI

overnmentsarespencd-
ing billions of dollars
subsidizing fertilizers
thatareincreasingly delivering
limited procluctivity gains while
contributing toenvironmental
damage, prompting the World
Bank to push nations, including
Indlia, to rethink how agricul-
tural support isdesigned.
Inaninterview, World Bank
Group's global environment
director Valerie Hickey said
around 14% of global agricul-
tural subsidies are directly
linked to deforestation. In
many countries, including
India and Zambia, traditionally,
alarge part of subsidies in the
agriculture sector was for the
provision ofinputssuchas fer-
tilizers, Hickey said. She added
that global agricultural subsi-
diesamount to nearly $2 billion
aday, butasignificant portion
is “nature negative.”
Highlighting fertilizer mis-
use, she said that in some pla-
ces, in emerging markets and
developing economies, rising
fertilizer applicationisactually

Valerie Hickey, World Bank's
global environment director.

decreasing productivity
because the soilisalready over-
saturated with fertilizer.

Sheargued the real challenge
is not the quantity of finance
but its quality and impact.

"In some regions, excessive
fertilizer use haseven reduced
vields due to soil degradation.
It's a waste of government
money, and so this is not that
there isn't enough money, but
it's about thinking differently
how to spend existing money.
So, that's why we're having dia-
logues with many countries
around the world on theiragri-
cultural subsidies, to move

away from being input-based,
from supporting fertilizers, to
thinking about, how do you
supportresearch and develop-
ment,"she added.

The consequences extend
beyond farm output. Hickey
noted that whilea 10% increase
in fertilizers usage results ina
2% increase in productivity,
there is also a 3% increase in

respiratory illness.

India has earmarked 171
trillionas fertilizer subsidy for
FY27. The support goes to
plant nutrients such as urea,
phosphorousand potash, with
the subsidy system designed to
partially absorb price spikes
faced by farmers arising from
global commodity shocks.

At the same time, policy-
makers have begun encourag-
ingalternatives. Prime Minister
Narendra Modi has been pro-
moting fertilizer-free natural
farming forseveral years now.
Taking astepinthis direction,
India launched National Mis-
sion on Natural Farming
(NMNF), in November 2024 as
a standalone centrally spon-
sored scheme.

For an extended version of
this story, go tolivemint.com.

Let’s work on stepping up India’s agri exports to the EU
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Gulftensions may
drive fertilizer

ViEy o b LLIra] Darsan

NEWDELH!

likely to increase in the cur-

rent and next fiscal years, as
tensions in the Gulf region
threaten to drive upnatural gas
pricesand freight costs, indus-
try officials and analysts said.

While the government
makesa provisional estimate of
the fertilizersubsidy at the start
of the fiscal—based on sowing
patterns, irvigated area and his-
torical demand—it carries an
implicitobligation to enhance
the allocation if unforeseen
developments arise.

The fertilizersubsidy is pro-
jected at X171 trillion for the
next financial yvear, slightly
lower than the revised estimate
oftL86 trillionforthe ongoing
2025-26 fiscal (FY26).

"Ifthe erisis persists for long,
the fertilizer prices are
expected togo upwhich might
require higher subsidies,” said
an industry official requesting
anonyvmity. Inthe past, the gov-
emment hasbeen making spe-
cial financial provisions for
additional subsidiesincaseofa
spike inglobal prices.

Natural gas, the primary
feedstock and energy source
for urea production, accounts
for75-80% of the manufactur-
ing costs, making the sector
highly sensitive to price spikes.

Research firm Zero Carbon
Analytics said of the nations
that import oil and gas via the
Strait of Hormuz, Japan faces
the most direct risk of disrup-

I ndia's fertilizer subsidy bill is

subsidy bill higher

Toer,

o » oy A
Fertilizer subsidy is projected
at ¥1.71tn for the next fiscal mmy

tion, due to itshigh share of oil
& gas trade through the route.
South Korea ranks second-
maost at risk and India third.

The Strait of Hormuz, which
handles nearly afifth of global
crude flows, has seen carriers
pause sailingsafterthe USand
Israclistrikeson Iran andretali-
ation by Tehran. While India
hasover the past few vears been
diversifyingitsenergy sources,
apotential disruption of lique-
fied natural gas (LNG) flowswill
potentially have an impact on
global pricing,

Pushan Sharma, director,
Crisil Intelligence, said Indiais
theworld’ssecond-largest pro-
ducer of nitrogenous fertilizers
after China, with about 14% of
global output. Ureaisthemost
widely consumed, produced,
and imported by volume,

India’s wurea production
stoodat about 30.6 million ton-
nesimt) in FY25.

vijav.rovwalivemint.com

For an extended version of
this story, go to livemint.com,

Wheat crop likely to be
hit by early heatwave
conditions in Punjab

Karam Prakash
letterschd@hindustantimes.com

PATIALA: Punjab is witnessing
unusually high temperatures
for early March, with maximum
temperatures soaring nearly 7.5
degrees Celsius above normal,
raising concerns among wheat
farmers about the potential
impact on their standing crop.
The sharp rise in tempera-
tures has prompted warnings
from weather officials and agri-
cultural experts, who fear that
prolonged heat during the cru-
cial grain formation stage could
adversely affect wheat yields.
“There has been a rise in the
average maximum temperature
over the past 24 hours. It is
markedly above normal by 7.5°C
in the state. There will be a
steady rise in the maximum
temperature by about 2-3°C dur-
ing the next four days, and no
large change thereafter,” the
IMD said in its bulletin,
Meteorological data revealed
that all 23 districts of Punjab
recorded maximum tempera-
tures above 30°C on Friday, an
unusually high level for this
time of year. Weather officials
pointed out that such condi-
tions are typically observed
towards the end of March or
even early April, making the
current spike particularly con-
cerning.
Among the districts, Feroze-
pur recorded the highest tem-

perature at 33°C, making it the
hottest place in the state on Fri-
day. Ludhiana also experienced
intense heat, with the maxi-
mum temperature touching
32.8°C.

The sudden rise in tempera-
tures has triggered anxiety
among farmers, as the wheat
crop is currently in the grain
formation stage, a critical phase
that determines final yield,
Agricultural experts warn that
prolonged exposure to higher-
than-normal temperatures dur-
ing this stage can accelerate
crop maturity and reduce grain
size, ultimately affecting pro-
ductivity.

Punjab Agricultural Univer-
sity vice chancellor Satbir Singh
Gosal said the university had
anticipated the possibility ol
carly heatwave-like conditions
and had already issued adviso-
ries to farmers.

“We had anticipated the pos-
sibility of early heatwave-like
conditions and therefore issued
an advisory in advance. Now,
we have started disseminating
detailed guidance through the
krishi vigyan kendras across the
state. Wheat farmers should fol-
low the advisory carefully to
protect their crop from heat
stress,” Gosal said.

He advised farmers to carry
out light irrigation in their fields
to help the crop withstand ris-
ing temperatures and minimise
potential damage.
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Beyond oil: Iran conflict
threatens fertiliser supplies

Shipping disruption at Hormuz may squeeze nitrogen fertilisers and drive food inflation

L i N

NiMaA SHOKRI

TEHRAN is moving to restrict or
effectively close the Strait of Hor-
muz to shipping, as part of the latest
escalation in the war involving Iran.
Markets have reacted to the global
impact of closing this incredibly
busy shipping channel, focusing
on the risk to oil and gas flows, the
prospect of higher crude prices
and the inflationary pressures that
would follow. That concern is jus-
tified. But it captures only part of
the story. A sustained disruption of
traffic through Hormuz would not
simply constitute an energy crisis,
It would also represent a fertiliser
shock (where prices go up dramati-
cally and supply goes down) and,
by extension, a direct risk to global
food security. Modern agriculture
runs not only on sunlight and soil,
but on natural gas.

When German chemists Fritz
Haber and Card Bosch developed
their nitrogen fixation method in
the eardy 20th century, they did
more than just manufacture ammo-
nia at scale. They launched a global
chemical revolution that remains
a cornerstone of modern civilisa-
tion and agriculture. Through this
process, methane is transformed
into ammonia, and ammonia into
nitrogen fertilisers such as urea the
most widely used nitrogen fertiliser.

Those fertilisers allow crops to
reach the yields on which today’s
global population depends. With-
out it, harvests of wheat, maize
and rice would fall dramatically.
Around a third of globally traded
urea passes through the Strait of
Hormuz. The Persian Gulf sits at
the centre of this system for two
structural reasons. First, it offers ac-
cess to some of the world's cheapest
natural gas, essential for ammonia
production.  Second, over dec-
ades, vast capital investments have
built ammonia and urea capacity
in countries within the region, in-
cluding Qatar, Saudi Arabia, and
the United Arab Emirates. This
is aimed at the export market. A

India relies heavily on LNG imports from the Persian
Gulf to run its domestic urea plants. Brazil depends
substantially on imported nitrogen and phosphate

fertilisers to sustain soybean and maize production.

significant share of globally traded
nitrogen fertiliser and the lique-
fied patural gas (LNG) that pow-
ers fertiliser plants elsewhere must
therefore travel through the Strait
of Hormuz.

A closure of the strait would
threaten not only oil and gas ex-
ports but also the physical flow of
nitrogen-based fertilisers and what
is needed to make them. The im-
mediate effect would be delays to
shipments of ammeonia, urea and
LNG. They could be stopped com-
pletely or become prohibitively
expensive through higher freight
and insurance costs. But the deeper
impact would unfold in the months
ahead at farms around the world. In
the northern hemisphere, fertiliser
purchases accelerate before plant-
ing seasons, A delay of weeks can be
disruptive; a disruption of months
can make a huge difference. If ship-
ments fail to arrive on time, farmers
face difficult choices such as how to
pay sharply higher prices, reduce
application rates, or alter crop mix-
es. Because of how crops respond,
even modest reductions in nitrogen
use can produce disproportionately
large declines in yield, That could
translate into millions of tonnes
of lost crops. The consequences
would ripple through global supply
chains into feed markets, livestock

production, biofuels and ultimately
retail food prices.

Do countries not have their
own supplies?

Some countries have supplies
of fertilisers, but self-sufficiency
is rarer than it appears. India, for
instance, relies heavily on LNG
imports from the Persian Gulf to
run its domestic urea plants. Brazil
depends substantially on imported
nitrogen and phosphate fertilisers
to sustain soybean and maize pro-
duction. Even the United States,
one of the world's largest fertiliser
producers, imports meaningful
volumes of ammonia and urea to
help meet regional demand and re-
duce prices, In sub-Saharan Africa,
the use of fertiliser is already low. A
further rise in prices is likely to re-
duce use even more, cutting yields
and increasing food insecurity. The
system's fragility extends beyond
nitrogen. Sulphur as an essential
nutrient for plant growth is largely a
byproduct of oil and gas processing.
If energy shipments through Hor-
muz are disrupted, sulphur output
falls alongside fuel exports. 5o, the
shock would not only reduce fer-
tiliser shipments but also restrict
ways to produce them elsewhere.
Meanwhile, the production of syn-
thetic nitrogen is tightly coupled to
energy markets because it is manu-

factured continuously from natural
gas. A disruption in gas supply or
ammonia trade immediately con-
strains global nitrogen availability.

Estimates suggest that without
synthetic nitrogen, the world could
feed only a fraction of its current
population. The Strait of Hormuz,
therefore, sits at the intersection of
energy and food security. Changing
where fertiliser is produced cannot
happen overnight. Financing and
constructing new ammonia plants
takes years. A double-digit contrac-
tion in exports from a key region
cannot be swiftly offset. In the in-
terim, prices would rise, trade flows
would re-route, and planting deci-
sions would be made under uncer-
tainty. Food price inflation, histori-
cally correlated with social unrest,
could intensify. Central banks,
focused primarily on fuel-driven
inflation, could underestimate the
contribution of fertiliser scarcity
to prices overall Crucially, ferti-
liser shacks do not register with the
same immediacy as oil shocks. Pet-
rol prices change overnight. Crop
vields reveal themselves months
later. Yet the latter may prove more
destabilising. Controls and closure
of this narrow maritime chokepoint
would reshape the cost-of-living
well beyond the Persian Gulf. If the
20th century taught policymak-
ers to fear oil embargoes, the 21st
should teach them to fear a fertiliser
shock. Energy markets can absorb
shocks through reserves and substi-
tution. But the global food system
has far thinner buffers. A prolonged
disruption at Hormuz would not
simply reprice crude; it would test
the resilience of the industrial ni-
trogen cycle on which modern
civilisation depends. Oil powers
cars. Nitrogen powers crops. If the
Strait of Hormuz closes, the most
consequential price may not be
Brent crude but the cost of feeding
the world.

(The writer is Director and
Professar at Hamburg University of
Technology, Germany)
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No subsidy on seeds,
fertilisers: Farm bodies

HT Correspondent
letterschd@hindustantimes.com

KARNAL: Terming the 2026-27
budget as anti-farmer and anti-
rural, Bharatiya Kisan Union’s
state president Rattan Mann said
that it was away from the
ground reality. He said the gov-
ernment made no concrete and
clear provisions for increasing
farmers’ income, remunerative
crop prices, loan waivers or
expanding irrigation facilities.
He further mentioned that the
compensation process for farm-
ers affected by natural disasters
should be simple.

“The shortcomings in the crop
insurance scheme should be
addressed. Claims should be
paid within the stipulated timef-
rame,” he said while criticising
the state for broken roads and
canal cleaning.

Meanwhile, All India Kisan
Sabha’s (AIKS) state committee
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There is no
mention of loan
waiver even as
thousands of
farmers are

burdened.

SUMIT SINGH, leader,
All India Kisan Sabha

said no subsidy was announced
on key agricultural inputs, such
as fertilisers, seeds, pesticides,
etc. “Thousands of farmers are
burdened with debt, yet the bud-
get makes no mention of loan
waiver or a comprehensive
interest-free credit scheme.
There is no discussion on pro-
moting cooperative farming
under government protection,”
Sumit Singh from the AIKS said.

i “The working capital

husrdles such as
inaequate aailabillty
of ships, longer transit
thmees. and payment-
related challenges,
Fesulting in 3 rise in
working capital debt.”
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Conlflict disrupts
fertiliser supply

SunHAsH RajTa

TRIRIINE NISWS SEFVICD

SHIMLA, MARCH 25

The ongoing conflict in West
Asia has begun to ripple
through Himachal Pradesh's
agricutural supply chain,
iriggering a shortage of key
fertilisers and forcing author-
ities 10 introduce rationing
measures. The Himachal
Pradesh State Cooperative
Marketing and Consumers
Federation Limited (Himfed)
has started regulating the dis-
tribution of urea and nitro-
gen-phosphorus-potassium
(NFPE) fertilizers to manage
rising demand.

Himfed chairman Mahesh-
war Chauhan said the feders
tion s ensuring equitable dis-
tribution despite constrained
supplies. “Demand is high at
this time, sowe have started
some rationing to ensure
availahility for all," he said,

The disruption is being
attributed to multiple factors,
A significant portion of fer-
tiliser raw materials is import-
ed and global supply chains
have been affected by the
ongong war, Additionally, fer-
tiliser mamifacturing
depends heavily on Liquefied
Natural Gas(LNG}, the supply
of which has been impacted,
foreing several plants to oper-
ate below optimal capactty.

Chauhan also pointed to
delays atthe palicy level, stat-
ing that late fartiliser alloca-
tion by the Union Govern-
ment 1o National Fertilizers
Limited (NFL) further
strained the supply chain.
“We have taken upthe matter
with the Centre, The delay,
combined with the global sit-
uation, has affected availabil-
ity," he said.

To mitigate the crisis,
Hinfed has secured financial
suppoart through a loan from
the National Cooperative
Development Corporation to
maintain adequate stocks for
the coming months,
Chauhan expressed confi
dence that supplies would
stabilise by May, when
demand typically peaks.

The cumrent shortage comes
at acyitical time, particularly for
apple growerswho rely heavily
on fertilisers ahead of the
bloom season, While demand
for urea. NPK and muriate of
potash (MOP) remains high,
growers say the situation is
manageable for now:

“There is some shortage,
but it is not severe yet. Sup-
ply is resiricted compared to
usual levels” sald an
orchardist, adding that early
procurement by many farm-
ers has helped cushion the
impact sofar.

Special cell set up to curb
black marketing of fertilisers

New DELHI

UNION Agriculture Minis-
ter Shivraj Singh Chouhan
on Wednesday convened a
review meeting and stressed
shoring up fertiliser supplies,
curbing black marketing and
other measures amid conflict
in the Middle East, according
to an official statement.

The meeting also sought
to ensure strategic prepared-
ness for the upcoming Kharif
season, the Ministry of Agri-
culture and Farmers Welfare
said in the statement.

Singh  emphasised the
need to ensure an equitable
and uninterrupted supply of
fertilisers and directed offi-
cials to expedite the work on
‘Farmer IDs' to make the dis-
tribution system transparent
and that he would soon meet
chief ministers and state ag-
riculture ministers to coordi-
nate the effort.

Further, instructions were
issued to take strict action
against black marketing and
hoarding of fertilisers and
seeds to profit from the glob-

A 'Special Cell' was
established for the
round-the-clock
monitoring of the
agricultural sector. The
cell will submit a weekly
report to the Union
Agriculture Minister
regarding the availability
of fertilisers, seeds and
pesticides

al crisis, the minister said.

Chouhan said that state
governments will also be
encouraged to take stringent
measures in this direction.

The meeting reviewed the
availability of agro-chemi-
cals and the essential gases
required for Drying Seed,
while the minister empha-
sised adequate packaging
materials, particularly for
milk and other agricultural
products, amidst the global
crisis. He also issued direc-
tives to coordinate with the
Ministry of Petrolenm and
other relevant departments
to ensure supplies.
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China rejects rice cargoes, citing GMOs

STRATEGIC TRADE PLANNING? Rejection comes despite prior-shipment certification by Chinese agency

—
Prabhudatta Mishra
New Belhi

China has turned away three
shipments of Indian rice, al-
leging the presence of genet-
ically modified orgunisms
{GMO) in what appears to be
a caleulated attempt to gain
leverage in trade talks. The
rejection comes despite the
fact that the non-basmati
rice  consignments  were
tested and cleared by a

Chinese agency before they
were shipped.
India has yet to permit the

any GM feod crops, with cot-
ton remaining the only pe-
netically modified one an-
thorised in the country. The
affected companies  have
taken up the matter with In-
dia's agri-export promotion
body, Apeda, as well as the
Indian Council of Agricul-
tural Research, according o
industry sources.
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GRDWNG MARKET. India exported 1,80,805 tonnes of

non-basmati rice worth $79,43 million to China in 2024-25

In its represemtation to
ICAR, Nagpurbased Shri-
ram  Food Industry said
Chinese buyers and authorit-
ies were demanding an offi-
cial declaration confirming
that rice grown in ladia is
non-GMO, even though only
non-GMO paddy is cultiv-
ated mationwide. The com-
pany requested thay ICAR is-
sue a- general statement or
declaration confirming this.

“This would be extremely
helpful for exporters like us

as several shipments to
China are currently facing
difficulties during clearance
due to the absence of such o
document,” the firm noted in
its communication.

Anup Goval, Chairman
and Managing Director of
Shriram Food, said the India
affice of the China Certifica-
tion & Inspection Group
(CCIC), a Chinese State-
awned company, had ingpec-
ted and certified the ship-
ments, yet they were rejec-

ted by Chinese customs
upon arrival.

Govyal stated that they had
requested Apeda to investig-
ate how these consignments
were rejected on grounds of
GMO presence after receiv-
ing priorclearance.

Industry sources pointed
out the irony inthe situation,
noting  that China  itself
grows GM rice, In 2006, the
Ewropean  Umion  even
flagged concerns regarding

GM  contamination  in
Chinese rice exports,
WHY ONLY INDIA?
Foreign trade policy expert §

Chandrasekaran  wondered
why China is demanding
GM-free declarations spe-
cifically from India and not
from competitors like Thail-
and, Viemam, Pakistan or
Myanmar. He said China may
be engaging in  straregic
trade planning reganding irs
rice supply,

Data show that India ex-

ported 180805 tonnes of
non-basmati  rice  worth
27943 ion to China in
2024-25. During the April-
January period of the current
fiscal year, the volume was
higher at 186,013 tonnes,
though the value was lower
at $65.59 million, Because
China previously restricted
Indian rice through non-tar-
iff barriers, exports were
minimal  until  2019-20,
totalling onlv 567 tonnes,
but  surged to 331571
tonnes in 2020-21 after the
curhs were removed.

USDA data indicate that
China's rice imports are es-
timated to rise to 3.1 mt in
2025-26 from 2.3 mt in 2024-
25. Chandrasckaran said
while India had deregulated
certain . modern breeding
techniques to enhance cli-
mate resilience, China main-
taing & high-security, pro-
cess-based  approach  that
muay view these technigues as
ahinsafery risk.
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Iran war likely to hit global fertilizer market

SUPPLY BOTTLENECK. Experts say a squeeze of key chemicals like sulphur will affect supplies to global manufacturers

—_—
Subramanl Ra Mancomba
Chennai

‘With shipments across the
Strait of Hormuz stranded
e to the Iranwar, asqueee
in supplies of key chemicals
swch as sul phar will likely af-
fect the fertilizer market.
anabysts and experts said,

The development
particularty affect the Indian
agriculiure  sector, lhouﬁln
of;-lhlrdul’:hnl;hhj fertl-
izer  teade  could
disrupted.

Fertilizers  aecount for
nearly 25 per cent of agricul-
tural commodiry production
0818

“The shipment of natural
gas has declined precipit-
m‘:g, which affects feed-
£ for nitrogenous-based
fermilizers” sd  Michael
Werz, Senlor Fellow at the
US-baged Councll on For-

elgn Relations (CFR),
SHORT-LIVED
CONFLICT

Aceordiny W research

agency BMI, a unit of Fitch
Solutions, the Iran war may
be short-fived, and it is

shiclding the US and China
for now, India faces the mast
imminent risk among major
agriculiviml markets.

The timing is particularly
critical,

While the current dismip-
tion falls outside peak im-
pori season for soveral major
markets, India’s fertilizer de-
mand window is fast ap-

proaching — Iate March
through April, sid the re-
search agency. The peak
phosphate productbon sea-
s0n beging i June,

“This mewns the condlict is
oceurring diring a ;,
o window albcad & Imh
peak application and
thomperiads,” said BMI

Joseph Glusher, Research
Fellow Emeritug, Intema-
tiomal Food Policy Research
Institate (IFPRI}, sad 20-30
per cent of global fertilizer
exports, inclieding urea, am-
monia, phosphates and sul-
phiar, pass theowgh the Strait
of Hormiz.

FOOD SECURITY

) d conflicr would
Hikely choke global sea frade
with the Persian Gulf region,
mising the costs of enengy

TWIN THREATS, The righs from the Iran war are compounded
by Ll'-ee:mfgnsl-kd-hmofd! Eil Mino event as reduced

fartilizer & i dent orog yisids

and fertilizer prices globally,  cascading effects ™ he said,

disectly threatening food se- BN sabd the Iran war rigk

curity," Glauber said. i compounded by the emer-
Conflict-aMicted Bakrain,  ging lkeebibood of an E1 Nino

Oman, Qarar, and Saudi A~ event, where reduced fertil-

bia are critical ex; s of
wre, diamnkmluf:ﬂ?lm-
phate (DAF) and anhydrous
ammonds, sid CFRYS Were,
“With shipping sctivity
through the Stran of Hor-
muz affected, the effect on
ghobal fertilizer exports is
enormous and will generate

wer application, amid the
already  stressed  growiog
condlitions, could signific-
antly impact yields.

CUT IN APPLICATION

It would be difficult to see
how production Iost due to
gas shortages can be mean-

imgfully replaced through
ramped-up production else-
where, “At that point, @ re-
duced application becomes
unavoidable,” said the re-
search agency.

IFPRIs Glauber said the
conflict could offect sowing
decisions and viclds in the
Southern  Hemisphere, as
weell as fertilizer applications
fior rice in South and South-
East Asia,

He sxid the In ship-
plng :cm':nﬂrmgh

Steait of

of global fertilimer produc-
tion passing through the
Strait of Hormuy, prices are
alrcady  spiking.  In  the
Middle East, urea price rose
by 19 per cent within a week,
creating new  fiscal  chal-
lengesfor agniculiure seciors.
across the globe, " he said.

BMI said sulphur is essen-
tial for mitrogen blends and
phosphate  production, It
represented & significant risk
o the gobal fertilizer In-
dustey, rhnush the impact
ol T

f}nba fertilizer pr'm:s
her,

Ival]lng shipments of nat-
ural gas — an im|
feedstock for mitrogenous-
based  fertilizers — have
driven up prices, while feril-
izer exports from the Persii
Gl Tave dropped
precipitansly.

Werz  sald  countries
across the world had increas-
Ingly relbed on the Gulf re-

pon to offset fertilizer loases

m the Ukraine war and
growing  Chinese  expor

resarictions,

PRICES SURGE
“But with about one quarter

The rescarch agency said
the second-month US Gulf
fank gramular urea prices
shot wp 159 per cent
between March 2and March
1.

Glauber sasd Middle East
wurea prices closed over 8590

tonne on March 5, u{:
emver 890 camparned 1o wee
earlier. US Gulf DAP prices
hit g655tomue, up 5 per
cent,

BMI sald China, which de-

ends on sulphur impars
rom the region for phes-
phate fertilizer production,
faces  more  pronounced
risks, though they remain
manageable,
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Food crisis likely if war goes on
for amonth: Brazil Potash CEO

of liquefied natural gas (LNG), the main ingredient in making urea, are running

%G]aba] fertiliser rates have jumped due to the crisis in West Asia. In addition, supplies

short. Ina virtual interview with Sanjeeb Mukherjee, Matt Simpson, chief
executive officer (CEO) of Brazil Potash, sajd that the world might face a food crisisifthe war
continued till theend of April, as it could have a dramatic impact on planting in Europe and
North America. Simpson, the top officer of Brazil Potash, which is engaged in exploration and
developmentof potash (one of the main plant nutrients) in Brazil, said to tide over crises likethe
Iran-Israel war, countries should look at long-term tracle partnerships where cne country, say
India, incentivises production of fertilisers in another, say Brazil, and in return getsan assured
supply ofsurplusagricultural goods like soybeans, ete. Edited excerpts:

Given that we are facing a lot of turbulence
the world over due to the West Asia crisis,
howyoudo you see the fertiliser markets
moving from here onwards?

n Well, all depends on what happens, not
only with the war in West Asia, butalsoin
Russia'swarwith Ukraine, because we have
almost halfof the world's fertiliser now
exposed to global conflicts.

Sa, when you look at just West Asia, you
haveabout halfof the world's sulphur, which is
akey input to make the phosphate fertiliser.
You have about 40-45 per cent of urea, which is
key for nitrogen, and about 10 per cent of
potash justinWest Asia. And if we now layer it
on what's goingon in Russia and Ukraine, you
have almost 50 percent of the world's potash in
countries that aresanctioned or at war, And,
it'sa huge issue, although everyone right now
istalking about gas prices, especially in North
America. What they're not realising isthat if
this war continues even for just another
moenth, it could haveadra-
matic impacton the plantng
season in Europe and North
America, whichwill mean
that later this year, there’s
going to be a food crisis,

So, you're saying, if the war
continues even fora
month, it will have ater-
ribleimpact on the plant-
ing season in Europe and
North America?

® Yes, I mean, thecombina-
tionof lack of availability '
with much higher pricesis | y J'
going toforce farmersto

reduce application ratesof fertiliser, and if
they reduce application rates, then it will have
an impact on the amountof crops that are
grown, which then impacts availability of food
and the prices of food later on.

If the war continues in April, what impaet
do you see for countries in Asia, particularly
forIndia, which are big importers ofboth
nitrogen and phosphatic fertilisers?

® It'sgoing tomean that fanmers are putina
very difficult situation where they haveto
make a decision on how much fertiliser they
can afford toapply to optimise how much they
grow profitably. So, Ithink, it really exposes
just how fragile our food supply system is
today, where people, at times, just look at
supply versus demand, and don't always
factorin... where oursupply comes from,

What lessons should the world learn from
such crises as far as critical agriculture

inputs are concerned? How should we move
forward now that we have faced two crises
back to back?

® Well, Ithinkthis isa real eye-opener tothe
concept of selective globalisation. And, what 1
mean by that isin economicsclass.alotof
people aretaught this concept called globalisa-
tion, where goods and services should be made
in the country that can provide it at the lowest
cost, While that theory works really well when
we have reliable suppliers, it doesn't factorin
some of these crazy geopolitical events, or
things like Covid, that are completely unex-
pected. And when these unexpected things
happen, we realise that thereare certain goods
and services — which are absolutely essential
forour survival or for our economy — that
should be produced domestically, And when
you do have that possibility, you should 100 per
cent be doing it (produce locally) to protect
your peopleand your economy. So, I'dsay
there'salot of focus especially onthings

like rare earth metals.
These days, people are really
focused on technology
applications, but what they
are not focused on enoughis
ensuring cur food supply.

Atthe beginning of the
discussion, you mentioned
that 50-55 per cent ofcrop
nutrients come from
Russia, Belarus as wellas
West Asia. So, does this
crisis nudge countries to go
/ for indigenous production?
But many countries like
India have limited raw
material that goes into making inputs
likze fertilisers...
8 Yeah,definitely. Imean whereyoudon’t
have the ability to produce domestically,
I think you need tolook to other countries that
do have thatcapability to diversify your
supply. And what better example than potash,
today 80 percent of the world's potash is pro-
dueced injust three countries — Canada,
Russiaand Belarus. It san cligopoly, and
Brazil has potentially the second-largest basin
of potash in the world, but yet it only produces
about 350,000 tonnes in a 65 million tonnes
per yearmarket. So, it's absolutely crazy that
this basin in Brazil is not in production... It can
make Brazil a fourth major supplier of potash
that’s outside of conflict regions. It gives us an
option outside of those three countiies to have
a large scalable supply. People might be very
comfiortable with Canada as a trade partner.

Full interview on business-standard.com

THE RISING RISKS OF A
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India must put farmers first in the US deal

The US trade deal appears tilted towards American interests. With trade policy needing to prioritise national welfare,
India faces a tightrope walk between global ambition and safeguarding its farmers and markets

SUBODH
KUMAR MEHTA

)

Modern India erwisions its freedom as a victory
not only of a nation but of foundational truths.
Ourfounding fathers of the Constitution equated
national interest with faimess. While conducting
bilateral trade agreements, the fundamental prin-
ciples should be national interest and the well-
being of the people. The vision must be based on
advantage for the masses and nat merely on inter-
national goodwill.

The ongoing Us-India Bilateral Trade Agreement
is said to be mutually beneficial and aims to
double bilateral trade to USD 500 billion by 2030,
fram the current USD 191 billion, Donald Trump
announced an interim trade agreement with India
on his social media platform, "Truth Social.”
However, the actual text of this trade agreement
remalns velled in secrecy, Washington has uni-
laterally made announcements regarding the
agreement. On the other hand, the Government
of india has not categorically rejected these claims.
Officials, during interactions with the
Parliamentary Committee, have stated that India
is working on finalising the interim agreement
with the UsA and will issue a joint statement in
due course.

Meanwhile, the Supreme Court of the Unived
States pronounced a judgment stating that it is
Congress that has the power, and not the
President, to impose tariffs “unbounded in
scope, amount, and duration” on any product
from any country. In light of this judgment, both
countries have decided to postpone the Interim
bilateral trade meeting until further notice.
However, following the Supreme Court judgment,
President Donald Trump confirmed that there
would be no change to the US-India trade deal.

The main apprehensions and contentions
about the Interim deal concemn the procedure and
path being followed to review and refax restric-
tions on agricultural imports at the behest of
Washington. Capitol Hill seeks access for agricul-
tural products such as maize, wheat, soybeans,
pulses, almonds, dairy products and ather com-
modities. The interim agreement indicates that
India may accept commitments in sectors such
as defence, clean energy, crude oil, LNG, ethanol
and civil aviation. On the other hand, India wants
the USA to reduce tariifs further so that Indian
goods can gain better access to the American
market. Moreover, Indla is hesitant to negotiate
on agricultural products and maintains silence
on this contentious issue.

Ifindia opens its market to US agricultural prod-
ucts, it will have cascading effects on Indlan
farmers in particular and the domestic marketin
general. India is also cautious regarding subsidies,

THROUGH THE
US-INDIA
BILATERAL
TRADE
AGREEMENT, THE
USA SEEKS TO
UTILISE THE
INDIAN MARKET
AS A DUMPING
GROUND FOR
GENETICALLY
MODIFIED (GM)
GRAINS, WHICH
MAY ULTIMATELY
AGGRAVATE
FARMERS'
DISTRESS.
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as the WTO has been pressurising India to reduce
suibsidies and restrict the Minimum Support Price
system, India is further cautious about the
dairy sector because the American animal hus-
bandry system allows non-vegetarian feed for
cattle, whereas Indian cattle are fed vegetarian
feed. This difference may have cascading effects
on cultural and relligious sentiments,

Through the US-India Bilateral Trade
Agreement, the USA seeks to utilise the Indian
marketas a dumping ground for genetically mocd-
ified (GM) grains, which may ultimately aggra-
vate farmers' distress. Indian farmers cannot
compete with highly subsidised American
farmers and powerful corporate

India agrees to open Its agricultural market, as
the LISA s eager to sell soybean, maize and corn
for ethanol production. However, such imports
may adversely affect Indian producers. India
already has surplus stocks of animal feed.
Ethanol producers argue that such imports
would disrupt the domestic ethanol supply chain
because India’s production capacity could
exceed consumption levels,

Five major aspects of the bilateral trade
agreement mert attention. First, while India may
not formally open its agricultural sector, the
interim agreement suggests that the USA may
derive significant benefits, particularly through

increased agricultural exports

lobbies, Hence, it is of utmost
importance to protect the inter-
ests of Indian farmers. One of the
impartant reasons for the USA to
seal the deal is that India current-
Iy imports nearly 18 per cent of its agricultural
products. Due to high subsidies provided to
American farmers, their produce enjoys cost
advantages. In contrast, Indian farmers receive
comparatively minimal subsidies, resulting in
higher production costs, Thus, Indian farmers
may face severe distress if India agrees (o the pro-
posed terms, US and Indian farmers do not
operate on the same platform; therefore, any
policy must be framed after analysing this
structural difference. The WTO must also adopt
a more just approach, as the Agriculture
Agreement of 1995 is widely perceived as
inequitable due to differences in farm inputs and
government subsidies between India and the
USA.The main bone of contention in the tariff
tussle between India and the USA appears to be
shifting towards the energy and agriculture
sectors. This may put pressure on jewellery, tex-
tiles, leather and engineering goods, which
employ millions of citizens. Moreover, as per
Executive Order 14257 of the USA, there is a com-
plete ban on certain Indian food items entering
the LS market. To resolve this, a monitoring com-
mittee may be constituted by the USA. At this
juncture, the USA may reduce tariffs further if

The gionm'

to India and improved prices for
American farmers. Second, India
does not permit genetically mod-
Ified food products such as maize,
soybean and certain dry fruits
due to concerns about potential impacts on
human health, Allowing imports of GM animal
feed products must be assessed in terms oflong-
term toxicity, allergies, inter-generational effects
and broader public health concerns, Third, the
issue of dairy products derived from cattle fed
non-vegetarian feed may disturb cultural and reli-
gious sensitivities in India. Fourth, the ramifica-
tions of this deal may distort India’s approach
to pursuing national interest in an era of multi-
lateralism and a multipolarworld. Fifth, the dis-
parity in farm subsidies between the USA and
India remains significant, and the WTO
Agreement of the Uruguay Round (1995) Is
often viewed as favouring developed countries
like the LSA

Both nations must balance domestic econom-
ic concerns, commercial interests and cultural
sensitivities. At present, bilateral negotiations
appear tilted towards US farm products and bio-
fuels, without sufficient clarity on Improved
market access for Indian exports. The
Government of India must exercise extreme
caution before granting any concessions on
genetically modified products or opening the
agricultural sector to external pressures.
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Normalcy in fertiliser supply may
be short-lived, kharifkey test

RIPPLE

EFFECT —

SAURAY ANAMD

DESPITE THE BLOCHADE
caused by thewar in West Asia,
Indin’s farmers haven't com-
plained about any shortage of
fertilisers wo far Thisis, however,
ashort-term facade of nommalcy,
thankstotheaurentlean ssason
forfarming. Thewar has already
hadatelling impactonthecoun-
try's soll nutrient manufactur-
ers, with reduced availability of
gas/LNG forcing them to cut
output. In some cases, the
duction squeeze is already 50-
60%; many units have also
advanced theirannual main e
nanceclosre dates,

As kharif fertiliser demand
becomesvisible from med-May,
policymakers may need to brace
themselves and resort to multi-
ple options, including higher
importsfom Russia to kee paup-
Pliesintact incase thewar doesn't
end If supplydisruptions persist,
the plausible sconarios include

landedmsts of inputsand
finished fertilisers, weaker
import economics and pressure
O gOVErment finances an
account of higher subsidy bill,
notes DAM Capital Research,

Companies will have to be
more cautious about inventory
decisions.In the short term, they
couldneapwindfall gain fiom lig-
uidation of existing inventory,
Bt thiswon'the feasible beyond
QIFY27. 10 the medinm term,
inventory gainsand subsidysup-
port may be offset by higher
replenishment cost. How the

Centre committed to ensuring

DISRUPTION AHEAD

Fertiliser availability {mn tonne)
@ Fertiisor avallability as on March 10,

W Avg sakd in Marduly peried of CY2e/CVES

®
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SURESH KUMAR CHAUDHARI, DIRECTCH

GERERAL, FERTILISER ASSOCIATION OF INDIA

s

On the urea front, production
planmngmdgwsallocaﬂnnm

government chooses to keep
nuirient based subsidy (NBS)
raesin thenextrevisonwill bea
crucialdeterminant,

Dianumonium  phosphate
(DA Fjremains themostexposed
due to import dependence and
import-chain valnerability. Sin-
gle superphosphate (S5F) and
NPK (nitropen, phosphorous,
potassium) players look rela-
tively better plwed fornow, with
stronger finished-goods and
raw-material cover,

In pecont years, the govemn-
menthasbeenliberal inoffering
subzidies on P&K fertilisers,
even though, for the record, a
*fixed -subsidy" was introduced
for these products way back in
2010.Urea,whichhasa shareof
over 55% inthe total consump-
tianfertilisers is provided tothe
farmers through 0.3 million
retail sutlotsat anotifidd masd-
mum retall price of $242 fora
45 kg bag. Since March 2018,
mehmlpl:enll]usl’u'tﬂlmrm
the farmer remainied
unchanged, even as the subsidy

is 85-90%ofthe retail rate.

Accomding to Ramesh Chand,
acting director and principal
economist at the National Cen-
tre for Agricultural Economics
and Policy Research the country
woildroguine ~ 18 million tonne
of urea tll August 2026, Assum-
Inga 20%reduction inmonthly
urca production, the domestic
production woudd be close o 10
MT in the next 5 months, Given
thecurment stock of ~6.2 MT the
gap is of ~2 MT, which needs to
beimportedand sprone tosup-
ply shocks.

Urea can be imported from
Russia through the Suez route.
Ome aption is to mmp up these
imports. Currently, Russia sup-
plies overa third of MOP (muri-
ateofpotassium)and 10-150of
urea and DAP. "Global freighe
stress oondBctandsupplyriskcan
raise the costof urea, ammonka,
and other key inputsacoonding
toancffical note onlndia’s $46-
billion fertiliserindustry.

While arourd 3 bagsof urea

(45 kg cach}isrequired foranaae

Forphosphatic
fertilisors,
‘diversified sourcing
strategies and long-
term supply

for paddy. Punjab farmers often
applyat keast 6 bags of the fer-
tiliser.As the Econamic Survey
2025-26peinted out, thowe who
over-apply urea need a clear
Incentive to shift towards bal-
anced usage. A modest hike in
retailurea prices may beneeded.

While that being oneaf the
long-termfixes ureaproduction
neds tobe ramped up immeds-
atelytoaddress thelnstantcrisis.
Amund 31 MTofuraisexpected
tobe manufactureddomestically
during FY 2 6while mmsumption
isprojected tobe 40 MT.The cur-
renturcastockis i 11 MTagainst
5.52 MT reported a yoar ago,
while around 17 MT of urea is
recpeired fornext khanf season,
2026, India has 33 gas-based
urea plants with a total annual
capacity of around 27 MT, pro-
ducing beyond the rated capac-
ity, Fifty seven fertiliser units
manufactured 52 MT of several
variantsof soll mitrients inchid-
ingureain 2024-25,

Asenior ndustryofficial said
that LNG supplies remain

wolatileAs shipaments from Ciatar
and the UAE are hit, supplies are
reduced by a third. In normal
times, 50% of LNG used for
domestic urea manufacturing is
imported from Catar, undera
kng-term agrecment, These
siipplies havebeen disnupted

For the first time for ensur-
ing supply of natural gas,tothe
fertiliser plants, the govem-
ment evoked Essential Com-
modities Act for LNG use. Sup-
pyaf natural gas to the fertiliser
Pants is enstired upte 709 of
their past six-month average
gasconsumption.

About §0% of India's urea
production relies on imported
LNGwhitethere st usesdomestic
gas. Petronet LNG has of late
declared forae majene after
upstream suppliers expressed
their inability to deliver con-
tracted volumes. So the govern-
ment has recently started tobuy
LG frond spot markets in Aus-
tralia, Russia and the United
States. Currently, around 10-
15% of LNG is purchased from
the s pot market.

“Domestic urea production
& projected to climb by cdose to
23% from 54,500 tonne a day
from to 67,000 tonne a day,
according to an offical note
smedon March 17 Reportedly,
China is tightening fertiliser
exportrestriction samid disrup-
tions from the war, A Morgan
Stanley report indicated that
West Asia crisis-related supply
disruptions are impacting ~ 19
MT of fertiliser capacity, espe-
cially - affecting India and
Bangldesh Thecrisishastight-
ened nitrogen fertiliser supply,
affecting about 4% of global
uread cutput. Increased feed
stock costs and shortages, par-
ticulady in  petrochemical
inputs, are driving up fertilser
manufacturimngcosts

fair price |

for farmers: Shivraj Smgh Chouhan

STATESMAN NEWS SERVICE
New INGRL 24 March

nion Agriculiure &
Farmers” Wellare
and Rural
Development
Minister Shiveaj Singh
Chouhan on  Tuesday
reaffirmued the govermment's
commitment toensuring thit
Farmers receive a lair price
for their produce In every
situation, and said no effon
will bespared ot any level to
rescue the annadat’ (food
providers) from crisis
Tiesaid the NDA govermmeent
has provided astrong security
shigd to Trmers” income
through record purchases at
Minkmam Support Price (MSF),
PA-AASHA Pradhan Mantrd
Fasal Bima Yojana, price
dliffeerenoe payment. and Market
Intervention Scheme. and
Eirmers’ incomies havedioubled.
While answering various
questions ruised by MPs in
the Lok Sabha, Chouhun said
that to increase farmers

N =

-——=

incomes and protect thelr
nirests, theomiml govenmment
has taken several historic
steps in the past yeirs,

Heinfommed thatagriculturml
production has increased by
neardy 44 per cent, and a
womprehensive campaten has
e undwd tosmitncously
e farmers” productivity
and income,

Chothan sadd that in the
previous governments' time,
excuses were made in the
name of impkmenting the
Swaminathan Commission
recommendations. Incontrast,
the NDA govemment dedded
to determine the Minimuam
Support Price by taking into
account SOpercent profit on
prochuction cost and contiuously

implemented it enabling
farmers 1 get better retums
for their hard work

He stated that merely
smmouncng MSPis notenough
actually procuringal that price
ismore important, and in this
direction the govemment has
provided direct benefits to
farmers through record
purchases at MSP not only

for wheat, paddy, pulses, and
ollseeds bt also for varios
other crops.

He said this government
has not remained lmited o
wriins only but isalsoactively
intervening for pulses.oilseods,
fruits, and vegetables sothat
[armers do not suffer losses
i prices of any crop fall,

Choulan informedthat the
Pradhin Mantri Anoadatia
Aay Sanrakshan Abhiyan
PMEASHA schemne asienificant
imitintive lounched during
Prime Minister Narendm
Miodi’s terme, provid os security
1o those crops whose prices
often fall below MSP. He said
thatunder PM-AASHA, three
types of arrangenments have
been made - direct purchase
of pulses and oilseeds through
Price Support Schieme, bridging
the gap between MSP and
market price through price
difference payment mechianism,
and providing protection to
farmers through other means,
I needed,
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Cabinet okays <1,718.56 cr
MSP funding to CCl

NEw DELHI

IN a key step towards
farmer welfare, the Cabinet
Committee on Economic
Affairs (CCEA), chaired by
Prime Minister Narendra
Modi, on Wednesday ap-
proved minimum support
price (MSP) funding of Rs
1,718.56 crore to the Cot-
ton Corporation of India
(CCI) for the cotton season
2023-24.

The funding aims to pro-
vide direct price support to
cotton farmers across the
country.

During the 2023-24 cot-
ton season, the area under
cultivation was estimated
at 11447 lakh hectares,
with production pegged at
325.22 lakh bales, account-
ing for nearly 25 per cent of
global cotton output.

The government fixes the
MSP for seed cotton (kapas)
based on the recommenda-
tions of the Commission
for Agricultural Costs and
Prices (CACP).

According to the CCEA,
the MSP operations are un-
dertaken to safeguard the
interests of cotton farmers,
particularly during periods
when market prices fall be-
low the MSP.

“These interventions play
a crucial role in stabilising
cotton prices, preventing
distress sales, and ensur-
ing remunerative returns to
farmers.

By enhancing inclusiv-
ity in agricultural markets,
MSP operations contribute
significantly to the econom-
ic security of cotton-grow-
ing communities,” accord-
ing to an official statement.



March 2026

ACFI

Staring at energy and fertiliser
crisis If war continues: Rajnath

‘No Country,
Including India,
Will Be Spared’

Kautilya.Singh
@timesofindia.com

New Delhi: Defence minister
Rajnath Singh on Saturday
said the continuing conflict in
West Asia could lead to an en-
ergy and fertiliser crisis in
the future and warned that no
country, including India,
could remain untouched if
thesituation worsened.
Addressing a public gath-
ering in Haldwani to mark
four vears of Pushkar Dha-
mi govt in Uttarakhand, he
said dialogue and diplomacy
were the only way to resolve
such crises. He added that
the continuous attacks in
West Asia were a matter of
concern not only for India
but for the entire world.
Warning of the wider fal-
lout of a prolonged conflict,
Singh said, “Nocountry inthe
world can remain unaffected.
Inn this hour of erisis, India,
too, could be impacted.” At
thesametime, he credited PM

) - : 4 2 \
Rajnath Singh addresses a public
gathering in Haldwani, Saturday

Modi with ensuring that In-
dia had so far avoided getting
trapped insuch a crisis.

Singh appealed to people
to support the govt'sefforts on
the global stage. “I want to ap-
peal to evervone — the efforts
being made by Modi ji to re-
solvethecrisis... the peopleof
Uttarakhand should also ex-
tend their support,” hesaid.

Hesaid India’s position on
international issues now car-
ried greater weight than it did
before 2014. “Earlier, when In-
dia spoke on international
platforms, India's words were
not taken with the serious-
ness they deserved. But today,
the entire world listens to
what India issaying,” he said.

Why a transition to natural farming is a necessity

We cannot easily control conflicts, wars or energy markets. But we can definitely redesign how we grow food

—
PVS Suryakumar

uman civilisation restsona
H simple foundation: the ability to

grow healthy and nutritious
food reliably. That foundation is now
under growing strain,

A disruption in energy or fertilizer
markets can ripple through food
systems faster than policy can respond.
Modern agriculture is tightly linked 1o
fossil fuels, global supply chains and
ecological services — and when these
links weaken, livelihoods and health
suffer first.

The Fuel to Fork analysis by
IPES-Food [2024/25] estimates that
food systems consume nearly 40 per
cent of petrochemicals and about 15 per
cent of fossil fuels globally, tying every
plate to volatile energy markets. The
world is beginning vo acknowledge this
reality and must now And a way forward.

The system's industrial dependence
compounds the risk. Analyses by Vaclay
Smil and FAC suggest that about 40 per
cent of global dietary protein intake
depends cn synthetic nitrogen fertilizer
made via the energy intensive
Haber-Bosch process. When energy
tightens, fertilizer costs rise — and food
prices follow. Current urea prices are
already elevated (around $585/tonne),

with analysts warning of
PES0-700/tonne under extended stress.
Trade concentration amplifies this.
According to Kpler's trade dava (2024),
over two-thirds of India's ammonia and
sulphur imports originate in the Gulf
region. So regional shocks quickly
tighten global availability.

The scientifie picture is also plain.
The IPCC warns that, intensifving heat
and shifting rainfall are already
shortening growing windows. In India
this is tangible: recent temperature
spikes have lowered wheat yields in
affected districts, and higher night-time
temperatures reduce rice grain filling —
material threats where wheat and rice
anchor food security.

Given these multiple uncertainties,
India’s cropping patterns will need
gradual diversification. Pulses, oilseeds
and millers offer nurritional and
ecological advantages, though consumer
acceprance, processing ecosystems and
agronomic adapration will determine
how far and how fast such shifts occur,

Ecological and health signals deepen
the alarm. Global assessments
(IPCC-ARS, IPBES, FAD) show
biodiversity loss, pollinator declines and
soil degradation are eroding ecological
services destabilising yvields.
Public-health reviews (WHO) are
inereasingly concerned about chemical

o = )
HEALTHY FOOD. Reducing chemical
use in agriculture is key

exposures and rising
non-communicable diseases. These are
not separate problems: degraded soils
and chemical-laden foods underming
both preduction and public health.

Asensible policy is neither one of
panic, nor prohibition. A disciplined and
Ananced transition — phased across
crops, regions and over time — can
reduce dependency while protecting
farmers” welfare,

FOR A CREDIBLE TRANSITION
‘This has to be practical and subtle. First,
improve nutrient-use efficiency and
replace part of the input mix with
biological alternatives where they are
ready to deploy.

Second, fund public agricaltural
research on soil health, microbial
partnerships and cropping systems that

integrate trees, livestock and legumes
and back it with extension. Third,
redesign subsidies and procurement to
reward soil health, improved soil carbon,
biodiversity, and ecosystem services.

Finally, build markets and supply
chaing that pay for the public goods
produced by ecological agriculture, so
farmers who make the transition are not
left isolated and unpaid for their
stewardship.

India"s embrace of natural farming
cananchor thisagendaand can be
strategically phased temporally and
spatially. Natural farming — with R&D,
extension, assured markets and
transition finance — can organically
scale without forcing risky, abrupt
change on farmers.

Gradually reducing chemical
dependence in agriculture will make our
food systems more resilient and
healthier for both people and nature.

We cannot easily control conflicts,
wiars or energy markets. But we can
definitely redesign how we grow food. If
institutional incentives, research and
markets align behind resilient,
ecological farming, we will reduce
fragility where it muatters most —at the
soil and at the plate.

The writer is former Deputy Managing Derector,
NABARD. Vieis afe persanal



‘ March 2026

ACFI ‘

[ran shock hits fertilizer supply. But
the answer may be up in the air

SWAMINOMICS

SWAMINATHAN S ANKLESARIA AIYAR

The war on Iran has not just interrupt-
ed supplies of cooking gas and crude
but also fertilizers and raw materials
(mainly liquefied natural gas) for man-

- ufacturing fertilizers in India. Agricul-
tural expes ts are now demanding major projects for
improving fertilizer self-sufficiency, entailing huge cap-
ital outlays that will take decades to implement.

Yet, an intriguing, underexplored possibility lies
much closer to home. India suffers from terrible air pol-
lution, with high emissions of nitrogen and sulphur
contributing to the muck. This is a major health threat.
Particulate matter smaller than 2.5 microns (PM2.5) caus-
es fatal heart and respiratory diseases.

Few people have noted that the nitrogen and sulphur
in India’'s air are also the raw materials for manufac-
turing fertilizers. These combine in polluted air to pro-
duce ammonium sulphate and ammonium nitrate, two
valuable fertilizers. Why not just extract these fertiliz-
ers out of thin air (oops, I mean polluted air), reducing
health hazards even while making India a massive fer-
tilizer producer?

Does that sound too good to be true? A study by Mano-
jkumar N and Rosa Gierens of the Centre for Research on
Energy and Clean Air (CREA) reveals that secondary
particles contribute roughly one-third of India's PM2.5
pollution. These particles are not directly emitted but
formed through atmospheric reactions involving sulphur
dioxide (SOg), nitrogen oxides (NOy), and ammonia (NHg).
The result is the formation of ammonium salts.

CREA finds that ammonium sulphate alone accounts for
about 34% of PM2.5 mass on average across India. The com-
bined concentration of ammonium sulphate and ammonium
nitrate could be 50%. This is a remarkable statistic because
ammonium sulphate and ammonium nitrate are the most
widely used fertilizers, supplying essential nitrogen and
sulphur to crops. CREA finds that 43 cities have ammonium
sulphate concentrations of 31-35% of total PM2.5; another
58 cities are in the 36-40% range; and 9 major cities have
concentrations exceeding 40%. Four of the five worst cities
have coal-based industries — Korba (43.1%), Bhilai (42.5%),
Anpara (42.3%), and Raipur (42.1%). The five cities with the
lowest concentrations are Jodhpur (20.5%), Srinagar (23.5%),
Rajkot (23.8%), Ahmedabad (25.9%), and Jammu (26%).

A two-stage process will probably be required. First,
coarser particles above PM2.5 will have to be filtered out
using industrial filtration systems. The second stage will
filter out the remaining PM2.5 particles to yield a solid
rich in nutrients. Unlike conventional fertilizer produc-
tion, which depends on energy-intensive chemical pro-
cesses and imported LNG, this new approach uses simple
physical filtration technologies such as high-efficiency

EVE ON SKY & SOIL: Air-extracted fertilizers can counter
high subsidies and help improve soil quality

filters or electrostatic precipitators. The residue will be
diluted fertilizer, but so what? It will be very cheap so
farmers can use more of it.

Indeed, air-extracted fertilizers can finally make pos-
sible what has long been politically impossible — the dis-
mantling of the current high-subsidy regime that impos-
es huge costs on the govt while encouraging farmers to
grossly over-use urea, the most-subsidised fertilizer. Farm-
ers’ focus on urea has meant using excessive nitrogenous
fertilizer at the cost of phosphoric and potassic fertilizers
essential for soil health. Thus, the subsidy is steadily ru-
ining the quality of India's soil. Cheap, air-extracted fer-
tilizers can help end the current subsidy regime.

A compelling aspect of air extraction is its decentralised
nature. Instead of large fertilizer plants dependent on glob-
al supply chains and imported equipment and raw materials,
modest filtration units can be deployed across all districts,
especially pollution hotspots. These units can continuously
extract fertilizers for local use. This will reduce transporta-
tion costs, lower transport emissions, and harness urban
pollution to support rural agriculture. The CREA report
shows that secondary particles are highly mobile and travel
across regions. This means the ‘fertilizer resource’ in pol-
luted air is not confined to industrial zones but is widely
distributed across India. Astonishingly, nobody has ever
looked to tap this hidden fertilizer potential.

Various challenges will arise. Ammonium sulphate
and nitrate are suitable for alkaline soils but not acidic
soils, so some chemical processing may be needed for the
latter. Polluted air may contain heavy metals and other
toxins, and these will have to be removed by careful fil-
tration. Also, one may need huge volumes of air to collect
a meaningful amount of fertilizer.

But wild as it sounds, it’s an idea worth exploring
through pilot projects across the country. Once the atten-
dant problems are identified and sorted out, filtration can
become a national project of the highest priority Imagine,
we can hugely reduce heart and lung disease, reduce our
dependence on imported fertilizers, and end the crippling
fertilizer subsidy, all in one go. What are we waiting for? m
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India’s urea plants at half capacity
as West Asia crisis choke LNG flows

Petronet LNG Lid declared force majeure after suppliers cited their
inability to deliver contracted volumes amid disruptions to cargoes

NEW DELHI: Indias urea
plants are running at half
capacity after force majeure
declarations disrupted lique-
fied natural gas (LNG) flows
through the Strait of Hormuz
amid escalating West Asia ten-
sions, industry sources said on
Sunday,

Petronet LNG Lid, which
operates India’s largest lique-
fiexd natural gas receiving ter-
minal, declared foree majeure
after upstream suppliers cited
their inability to deliver con-
tracted volumes amid diseup-
tions to cargoes transiting the
Strait, sources said,

The maewve triggered supply
curtailments by state-owned
gas distributors GAIL (India)
Ltd, Indian Oil Corporation
Lid (10C) and Bharat Petro-
leum Corporation Ltd (BPCL),
which supply gas under Ras-
Gas contracts to fertiliser units
across the country.

“Gas supplies have been
curtailed to approximately
60-65 per cent of normal lev-
els” a senior industry official
said, adding that when sched-
uled plant turnarounds over
the past six months were fac-
tored in, effective supply at
some units had fallen below
50 per cent.

Urea output at affected

Lack Of Registry Masks True Toll
Of Paraquat Poisoning In State

Thousands of deaths linked to paraquat poisoning are being reported in state each vear, but the
absence of official data and easy availability of the toxic herhicide continue to deepen the crisis

RECENT CASE STUDIES

Ay Bumar 1 et com

Highlights
» 'Gas spplies have
been curtalled to
appraximately
60-65% of normal
levels,’ a senior
industry official soid
» The situation has been

The move triggered supply curtailments by
state-owned gas distributors GAIL (India)
Ltd, Indian Qil Corporation Ltd {(IOC) and
Bharat Petroleum Corporation Ltd (BPCL),
which supply gas under RasGas contracts
to fertiliser units across the country

plams  has  consequently
dropped by around 50 per
cent. Paradoxically, energy
consumption at these facilities
had climbed by as much as 40
per cent as large ammonia-urea
trains running at reduced loads
suffer a sharp deterioration in
thermal efficiency, according to
plant officials.

“Pla of this scale are
not designed to ramp up and

down at will? one plant opera-
tions manager said. "Operating
under these conditions means
you are burning more energy to
produce less fertiliser, and that
is a direct financial hit”

The situation has been com-
pounded by what fertiliser
company officials describedasa
breakdown in operational coor-
dination. Following Ras Laffan
LNG Company’s force majeure

invocation, gas consumption
mandates have at times been
communicated to fertiliser
units late at night, leaving plant
managers scrambling to make
abrupt load adjustments.

“Sudden load variations of

this mature are not practically
feasible for large train-based
ammonia-urea plants,” another
industry source said, “They risk
equipment failures, plant trip-

-i 14 p0ar-44d child died #fer mEtRLking peraguat

ping and, most eritically, safety
risks to operating personnel.”
Several plants, sources said,
were compelled o overdraw
gas allocations momentarily
to keep operations within safe

parameters,

A further « cation
L-mer“ui on the pri ng front
GAIL informed Erllhs-:r com-

panies by letter dated March
15 that long-term RLNG
quantities would henceforth
be invoiced at multiple price
points, including contract
price, GAIL Pooled Price and
Gazette Pooled Price, effective
March 1, 2026,

The pooled price, sources
noted, is provisional and sub-
ject o retrospective recon-
ciliation under applicable
gmtrnmcnt fu idelines, intro-

ducing an additional layer of
financial uncertainty for pro-
ducers already absorbing pro-
duction losses.

India is among the world's
largest consumers of urea, and
a sustained domestic short-
fall could affect fertiliser avail-
ability ahead of the upcoming
kharif sowing season, ana-
lysts noted. As of March 19,
India has a total urea stock
of 61.14 lakh tonne, higher
than 55.22 lakh tonne in the
year-ago period, AGENCIES
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Farmers raise concerns

over draft new seeds bill

NEERAJ KUMAR | DC
HYDERABAD, MARCH 15

The draft Seeds Bill, 2025
has triggered protests
from farmers’ organisa.
tions across several states,
Including Telangana, with
crities alleging that the
proposed  law  could
Increase corporate con-
trol over India's seed sec

tor.
The Union agriculture
ministry  released  the

draft Bill on November 12,
2025, proposing to replace
the Seeds Act of 1966, The
government said the legis-
lation aims o strengthen
quallty control following
reports of widespread cir-
culation of spurious seeds
that have caused losses 1o
farmers. The Centre invit.
ed public feedback and
comments on the draft
untll December 11 after
receiving represeniations
from farmers’ bodies and
state governments,

The draft Bill proposes
mandatory registration of
all commercially sold seed
varieties, both public and
private, based on Value
for Cultivation and Use
(VCU) performance. It
also proposes QR code.
based traceability and
stricter standards for ger-
mination and seed health.

The Bill states that farm-
ers can continue 1o save,
exchange and sell farm-
saved seeds, exeept brand-
ed varieties. It also pro-
poses compensat ion
mechanisms for under-
performing  registered
seeds  and  presceribes
penalties ranging from
fines to Imprisonment n
cases of fraud, A cen-
tral seed committee
is proposed to
oversee a  rone-
based regulatory
system and accred-
it agencies nation-
ally to facilitate inter-
state trade, while allowing
imports of tested seed
varieties,

However, farmers’
organisations and some
state governments have
raised concerns that the
bill centralises regulatory
powers and does not ade-
quately address compen-
sation for crop losses
caused by faulty seeds
Experts have also warned
that the proposed frame-
work could undermine
traditional practices and
indigenous seed varieties,

Farmers in rain-fed
regions of southern India,
including Telangana, rely
on locally adapted vari-
etles of paddy and millets,
Critics  argue that
increased reliance on uni-
form hybrid seeds could
lead to genetic ervosion
and greater depoendence
on commercial seed sup

BILL

seeds
« Compensation for underper-
forming registered seeds
1] = Farmers can save/

{8 exchange unbranded
v farm-saved seeds

ANTEES VS OPPOSITION CONCERNS

Bill Guarantees
® Mandatory registration [
With VCU 16515 for quality _’f’

*QRcodesand 22
traceability for spu- & 52

rious seed crackdown

» Zone- © Penalties
based com- for fraud

mittees for (fines
interstate  to H]H
trade jail)

Concerns of farm bodies and state governments

# No mechanism to save

# Centralises contraol, stripping

affected farmers P states’ rights

# Burdens small q@ # Risks of untested imports/GM
farmers o} seeds, threatening biodiversity
» Pushes dependency on | 2nd food sovereignty

costly branded hybrids, | ® Enables bio-piracy of indige-
eroding traditional prac- | nous varieties

pliers, placing additional
financial pressure  on
small landholders.
Punjab Chief Minister
Bhagwant Mann has also
raised objections to the
draft, while the Samyukta
Kisan Morcha has alleged
that the proposed law
could open the door for
genetically modified seeds
and does not provide an
effective grievance redres-
sal mechanism for small
farmers, who constitute
the majority of landhold-
ers. In Telangana, the
state government, agricul-
ture university experts
and farmers” unions have
sought amendments to the
Bill. Agriculture minister
Tummala Nageswara Rao
sald states would have
limited authority to
enforce  the law

without  explicit
provisions.
“The Centre

encroaches on state
Issues, reducing our
rights. For farmers of
local level, in local regions
with local weather condi-
tions, the local govern-
ments must have control
over it,” he said at a state-
level stakeholders’ consul-
tation on the draft bill
The state government
has sought clear compen.
satlon provisions for
farmers affected by crop
losses due 1o fanlty seeds,
greater regulatory powers
for states and safeguards
to address the problem of
spurious seeds. Telangana
accounts for more than 40
per cent of India's seed
production but has also
faced issues related to
fake seeds, Professor
Jayashankar Telangana
State Agricultural
University vice-chancel-
lor Aldas Janaiah submit-
ted a representation high-
lighting 13 concerns in the

e

draft  bill, includin
rellance on data generat
by the Indian Council of
Agricultural Research for
seed registration.

“State seed committees
must register wvarietios
tested locally for at least
one season, with mandato-
ry certification by recog-
nised agencies for market.
ed seeds,” he sald, while
also recommending minl-
mum educational qualifi-
cations for seed dealers,
state powers for emer
gency price regulation
and two-vear multi-loca-
tion trials for imported
seeds, Telangana Kisan
Congress chairman 5,
Anvesh Reddy submitted
suggestions to the Centre,
stating that seeds respond
to agro-climatic condi-
tions rather than adminis.
trative boundaries. He
proposed that registration

should primarily take
place at the state level,
with wvarleties tested

across multiple agro-cli-
matic zones belng rocop-
nised as national varl
etles. Farmers' organisa-
tions, including the All
India Kisan Sabha, have
opposed the draft Bill,
alleglnﬁ that it could
strengthen corporate con-
trol over the seed sector
while increasing Input
costs for farmers and
weakening the role of the

blie sector

National vice-president
Sarampally Mallaredd
criticised the draft Bill
and sald farmers in
Telangana already suffor
losses on about five lakh
acres every year due to
spurious seeds. He also
alleged that the draft does
not provide time-bound
compensation for affected
farmers and places the
burden of proof on grow-
ers seeking relief.

PM takes stock
of fuel, power,
fertiliser supply

ARCHIS MOHAN
MNew Delhi, 22 March

Ata Cabinet Committee on Security (CCS)
meeting attended by senior ministersand
key officials, Prime Minister (PM) Nar-
endra Modi on Sunday reviewed theavail-
ability of crude oil, gas, and other
petroleum products, as well as the situ-
ation in the power and fertiliser sectors,
againstthebackdrop ofthe conflict in West
Asia and theevolving regional scenario.

The PM directed the creation of a
group of ministers and secretaries to
work“dedicaredly inawhole-of-govem-
mentapproach” and instructed sectoral
groups to coordinate with stakeholders,
the government said.

Cabinet Secretary TV Somanathan pr-
ovided a detailed presentation on the glo-
bal situation and the mitigating measures
implementedso far, and those planned by
various ministries and departments.

Modi said the conflict is evolving and
affects the entire world in some form. “In
suchasituation.all efforts must bemade to
safeguard citizens from the impact of this
conflict,” he said. He called forall arms of
the government towork together to mini-
mise inconvenience tothe public
and sought proper coordination
with state governments to pre-
vent biack marketing and hoard-
ing of essential commodities.

The meeting agreed that the
ongoing conflict in West Asiawill
havesignificant short-, medium-
,and long-term impacts on the
global economy. Its effects on India were
assessed, and both immediate and long-
term countermeasures were discussed,
the govemmient said.

Officials reviewed the expected impact
oftheconflict onsectors includingagricul-
ture, fertiliser, food security, petroleum,
power, micro, small, and medium enter-
prise, export, shipping, trade, finance, and
supplychain. Measures already taken and
additional steps to be implemented were
also discussed. "The overall macroecon-
omic scenario in the country and further
measurestobe taken were alsodiscussed,”
astatementsaid.

The Cabinet Committee was briefed
on the availability of critical needs,
including food, energy, and fuelsecurity.
Short, medium, and long-term meastires
toensure an unintermupted supply were
considerad. The meeting alsoevaluated
farmers’ requirements for fertilisers for
the kharif season and explored alter-
native sourcesto preventdisniption.

The committee “determined that ade-
quatecoal supplies atall power plants will
ensure noelectricityshortage inIndia”, the
staternent added. Several measures were
discussed to diversify import sources for
the chemical, phammaceutical, petro-
chemical, and other industrial sectors.

New export destinations to promote
Indian goods are being explored. Minis-
tries have been tasked with proposing

WEST ASIA Masoud Pezeshkian.
CONFLICT Affairs Minister S Jaishankar also

PM Narendra Modi directed the
creation of a group of ministers and
secretaries to work 'dedicatedly ina
whole-of-government approach”

measures to be implemented in consul-
tation with stakeholders, the govern-
mentsaid.

With the conflict in West Asia enter-
ing its third week and the Strait of
Hormuz remaining closed to navigation,
India has reached out to countries
including Russia, Jordan, Moroeco, and
Tunisia for fertiliser and oil imports.
Since Thursday, the FM has conveyed
Eid greetings to leaders of Jorclan, the

Gulfcountries, Malaysia, and Iran.

The PM-led CCS meeting on
Sunday evening — his second
since the West Asia conflict began

— followed his conversation on
Saturday with Iranian President
External

spoke with hisIranian counterpart
Abbas Araghchi. On Monday, Jaishankar
and Russian Forelgn Minister Sergei
Lavrov will address a virtual conference
where experts will discuss navigating
tensions in the Guif region. The US
Under Secretary of War for Policy
Elbridge Colby is also scheduled to visit
India this week.

Alterthe review meeting, officialssaid
the government is focusing on ensuring
uninterrupted supply, stable logistics,
and efficient distribution across the
country. Proactive steps are being taken
to safeguard energy security and main-
1ain adequate availabiliry, with continu-
ousmonitoringofglobaldevelopmentsto
protectconsumers and industry.

The Confederation of Indian Industry
fagged disruptions faced by Indian com-
panies, including shipment delays and
shortages of key raw materials.

Officials said the government is work-
ingtosecure oil, gas, and fertilisers. During
his conversation with President Pezesh-
kian, Modi condemned recent attacks on
the region’senergy infrastructure. With 22
Indian-flageed merchant vessels carrying
liquefied natural gas, petrol, and diesel
stranded near the Strait of Hormuz, Modi
reiterated the importance of safeguarding
freedom of navigation and keeping inter-
national shipping lanesopen.

More on business-standard.com
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House panel pulls up
govt for not fixing
MSP for organic crops

A PARLIAMENTARY PANEL
on Friday pulled up the Union
Agriculture Ministry for not
fixing a minimum support
price (MSP) for all organic
crops in additionto traditional
cropsto protect the interestof
farmers.

This recommendationwas
made by the Farliamentary
Standing Committee on Agri-
culture, Animal Husbandry
and Food Processing, made in
its 1 7threport for the ministry
to respond and take action.
Flacingtheactiontakenreport
in the Rajya Sabha, the min-
istry informed that the MSPis
fixed for 22 commodities and
a fairand remunerative price
tor sugarcane at the all-India

level is based on the recom-
mendation of the Commis-
sionforAgricultural Costsand
Prices.

Rejecting the reply of the
ministry, the committee said,
"Organic farming requires
extra labour tfor composting,
weeding, and on-farm input
preparation, as well as expen-
diture on certification and
segregation, which are not
adequately covered by con-
ventional MSP calculations.”

Fixing M5F will protect
farmers from price risk, com-
pensate them for higher costs
and lower initial yields, and
mainstream organic and nat-
ural farming as ascalable pro-
duction system,itsaid. PTI
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Farmers hit by urea shortage

M. Nacchinarkkinivan
TIRUCHI

shortage of urea in
Aprivate fertilizer
outlets has begun

to disrupt farming opera-
tions at a critical juncture
in Tiruchi district,

The current spike in de-
mand coincides with land
preparation and early sow-
ing activities for kuruvai
and maize cultivation in
the district. Farmers typi-
cally apply basal doses of
fertilizers during the
phase, making urea — the
primary source of nitrogen
essential for early vegeta-
tive growth — critical at this
stage.

Retailers across the dis-
trict said supplies had
failed to keep pace with de-
mand over the past week.
“I have told at least 10 cus-
tomers today that we do
not have stock. Urea is es-
sential as other fertilizers
will not work without it,”

A private fertilizer shop at
Athavathur in Tiruchi district.

said R. Raman, a fertilizer
shop owner in Athavathur.

Echoing his concern, K.
Ravi, another dealer, said
the uncertainty over re-
plenishment had added to
the strain. “We do not have
urea stock now, and we do
not know when fresh sup-
plies will arrive. There is a
steady demand from farm-
ers. We have requested
companies  for more

stocks, but nothing has
reached us yet.”

Dealers pointed out that
while the government-
fixed price of urea was
1266 per bag, the retail
price in private shops often
touched around ¥300 due
to loading, unloading, and
transport costs. Some also
flagged supply-linked prac-
tices by companies, includ-
ing bundling of micronu-
trients along with urea,
which increased the costs
for retailers and, in turn,
farmers.

Crucial period

Farmers' representa-
tives warned that the shor-
tage could affect timely
agricultural  operations.
“This is a crucial period,
and farmers should be
adequately supplied with
urea through all channels
including private shops.
The upcoming season will
require higher fertilizer
use,” said N. Rajendran of

Tamil Maanila Congress
farmers’ wing.

He also raised concerns
over reports of panic buy-
ing due to the ongoing
West Asian conflict and lo-
calised hoarding and
called for stricter
monitoring.

Agriculture officials, ho-
wever, maintained that
there was no overall shor-
tage at the district-level.
Around 3,800 metric
tonnes of urea stock was
available with Primary
Agricultural Cooperative
Societies, which received
supplies directly from
TANFED, ensuring relative-
ly  stable  availability
through the cooperative
network.

However, several farm-
ers often depended on
private outlets for imme-
diate access, especially
during peak agricultural
operations, leading to lo-
calised stress in supply,
they said.

GOVT STEPS IN TO EASE IMPACT OF WESTASIAWAR ON ENERGY SUPPLY, BUSINESSES

More relief for exporters this week

Basmati exports mayrise
despite warimpact: Crisil

® Easing logistics
constraints and

insurance support
on the cards: Govt

MUKESH JAGOTA
Hew Dqlhi, March 14

THE GOVERNMENT WILL
announce aclutehof measures
later this week to support
exports, particularly to West
Asia,which has beendismupted
by the conflict in the region,
Commerce Secretary Rajesh
Agrawal said on Monday,
Along with the support
measures for exporters, the
government is working with
the countries of the region to
address logistics challenges, as
they also depend on India for
multiple product categories,
headded. Logistical challenges
are being faced reganding the
movement of ships and even
aircargois facing certain chal-
lenges due to disruptions in
flights and the movement of
air freighters in that region.
The region takes in $58.8 bil-
lion worth of Indian goods
each financial year. Cercals,
fish, meat, dairy, coffee, tea,
fruits and vegetables aremajor
Indian exports to the region.

SOFTENING BLOW

® India is working %
with countries to :- Y
address logistics
challenges

B Support
measures for
exporters could
include help on
insurance front

m'West Asiatakes
in $58.8 billion
worth of Indian
goods each
financial year

-

® Cereals, fish, meat, dairy, coffee,
tea, fruits and vegetables are major
Indian exports to the region

Theconflict has led toship-
ping companiesavolding send-
Ing vessels through the region.
Many ships remain stranded
and those going to Europe and
the US have taken detours
through the Cape of Good
Hope. Congestion and longer
journeys have even impacted
schedules onother mutes.

Earlier, an official had said
that support measures for
exporters could include help
on the insurance front.

Inthemeantime, the Inter-
Ministerial Groyp under the
Director General of Foreign
Trade (DGFT) meets daily to
takefeedback fromthe ground
on theexport-import situation

and ensurethatwhateverchal-
lenges can be resolved through
the Ministry of Ports, Shipping
and Waterways,and the Cen-
tral Board of Indirect Taxes and

Customs (CBIC) are addressed.

Already some steps have
been taken like the export
obligation time period under
the Export Promotion Capital
Goods Scheme and Advance
Authorisation have been
extended by four moremonths
to till August 20,

The CBIC hasbrought in cer-
tain regulations to ensure the
retum ofcargo stuckat seaback
to India. Some port charges
have been walvedas cargo clear-
ance is taking longer,

SAMDIP DAS
New Delhi, March 16

INCHA'S BASMATI EXPORTS arc
expected to be steady and likely
to witness a growth of over 2%
year-on-year in FY 26 to 6,06
millien tonne (MT} despite
being impacted by
the West Asia con-
fict, Crisil ratings
said in a report on

Disruptions in the
Strait of Hormuz

matiriceisa staple,to maintain
foodsecurity, willhelpoffset this
Impact,”accordingto the report.

* Dlsruptions in the Strait of
Hormuz,which isacritical tran-
sit route forrice exports to West
Asla, could lead to blockage of
goods and delayed payments
From customers in
the near term,
Mitin Kansal direc-
tor, Crisil Ratings,

Monday. could lead to said. Basmati rice

While exports  blockage of geods  oxpartersare also
of the aromatic and delayed exploring alterna-
andlong-grain rice payments from tive routes toavoid
to Iran, oTo[tiw customers inthe  theStrait of Hor-
biggest destina- muz to ensure
Iisns forbasmati, nSer tann supply to  the
are likely to be = region, the agency

affected, higher
demand from other markets in
theregion,suchas SaudiArabia,
Iraq, the United Arab Emirates
and Yemen will provide an off-
set, the report noted, It stated
thatif logistical challenges per-
sist for a month, basmati rice
trade volume might be
impacted by 0.35-0.37 MT.
*However, demand from
otherimport-dependent coun-
tries in the region where bas-

has stated. The
exporters are, however, likely to
pass on any increase in freight
and insurance cost to cus-
tomers, which will help protect
theiroperating profitability.
India's exported basmati
rice valued at $5.94 billion in
FY25. SaudiArabia (20.25%),
Iraq (14.3%), Iran (12.67 %),
the UAE (6.13%) and Yemen
{6.03%) had a major sharein
the shipment last fiscal.
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¥et agaln, this March, unexpected rainfall
alfected crops across large swathes of the
country. Met experts link the unseasonal
downpour, including halistorms and snow in
some areas, to Increased western distur-
banices. Ripe rabl crops such as wheat and
mustard become highly vulnerable due o
such events. Current on-field damage assess-
ments indicate a loss of harvest of 1525 per
centinareas that faced wind and hall afects,
and5-10 per cent higher post-harvest fungal
losses In cereals that are under the wet con-
ditfons,

As wsual, the farmers’

plight has political con
notations, The
Government swung into
immediate action, but
stressed. that irs focus
extended beyond pro-
duction 1o the sclentific
assessment of damages,
proper settlement of
insurance claims, and
timely assistance to the
farmers, Unlon agricul-
ture minister, Shivraj
Singh Chouhan, chaired
@ high-level, comprehen-
sive meeting to review the conditions of the
agriculture sector. He stressed the immedi-
ate needs of larmers, which [ncluded the pro-
cessing of the insurance claims, and functien-
ing of reflef mechanisms. “if farmerns have sul-
fered lpsses, thelr insurance claims should be
prepaned properhy and scientifically so that
we can support our farmer brothers and
slsters,” said Chouhan,
For the farmers’ unions, such language
smacks of a propensity to delay immed|ate
actions to save e growers, and provide inad-
equate compensations. "We cannat allow the
suffering of March 2026 to become a fosmote
in 4 government report. If the Centre can
arrange funds for corporate ballouts, it must
find funds to save farmers. We will not
fargive this dance of death between the
Centre and states,” warned Rajan Kshirsagar,
president, All India Kisan Sabha |AIKS), 2 Left-
leaning larmiers’ group. A Communist Party
of india{CPi-affiliated organisation attacked
the pelicy-makess at the Centre and states
with charges of “gross negligence, deliberate
underreporting of losses, and a callous delay
In releasing pending relief measures,”

Media reports wamed that repeated unsea-
sonal weather conditlons tighten supplies,
push the prices of staple food upwards, and
streecs farm Incomes, This Is especially troe
because farming contributes a large share (o
employrment, as well as GDP, Agriculture con-

Javania
Bhattacharya
Senhor Joserve bist

Rain dance, or ‘dance of death’

Unexpected showers, hailstorms rain more woes on farmers

tributes around 18 per cent fo the GDP, and
employs nearty 45 percent of the workforce,
according to the World Bank. The month of
March Is usually the harvest time for major
rabi crops such as wheat, mustard, gram, and
potatoes. Sudden changes in weather affect
produce, and send shockwaves among the
farming community.

As per the current estimates, wheat and
mustard crops ane under extreme siress, and
may cause distress for the growers the
season, Hence, the situation in some sensi-
thoe states is rocky. In addivion, the post:
harvest crops left inthe fields tend o absorb
extra molsture due to the untimely rains, and
devetop fungl, which leads (o losses, Thus,
multiple factars can impact production.
Coming as it does during a period of geopo-
litical disruptions due (o the Iran war, may
add to the woes of the farmers, who may be
hit by Inflation and shortages,

The agriculiure minister direct-

ance, which Is crucial to protect
returns, and incomes, However,
the AIKS claimed that the state-
run insurance scheme has “once again
been exposed as a vehicle for corporate loot,
with the government acting as a facliltator
for the insurance companies.” Although
there were no s pecific details, the hints are
that the insurers deliberately underpay the
claims, or do not entertain them. The

ed fast-tracking of crop [nsur- zrr]j‘ Di"uﬂn

Farmers are left In the lurch, asthey run from
pillar to post to claim the due amounts, and
suffer due to losses.

Coming back to the weather conditions,
In Morthwest india and Delhi-NCR, the
reports indicated a sharp transition “from
soaring lemperatures (o wetiest March in
three years, with significant rainfall on
March 18-20.% in the northemn parts, a form
of 2 mild hearwave in the first of March
changed inte cold weather, with rains and
snow [In some paris). States such as Jammu
and Kashmir, Himachal Pradesh, and
Uttarakhand faced "erratic weather™ with
widespread rain-and snowfall In the higher
reaches. Hailstorm alerts were issued in
Punjab, Haryana, and parts of Uttar Pradesh,
according to farmers” unlons,

While in the Northeast, Assam and
Meghalaya were battered by heavy [o very-
heavy rainfall {up 1o 20 cm), West
Bengal and Sikkim experienced
extremely heavy rainfall exceed-
Ing 21 em. Vidarbha and
Chhattisgarh saw [sofated thun-
derstorms and hallstorms, even as
somne pockets dealt with prior heatwave con-
ditions, the AIKS added, Erratic showers and
thunderstorms affected Telangana, interior
Kamataka, Keraly, and Tamil Nachs, with heavy
rains recorched In isolated places of coastal
Andhra Pradesh and Kerala, However, there
may be cases, say the Farmers, where the

damages are being underreparted.
Quoting reports from on-ground and local
members, Kshirsagar  dismissed
Maharashtra’s initial assessments as "farce
almed at protecting the government's image
rather than providing refiel.” While the state
agriculure department admitted to minimal
crop damage “across a meagre few thousand
hectares,” the fanmers” unlon claimed that ies
reports “paint a picture of apocalyptic ruin®
In several srate districts like vidarbha and
Marathwada. Some experts feel that thisisa
typical political-bureaucratic reaction to
diiure the bad news, not create a panic, and

2 avoid high payments o the farmers,

“In Akola and Amravati, we have reports of
hall the size of stones ruining ready-to-
harvest wheat, pulses, oranges, and bananas,
yet the efficlal Migures are a fraction of the
reality, This is a dellberate attempt (o keep
compensation Agures low. We demand thar
the comect ground data be collected via
mandatory joint fiekd visits by revenue offi-
cials in the presence of farmer representa-
thves, scrapping the opagque remote-sensing.
anly model,” added Ravula Venkaih, general
secretary, AKS,

Bul the Government states that [ts objec-
tive [s (o ensure that policy measures, refiel
mechanisms, and the outreach of the various
welfare schemes are coordinated effecthve-
Iy 5o that the farmers recelve timely and ade-
quate support, Senior afficlals, including the
agriculture secretary, and agriculture commis-
sioner, were directed to ensure that wherey-
er the farmers required assistance, coording-
tion with the state governments was strength
ened. Chouhan stressed that crop cutting
experiments need 1o be conducted prompe-
Iy, losses assessed scientifically, and imme-
diate reliefs provided without delays. He
urged for “time-bound action ar the fekd
vl ™ in areas affected by the heawy rainlalls,
hallstorms, or ather adverse weather condl-
tions, Farmers’ unktons remain unhappy and
dissatisfied. They want a comprehensive
reliel package not as koans, but as ex-gratla
compensations, apart from clearances of
pending claims, repeal of the Disaster
Managemeni Act, 2025, and anaverhaul of the
crop insurance scheme.

[Mhe author his mor thass hiee decades of expersence
Beross print, TV, dad dighal media)

Agri growth jumped from
8.5% to 18% since 2017: CM

Times News NETwORK

Lucknow: Chief minister
Yogi Adityanath on Wednes-
day said the priority accor-
ded tofarmersby hisgovthas
led to Uttar Pradesh's agri-
cultural growth rate jum-
pingfrom 8.5% to 18% within
nine years.

Yogi wasaddressingagat-
hering after releasing the bo-
ok 'Nav Nirman Ke 9 Varsh,'
marking completion of nine
vearsof hisgovisince 2017,

"Govi'svery first decision
was taken in the interest of
farmers. UP is now the fas-
test-growing state in agricul-
tural development in the co-
untry"” he said, adding that
the farmers were no longer
driven to suicide in the state,

The CM said between 2012
and 2017, a total of Rs 95,000
crore was paid as sugarcane
dues, whereas from 2017 till
now, Rs 3,16,800 crore has be-
en paid. In 2017, farmers rece-
ived Rs 300 per quintal for su-
garcane, which has now in-
creased to Rs 400 per quintal.
"Issues such as deduction

FARMER-FRIENDLY

(ghatauti) and slip (parchi)
problems have also been re-
solved,” he said.

Likewise, he said, at govt
procurement centres, crops
like paddy, wheat, mustard,
oilseeds, pulses, millets, baj-
ra and maize are being pur-
chased at the Minimum Sup-
port Price (MSP).

Govt has also advised far-
mers that if’ they get a better
price in the open market,
they may sell there; otherwi-
se, they can sell at procure-
ment centres, Govt has provi-
ded relief tofarmers by redu-
cing mandi fees from 2.5-3%
earliertojust1% now; the CM
said.

Yogi said under the PM
Kisan Samman Nidhi, about

Rs 99,000 crore has been
transferred directly into the
accounts of farmers in Uttar
Pradesh.

"Congress and SP-BSP
govts had pushed farmers in-
to debt, whereas the double-
engine govt has freed them
from debt and restored them
as productive contributors,
leading them towards pro-
sperity," he stressed.

He added that farmers in
the state are now takingup to
three crops annually.

“Additional irrigation fa-
cilities have been created
over 5.6 million hectares," he
said, adding that for the first
time, govt is providing free
electricity for private tube
wells, Currently, 2.3 million
tube wells run on diesel, and
govt plans to free farmers
from this dependency by pro-
viding solar panels, for
which budgetary provisions
have already been made, he
said, asserting that the state
govt will continue to take
consistent steps towards en-
suring the prosperity of far-
mers,
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AIC Krishi Sakhi to
empower women

farmers launched
AGRICULTURE

ﬁ;’ INSURANCE

T COMPANY (AIC) of
Incia has launched
the Knshi Sakhi initiative to

EMmpower walrmen farmers

and work towards achieving
inclusive growth. The move is
in alignment with the United
Mations' recognition ofthe
yvear 2026 as the Intemational

Year of the Woman Farmer.
FE BUREAU & AGEMCIES
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NOD TO IFFCO'S
NANO-NPK

LIQUID VARIANT

AFTER
NANO-UREA
AND DAP
IFFCO has
received
approval for
the introduction of nano-
NPK Nitrogen (N),
Phosphorus (P), and
Potassium (K) liquid and
granularversions under

the fertiliser control order.

InJune 2021, it launched
nano ureain liquid form
as an alternative.

Subsidies or science?

India’s farm future hinges on bL.liln{., up

ANIAMA V& SAMJEES MUKHERJEE
N Dl 22 Mareh

Indis’s fanm policy debare ks often
reduced to a choice between subsidies
and reforins. Subsidles are, and likely
will remain, necessary, especially as
climmte change mnkes farming more
volatife. But, say expens, they are nota
substitute for robust, sclence driven
agriculiural researcl,

Over the past decade India’s
gross expenditure on research and
development (RE&D) has tripled in nom-
inal verms, vet [t still accounts for a
MmEre 0.6-0.7 per cent of GDP, far below
the 2 per cent or more spent by most
developed countrigs.

Unless indin decisbvely shifts owards:
sronger public agriculiural R&D and re-
flaurring: how that research is onganised, ex-
peris sy, it will keep spending larger and
larger sums managing farm distress in-
stend of preventing it.

According 1o Unjon Budger data, the
allocation for agriculuml reseanch and
ecucation (ARE] rose from 24,836 Crom in
201415 10 TOI66 crore In 2026<X7. On
paper this looks like a near doubling, but
the cormpound anmial growth re s just
under 6 per cent, with an svernge anmual
Increase of about 7.5 per cent and strong,
volatility across yenrs.

1n 202223, forexample, ARE spending
grew by merely 005 per cent befone
rebounding sharply in 2003-24.

This slow and lumpy trjectory
contrasts sharply with the surge in
privale RED. For instance, global bioteeh
and agri-major Bayer's India RAD expen-
diture alone rachod 17230 crore in 2024-
25, which is chose 1o 75 per cent of il 1ogal
ARE allocation in the same year.

Economist Ashok Gulatl of the
Telinn Counei] for Research on Interm:-
tional Economic Relations (crier) said
fie) cling on agr RaD
5 not even peanuis™ by global standards.

“The Indian Council of Agriculiural
Research's (Jear's) total budget re-
maing under 10,000 crore, while ang
midltinational agribusiness, Bayer,
spends about €6 billion In R&D
worldwhde, which is roughly three
times what India's Tear spends.”

Private investors foous on Iybrids
and shortterm payoffs because they
need to recover their outlays through
seecl prices, Aftempis to cap seed prices,
he argued, weaken the commercial In-
centive for lnnovation and mishes pri-
vate players away from longterm,
fundaniental research.

Behind low yields

Inclia’s apgroachy 1o research has also re-
T wit i i
on staphes ke whest and rice, while
pubses and many other crogs lag in pro-
ductiviey. On average, Inclin’s cormn and
soybean yields are about one-thind of
those in the LS. swhere genetically mod-
Iiedd (GM-enabled varietkes have been
widely adopred.

G crops are grown In 76 countries
across more than 200 million hectares;
in the US, comn yields exceed 11 tonnes:
per hectare versus India’s roughly 3.5
Tonnes, and soybean yields are mone
than three times higher. Gulan
contended that blocking G or genie odi-
ting wchnologies risks leaving India
behind just o= advanced breeding
metlyods become agricultunes funire.

ha L

Public vs private

farm R&D

= piadest increass in agricultural RED
spanding from 24,836 crore in
201515 10 5266 crone in 202627,
grovwing at 6% CAGR

= RED spending by Bayer india alone
reached 7,230 crare in 2004-25

w Total food, fertiser and fuel subsidies
b top T4 trillion in 2026-27,
44 times farm RED spending

# Every rupes invested in farm research
Fetches 213,85 in eoonomic benefits

Thee Uiibon Budget 2026-27, however,
s cut, mot such

rescarch & development

their political and administrative oom-
prhexity, But cutting an alresdy modest in-
vestment in agricultural RAD is hard to
Justify o a thme when more than half the
Indian population cannot afford a
healily cilet, when prochactivicy bslagging.
and climate uncertainty is Intensifying.

The lure and limits of subsidies
Astucy by lerferestimates that around 73
per cent of India's agricutne budger is
absorbed by subsidies and  welfane
scharnes, with food and fontiliser sub-
sidbes alorse sccounting for well over half
of agrarian spending. Oves the past five
yeary, food and fert|liser sibsicies Tive
ranged botween 2318 trillion and T53 tril-
Hon. In 3026+, the combrined food, fer-
tilliser and fuel subeidy bill is projected 1o
excped T4 irillion, which is mare than
44 times the allocatlon for agricultuml
research and education.,

Subsidies do play a stabilising role.
Food subsidies have helped reduce pov-
erty and cushion valperable honseholds,
while fertiliser and power support hirve:
helped koep input costs manageable in
the short term. Rul they addmess symp-
toms rather than roof causes, expests said,
Theey o not, by themselves, ratee yields,
lower unit coss, or bulld resilience
against drought. heat stress or ermtic
ITOTESOCHES.

Decentralised R&D

that re-

publichy funded ugrlcllhur-tl research,

Overall agriculiure spénding has not
fallen: Allocations for animal husbandry
and fishesies hove risen, and outkays for
Tertitizer sulsidies and food procurement
harve cHimbed even more.

In 200526, urea subsidies alone
exceeded the net expendinie of the
department of agricilture and farmers’
welfare, and total feriliser subsidies
were nearly one third higher than the
combined outly of the ministry of agri-
culture and the minkstry of Asheries.
anlmal husbandry and dairying.

Yet the department of agricultural
resenrch and education (DARE) saw its
burdget drop from 220,470 crore to 10570
crone which ks a § per cent cut from an
already-modest hase: Even more ielling.
DARE% capital expenditume was only
2490 crore bn 202526 and Is pegged m
2,450 crove in 2006-27, underscoring how
Hethe foom there ks for new lobs, equip-
ment, o mxpanded trinl nemworke.

Costly imbalance

Tnetins form growtly over the kst decade
has relled largely on deploying more
imputs aned on higher cutpn prices, rather
thean on broad besed efficiency gadns. The
groesivadue of outpat Has grown Faster than
Eroes value added, especially in emops,
whiclhsignalsan expersive and ursustain-
able path: Fanmer lnccanes sty under
pressure, healthy food becomes heds
affordable for consmmmerns, taxpayers bear
rising mibsicy bills, and soil, water, and alr
degrchation acoslerntes.

There are  three main  levers
for rising production eMciency: Innov-
thom fwhich on researchi; reducs
Ing distontions in lnput and output prices
by repurposing subsicies: and building
strong instinations that can deliver tech-
nology and sk management support

owwr the long tem,
Anmnual hu.dmeﬁ ane rlrel;- the Tlglu
place for ghve

structuring rmmll e transform far-
ming at scale. Brazil's Embmpa, a
government-linked research |nstip-
thom, transformed agriculture by decen-
tralising research, tailoring innovations
to kocal agro-climathe condithons, and
tightly integrmting research with exten-
slon, credit, and markets, penerating
productivity gains that exceeded 100
per cent om some commodities,

A recent working paper from India’s
Beational Institute of Agricultum] Econ-
ombes and Polley Reseanch (NIAP) estl-
mates that every rupee [nvested In
agriculmiral reseanch ylelds a return of
riearly Ti3.85, outpacing retumns fram
almost any other farm: Hnked activity.

India’s research architecture, by
contrast, remains highly centralised,
with limited sutonomy or resources at
the state and regional levels. fcar's
National Innovations on Climate Resil-
tent Agriculture (NICRA) programime
has creared 448 climate resilient vil-
lages reachlng nearly $03,000 farmers
through technology demonstmtions,
training. and capacity- building.

Vet this b still minuscibe, ghven the
fiact that India is home 1o 146 million
Tarmers. Experts advocate a high bevel
agricultural council to set priorities
steeper investment in climate restlient
research, better crop insurance, and
digital extension services o spesd up
Ackoption.

Rebalancing priorities

Subsidies stabilise agriculmre, research
transforms It As climate volatility rises
and the fiscal space tightens, mmi
said, India cannot afford to keep:

ding subskdy bills while ||||1Ie|'|m~esldng
In  lnnovation. A decentralised,
better funded public nesearch system —
Finkid toJocal conditions and sippoed
by digitally enabled extension — is the
foundarion of long-term fanm resilience
and mral v
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Fertiliser output not hit due to
LNG availability: IFFCO MD

SANDIP DAS
New DEI_h I, Han:_h_l?

AMID REPORTS OF possible
disruption to fertiliser pro-
duction because of the West
Asia crisis, the cmmtr},r’s
largest producerof soil nutri-
ents [FFCO has said that a
number of its manufacturing
plants are undergoing
planned maintenance and
the remaining units continue
to operate normally.

“At present, fertiliser pro-
duction,including urea,con-
tinues to operate normally
across plants, and there has
been no disruption in pro-
duction schedules attribut-
able to LNG availability,”
K | Patel, managing director,
[FFCO,told FE.

Patel said “as part of our
routine operational practices,
certain units are periodically
taken up forscheduled main-
tenance to ensure optimal
efficiency and safety.” Such
annual maintenance is taken
up during the“lean” period of
demand for fertilisers,
he added.

Patel has said that at this
stage, there is no immediate
concern regarding fertiliser
production or availability,
and operations across units
are proceeding as per the

K J PATEL,
MANAGING DIRECTOR, IFFCO

At present, fertiliser
production,
including urea,
continuesto
operate normally
across plants

planned schedule. Sources
said continued closure of the
Strait of Hormuz, a key
import route from the Gulf
countries, has caused con-
cemns about LNG supply.

The FertiliserAssociation of
India (FAI) recently stated that
the current disruption has
impacted LNGsupplies,a feed-

stock, and itis working closely
with the government to priori-
tisegas allocation for urea pro-
duction.

Last week the povernment
invoked the Essential Com-
modities Act for the first time
toensurethesupply of natural
gas, a key raw material, to for-
tiliser plants.

In FY 25, IFFCO produced
9,31 million tonne (MT) offer-
tilisers out of 64 MT con-
sumed inthe country. Lastfis-
cal, IFFCO produced 4.21 MT
of urea out of the total output
of 30.66 MT in the country

During April-January FY26,
IFFCO produced 4.12 MT of
urea, marginally higher than
output during the same period
last year. Currently, 50% of
LNG used in domestic urea
manufacturing is imported
fromQatar,underalo ng-term
agreement.About 80%of urea
productionin the countryuses
LNG while the rest uses
domestic gas. At present, 30
out of 32 urea units use nat-
ural gas as feedstock.

The annual consumption of
fertilisers in the country is
around 64-65 MT,of which urea
accounts for40 MT while DAP
consumption is around 11 MT.
The rest of the consumption is
potash (2-3 MT) and complex
tertilisers(10 - 11 MT).




March 2026

PM sets up 7 groups to deal
with fuel, fertilizer supply

—

Rishi Ranjan Kala
Prabhudatta Mishra
New Delhi

Prime Minister Narendra
Modi on Tuesday laid bare
the “grave” and “serious”
consequences of the West
Asia war before the Rajya
Sabha, outlining a multi-
lavered response to tackle
the emerging global energy
shockand safeguard supplies
of critical commodities.
Modi outlined a series of
urgent steps, including the
creation of seven Em-
powered Groups led by Sec-
retary-level officers to track
disruptions, plug supply gaps
androll out time-bound solu-
tions as the conflict
threatens fuel, fertilizer and
trade flows. He also detailed
diplomatic and strategic ef-
forts, including diversifying
energy supply sources and
contact with world leaders,
tosecure India’s needs.

SEVERE ENERGY CRISIS

W:trning that the war had
triggered a “severe energy
crisis” worldwide, the Prime
Minister said India’s supply
lines and trade routes were

ASSESSING WAR IMPACT. Prime Minister Marendra Madi,
speaking in the Rajya Sabha, warned of longer disruptions wa

already under strain. “It (the
war) has created a severe en-
ergy crisis across the world.
For India, too, this situation
is worrisome. Our trade
routes are affected. Routine
supplies of essential goods,
such as petrol, diesel, gas,
and fertilizers, are disrup-
ted,” he said, He also flagged
concerns over ships stranded
in the Strait of Hormuz, and
the safety of nearly one crore
Indians living and working in
the Gulf countries.

He cautioned that there is
a “strong possibility that the
adverse effects of this war
will last for along time”.

With risks expected to
lirlgg:r, the government is
widening consultations and
tighl:ening coordination
across Ministries and with
States. It convened an all-

party meeting on Wednesday
to address bottlenecks in
supplies, and ensure the
steady availability of fertil-
izersand fuel. The meeting is
expected to be chaired by De-
fence  Minister Rajnath
Singh, with External Affairs
Minister § Jaishankar in
attendance.

An office memorandum is-
sued late on Monday, exclus-
ively accessed by business-
line, said the aim of these
seven Empowered Groups is
to identify emerging risks,
address supply disruptions
and formulate time-bound
strategies to manage price
volatility, safeguard trade
and Iogistil;s networks, and
ensure the availability of crit-
ical goods.

According to the note, For-
eign Secretary Vikram Misri

‘INDIA FIRST’. Modi says diversifying energy sources, contacting world leaders
; -

)

will head the strategic affairs
group, while Oil Secretary
Neeraj Mittal will lead the
energy group. DEA Secretary
Anuradha Thakur will over-
see economy and supply
chains, Fertilizer Secretary
Rajat Kumar Mishrawill head
agricultural inputs, and Con-
sumer Affairs  Secretary
Nidhi Khare will lead the es-
sential commodities group.
The Shipping Secretary will
oversee transport and logist-
ics, and Information and
Broadcasting Secretary San-
Jjay Jaju will head the commu-
nication and public engage-
ment group. -

Alsoread p8

—

Goldman cuts CY26
growth forecast

Shishir Sinha
Hew Delhi

Goldman Sachs on Tuesday
cutIndia’s growth forecast
for calendar 2026 by 60 basis
points to 5.9 per cent. Thisis
the first forecast revision by
any agency post the start of
the West Asia war.

Datails p3

Spot LNG pricesrise sharply

» Govt makes ad
hoc provision of
%600 crore for
fertiliser plants

SAMDIP DAS
New Delhi, March 18

SPOT PRICES OF LNG, a key
feedstock for urea production,
rose sharply to $19 permetric
million Btu {MMB tu) in the lat-
est purchasebythe state-owned
GAlLfromanaverageof §11-12
MMBtu in April-February this
financial year,sources said.

The spot purchase of LNG
was initiated on Tuesday after
thevirtualblockade of the Strait
of Hormuz, a key import route
from the Gulf countries, led to
concernsabout gas supplies.

Sources said the govern-
ment has madea provision of
over L600crore foraugmenting
LNG suppliesto fertiliser plants
from the spot market for the
timebeing.

The fertiliser plants had
requested over 8 million metric
standard cubic metres per day
(MMSCMD) of LNG under the
empowered pool management

committee (EPMC) for the
March 18-31 period."Around 7
MMSCMD have been awarded
to bidders for supply,” a source
said, Spot LNG is expected to
reach the countrysoon.With the
purchase of gas from the spot
market, fertiliser unit capacity
utilisation could rise to 74-
78%, sources said.

Lastweek, toboost LNG sup-
plies, the government approved
purchase of LNG

forannual maintenance due to
the LNG situation. Currently,
50 of LNG used in domestic
urea manu facturing is
imported from Qatar, undera
long-termagreement, whilethe
supply has been disrupted
becauseofconflict in West Asia.

Lastweek whileinvoking the
Essential Commodities Act for
thefirst time toensure the sup-
ply of natural gas to fertiliser
plants, the govern-
ment had stated

from spot mar-
kets in countries
such as Australia,
Russia and the

Fertiliser plants have
requested over 8
million metric

that it would
ensure supply of
natural gas to the

United States. standard fertiliser plants at
Currently, cubic metres per 700k of their past
around 10-15% day of LNG under six-month average
of LNG is pur- pool quota between Basconsumption,
chased from the subject to opera-
: March 18 and 31 ; i
spotmarketwhile tional availability.
the restis sourced — About 809 of
under long-term urea production in

contracts with Qatar and the
United Arab Emirates.

Officials said that given the
supply constraints, the share of
spot buying of LNG may
increase, whichwillcertainly put
additional expenditure on the
government.

This comes at a time when
some gas-based ureaunitshave
advanced their dates of closure

the country uses LNG while the
rest uses domestic gas. At pre-
semt, 30 out of 32 urca unitsuse
natural gas as feedstock. The
Fertiliser Association of India
(FAl) stated that the current dis-
ruption has impacted gas sup-
plies,a feedstock,and it iswork-
ing closely with the
Government to prioritise gas
allocation for urea production.
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Exports contracted in Feb;
‘March could be ‘challenging’

SHREYA NANDI
New Delhi, 16 March

India’s merchandise exports in
February contracted for the first time
in four months, falling 0.8 per cent to
$36.61 billion, with officials cautioning
that March could remain “challeng-
ing” as the West Asia crisis has
disrupted freight movements through
the Straitof Hormuez.

The data released by the commerce
department showed merchandise
imporisrose 24.1percent to$63.7 billion
due torecord prices of gold and silverin
February, leading to a trade deficit of
2271 billion. While in February last year,
the trade deficit was lower at $14.4
billion, on asequential basis, the deficit
narrowed in February this yvear from
$34.7billion a month ago.

Commerce Secretary Rajesh Agra-
wal said the year had been challenging
but despite that exports of goods and
servicesstood ar$790.86 billion in April-
February, up 5.8 per cent year-on-year.

Exports of goods grew 1.8 per cent
year-on-year at $402.9 billion.

“March will be challenging due to
the logistics bottleneck. As a result,
exports will be impacted,” he said. The
government is consideringsupportand
relief measures for exports, hopefully
this week, Agrawal said.

The shipping ministry and the rev-
enue department have come up with
relief measures for exporters and
imperters, he added.

A senior government official told
Business Standard that apart from
maintaining continuity in trade, the
government was also analysing the
“cascading impact” of disruption from
the crisis related to trade and supply
chains, especially in the case of critical
and essential goods. “There will be
some impact on exports, but overall
{cumulative) they are expected 1o be
around $860 billion (in FY26). We
expect to remain in positive territory
{merchandise exports) vis-a-vis last
year,” Agrawal said.

Services exports grew by a fourth to
§30.53 billion in February while imports
rose13percent to$16.38 billion, resulting
in a surplus of $23.2 billion. Exporis in
the non-petrolewm and non-gems and
jewellery sectors, an indication of
exports' health, contracted 6.6 per cent
to530.5 billion. Among the key sectors,
engineering goods (12.9 per cent), elec-
tronic goods (10.4 per cent), drugs and
pharmaceuticals (3.4 per cent), and
organic and inorganic chemicals (6.8
per cent) saw growth. The data further
showed gold imports grew 218.5percent

Mapping trade gap  (5bn)
Imports = Exports - Trade balance a0
36.61
30.75
0
a
W E o 50
o
0
Apr 21 Feb 26
Exports to US fall 13%
FY26 Value(Sbr) | Growth (%)

Apiil 160 =
May

June B
July
Auﬁust
September
October
November
December
January
February
Apr-Feb

Source: Department of Commerce

838 |

t0$7.44 billion whilesilverimportsrose
285.2 per cent to $4.71 billion.

Apart from gold and silver, imports
of electronics alsogrew by athirdto$10
billion. Special Secretary (Commerce)
Suchindra Misra said gold imports were
driven primarily by a 30.5 per cent
increase in unit prices, despite an 8 per
cent decline in the quantity of imports.

Aditi Nayar, chief economist, Icra,
said rising prices of commodities would
impact the landed cost of imports this
month although volumes of someitems
mightbe constrained on account ofdis-
ruption caused by the conflict.

“This wideningin the merchandise
trade deficit implies that seasonal
improvement in the current-account
balance, typically seen in Q4 every year,
is unlikely to play out in Q4FY26. We
expect the current acoount (o witnessa
deficit of $9 billien-11 billion in Q4, in
contrast to the surplus of $13.7 billion
seen in Q4FY25, pushing the current-
account deficit to 1 per cent of GDP for
the financial year,” she added.

S CRalhan, president, Federation of
Indian Export Organisations, said the
escalating conflict had forced vessels to
reroute, increasing freight costs, instr-
ance premiuns, and transittimes.

India to wait for new
US tariff architecture
before signing deal
Commerce secy says New Delhi

remains engaged with Washington
for mutually beneficial trade deal

SHREYA NANDI
New Delhi, 16 March

India will ‘wait’ to sign the
interim trade deal with the
United States (US) until the
administration is ‘ready’ with
the new global tariff architec-
ture, asenior government offi-
cial said on Monday.

This is because countries
around the world are signing
trade deals with the US based
on their comparative advan-
tage vis-a-vis competing
nations.

“The India-US trade deal
was supposed to be signed in
March, but at that time the
(US)Supreme Court judgment
on IEEPA (International
Emergency Economic Powers
Act)ariffs had notcome. Now,
there’s a 10 per cent tariff
under Sectioni22, which is
related to the balance of pay-
ment crisis in place for five
months...The US is trying ta
recreate the tariff architecture
globally. Once they are on that
path and are able tocreate that,
that will be the right time 1o
sign (the interim trade deal),”
the official cited above said.

On February 20, the US
Supreme Court revoked Presi-
dent Donald Trump's author-
ity to use the IEEPA to impose
country-specific “reciprocal”
tariffs. Subsequently, from
February 24, the US adminis-
tration imposed a blanket 10
percentsurcharge onall coun-
tries for 150 days.

India and the US had
announced a trade deal on
February 2, followed by a joint
statement on February 7. The
25 per cent additional ad-val-
aremtariffsimposed by the US
on certain Indian exporis,
citing India’s imports of Rus-

sian oil, were removed. Under
the interim deal, the US had
agreed to reduce tariffs on
Indian goods to 18 per cent.

Currently, both sides are
negotiating to iron out the
final details related to non-
tariff barriersand issueslinked
to the US tariffs under Section
232, which were finalised
under the interim deal.

The official also said the
government is examining the
legalimplicationsof the inves-
tigations launched by the US
against India under Section
301(b).

“These investigations take
time. Whenever the deal is
signed, itwill takecareof these
notices,” the official said.

Last week, the Office of the
United States Trade Represen-
tative initiated investigations
against 60 countries, includ-
ing India, to determine
whether they failed to prevent
imports of goods produced
using ‘forced’ labour. It also
launched tariff-related investi-
gations against 16 trading
partners, including India,
accusing them of “structural
excess capacity and produc-
tioninmanufacturing sectors”
that adversely affect America's
reindustrialisation efforts.

Commerce Secretary
Rajesh Agrawal said India
remains engaged with the US
foramutually beneficial trade
agreement. “Pursuant to the
US Supreme Court judgment
invalidating reciprocal tariffs,
the reciprocal tariffs are no
longer in force. The US govern-
ment has issued executive
orders imposing 10 per cent
tariffs pursuant to section 122
of the Trade Act 1974 oncertain
products from all countries,”
Agrawalsaid.
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Crop insurance delay sparks
utrage among farmers in Bida

The issue is not limited to a single village but is spread across the entire district, with

reports suggesting that nearly 80 percent of insured farmers have not received their dues

Hans NEws SERVICE
Bipar

HUNDREDS of farmers
in Bidar district who had
insured their crops un-
der the expectation of fi-
nancial protection against
natural calamities are now
left distressed as insurance
payouts have not been dis-
bursed despite widespread
crop losses. Farmers allege
that despite paying premi-
ums for the Pradhan Man-
tri Fasal Bima Yojana, the
promised compensation has
not reached a large number
of beneficiaries.

According to official fig-
ures, as many as 2,04,019
farmers in the district had
enrolled under the crop in-
surance scheme during the
previous year. Acting on the
guidance of the agriculture
department, farmers regu-
larly paid their premiums
through agricultural coop-
erative societies. However,
when crop losses occurred
due to unseasonal rains and
adverse weather conditions,
many farmers say they have
been left waiting indefinitely

for compensation. Farmers
claim that although the dis-
trict witnessed crop dam-
age across approximately
4.5 lakh acres, amounting
to losses estimated at over
Rs 300 crore, the insur-
ance company has provided
compensation to only about
78,000 farmers so far. A
total of Rs 36.74 crore has
reportedly been disbursed,
leaving nearly 1.38 lakh
farmers without any relief.
This has led to growing
frustration among the farm-
ing community, who allege
irregularities and delays in
the settlement process.

The situation has raised
serious concerns as farmers
point out that they were ad-

vised by agriculture depart-
ment officials to enroll

the scheme and make pay-
ments through designated

cooperative banks. Many
farmers followed these in-
structions, depositing their
premiums and obtaining
receipts. However, despite
fulfilling all formalities, they
say the expected financial
assistance has not material-
ized.

The issue is not limited to
a single village but is spread
across the entire district,
with reports suggesting that
nearly 80 percent of insured
farmers have not received
their dues. This has inten-
sified dissatisfaction, espe-
cially among those who in-

vested borrowed money to
pay insurance premiums in
hopes of securing their live-
lihoods against unpredict-
able agricultural risks.
Farmers have expressed
anger over the situation,
questioning the account-
ability of officials and insur-
ance providers. They allege
that the system has failed to
deliver timely support when
it is most needed. Some
farmers have also pointed
out inconsistencies, noting
that while a few beneficiar-
ies have received payments,
many others with similar
losses have been excluded.
The growing unrest has
prompted farmers to de-
mand immediate release of
pending insurance claims.
They are urging authori-
ties to address the issue
without further delay and
ensure transparency in the
settlement  process. With
livelihoods at stake, farmers
in Bidar continue to await
resolution, hoping that the
crop insurance scheme will
fulfill its intended purpose
of providing a safety net
during times of distress.

‘Immediate efforts needed to revive cotton acreage’

Agrivarsity experts fla goontmuous dechne chart plan toi mcrease area under cotton cultivation

Marav M

IVEH Chancellog divulgesd details

way in the cotton-growing

productivity and profilability,

Vi P AR T
LAFERH AN A, MATRCH 2
Experts and policymakers
at Punjab Agricultural Und-
viepgity (PALT) have mised a
Mag overa dip in ared under
cotton cultivation in the
northern states, and called
for immediste and coordi-
nated setion to revive the
crop's viakility,

PAU experts Ik thestoady
decline in cotton acrage 1o
mounting biotic and shiotic
stresses, infestations of pink
b lwemy, whitelly and ool
o Jeaf curl virus, and ermatic
weather palterms.

The area under cdtton
declined from over 7 lokh
hectares inthe 1980101 Iakh
hectares in 2024, However, 1t
gaw o slight Inerease to 1,19
likh in 2025 due to the state
government’s effors.

This year, the torget for oot-
ton screage has boon set at
1.26 lakh hectares.

Suibir Singh Gesal, Viee

of & plan for acreage revival
during & recent interstate
consuitative forum  where
sentor officials and sclentists
from the state and the Cen
tral  Institute for Collon
Researchwereinattendance.

Gozal called for close oogr-
dination among all the
stakeholders to tackle pest
PressUres ||.l|t5 PeEtore ool
ton's profitability,

“We have outlined a clear
roadmap fior the khanf sea
son, stressing imely svoil
ability of high-qualiy sesds
and subsidies on B cotton to
encournge wxler adoplion
imenig (armers.” he £aid

Chiel agriculture officers
from the cotton belt amd
experts from the Central
Institute for Cotton Research,
Swren, Harvani, wore also a
part of the deliberations.

Gozal  underlined the
importance of canal water
supply for pre-sowing imga
thon, termang it “ertical”™ for

After the area under cotton saw a slight increnss in 2025, the
slate government has setan screage target of 1.26 lakh
hactares for the upcoming kharif season. fus reoto

establishing & healthy crop
stnnd. He spid balaneed for-
tilisation must b promotoed
to enhance prodictivity,
Gurjeet Singh Brar, Diree-
tor of Agriculiure, Punjal,
pttributed the acreage
dechingto pshift towurds pad-
dyv. driven by reliable briga-

tion of the kbtter and recur-
rng pest atine ks in ootton,
He said timely sowing,
deop ploughing smd effectve
crop residioe management
arekey interventions nesded
to improve  yields. Brar
added a large-scale aware-
Nezs CAMpLIgEn 13 u|1L|1-r

districts of the state.

Chief agroulture officers
from Bethindn, Mangs, Muk-
tsar, Farilkn, Sangrur, Bar-
naly, Foridket and  Moga
shaned updates on extension
efforts in their respective
areas, liying emphasis on off-
seaon manggement of pink
bollworm and whitefiy

AS Diant, director of
research, PAUL, highlighted
recentadvanoements, includ:
ing the release of cotinn vari-
ety FBD 88, He outBned
updated  plant  prolection
sirategies and stressed the
need o develop plont types
siloble for mechanisation

He advocated for proper
fumigation practices in gin-
ning factories and wider peo-
mollon of AsSan varieties
developed by the PAU

Makham Singh Bhullar,
director of extension educs-
tion, PAU, pointed out that
the ghift of cotton cultivation
to bghter sals wis affecting

as eompared to paddy.

According to m, cofton 18
integral to the socio-ecemmic
fabric of the Mabws region,
despite the challenges

Bhuller suggested intensi
fid field outrench with
immediste foous on cotion
stick and weed managerment,

Presenting  the  current
peeat seennnio, Vijay Kimar,
principud entomologist, PALL
highlighted the presence of
hibemating larvae and
pupse of pink bollworm in
cotton atick heaps and gin-
ning  factory stocks He
wamed unchecked residiies
could fuel fresh infestations
in the coming season.

Rishi Kumar, head, Central
Institute for Cottan
Research, offered bnsights
into shifling pest dynamics
and charled measures for
effective manzgement. He
underiined the need for
adaplive  strategies o
addrezs emerging threats,
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Centre to use farmer
database to ration
subsidised fertilisers

Zia Haq

letters@hindustan times.com

NEW DELHI: High demand for fer-
tilisers during the upcoming sow-
ing season, and tight supplies due
to the escalating West Asian con-
flict, have prompted the agricul-
ture ministry to use its Agristack
platform, a digital hub of over 50
million farmers and their land par-
cels, torationalise the sale of subsi-
dised fertilisers, officials aware of
the matter said.
Ataninter-ministerial briefing
on Monday, Aparna S Sharma,
additional secretary in the fertil-
iser ministry, said stocks are cur-
rently adequate but supplies had
been hit, driving prices. The coun-
try’s inventory stands at 18 million
tonnes, higher than 14 million ton-
nes at this time last year, but total
demand for the upcoming sum-
mer season is projected to be 39
million tonnes, she said.
Agristack, where states have
integrated their own repositories,
has approximately 92.4 million
digital farmers’ IDs. With such a
large database, it will be useful to
“accurately estimate demand and

b

The goal is to prevent misuse,
overuse or diversion of
subsidised agro-chemicals, an
official said.

direct crop nutrients efficiently to
farmers by mapping requirements
and sowing patterns”, one of the
officials cited above said.

The goal is to prevent misuse,
overuse or diversion of subsidized
agro-chemicals towardillegal non-
farm industrial use, according to
the official. Growers not on Agri-
stack will get fertilisers as usual
but there will be stricter checksto
verify purchases through point of
sale devices, he said.

Agristack and the government’s
public financial management sys-
tem, the engine behind cash trans-
fers to farmers under the PM
Kisan programme, will be lever-
aged to ensure “verifiable” last-
mile delivery, the official added.

On March 25, Union agriculture
minister Shivraj Singh, in a review
with department officials, asked
officials to speed up work on
expanding farmers IDs to make
the “fertiliser distribution system
transparent”.

India relies on imports to meet
domestic demand for fertilisers,
critical for its food security. The
war in West Asia has choked off
flows of crude oil, fertilisers and
liquefied natural gas, sparking cri-
ses worldwide.

The fertiliser ministry is review-
ing data froma recent pilot across
four states, where farmers pur-
chasing fertilizers were validated
with their Aadhaar and farmer [Ds
for authentication and generation
of data of fertiliser use, according
toa second official.

Agristackincludes a crop-sown
registery, which allows officials to
know what is sown where.
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Exports of agricultural items
to Gulf resume at slow pace

@ Three vessels

carrying rice to
Iran dispatched

SANDIP DAS
Mew Delhi, March 22

ENDING A HALT after West
Asia conflict, India's agricul-
tural exports to the Gulfregion
have commencedbut ataslow
pace, exporters said.

However, higher freight
charged by shipping lines is
still causing problems for
exporters. In addition, the
onward movement of perish-
ablecargoes like fruits and veg-
etables through Dubaito Saudi
Arabia and Qatar has been
hampered because ofthesecu-
ritysituation.Amajor chunkof
the country’s horticulture
exports to Gulf countries
passes through Dubai, which
also serves as the region's key
trans-shipment hub.

Ajit Shah, a leading onion
exportersaid that few consign-
ments carrying onions and
vegetables have been sent to
EKhorfakkan and Fujairah
ports, Dubai and Muscat."The
cargo movement is slow and
freight rates have increased

QUICK TAKES

B Higher freight costs
strain exporters

M Dubai trans-shipment
upheaval hits regional flows

B Perishables rerouted via
alternative Gulf ports

B Conflict disrupts trade
and payments

sharply,"Shah, told FE.

Dubai Customs earlier this
month introduced a tempo-
rary facilitation for cargo des-
tined for Jebel Ali Port through
the ports of Khorfakkan and
Fujairah, from where contain-
ers maybetransported byroad.
“Exports of onion, bananas,
grapes and other perishables
have been really hit in the last
threeweeksfollowingthecon-
flict," a leading exporter of
fruits said.

Rice exporters have dis-

patched three vessels to Iran,a
lkeydestination for India’sbas-
mati rice recently, “However,
for several days now, these
shipshave remained anchored
near Iran’s Bandar Abbas port,
unable to secure berthing
access. Owing to the conflict,
Bandar Abbas, one of lran's
busiest ports is operating
below full capacity,” Ranjit
SinghJossan,managingdirec-
tor, Jossan grains, a leading
exporter of basmati rice in
Punjab,said.

The West Asiaaccounts for
nearly 60-70% of India's total
basmati exports,and instabil-
ity in the region is directly
affecting shipments, pay-
ments, andtrade coordination.

Some consignments of
perishablegoods such asfruits
and vegetables are being sent
through air routes, which
exporters said is not econom-
ically sustainable because of
the huge cost involved. In
terms of overall agricultural
product exports, West Asia
accounted for21.8% of India's
total food exports in 202 5 val-
ued at over 550 billion, mak-
ing it one of the country’s
most important markets for
the shipment ofrice, bananas,
spices, meat and dairy.

Farm lending to exceed ¥32.5 Lcrin FY26: Nabard

SAMDIP DAS

Mow Dalhi, March 30

CREDIT TO THE agriculture
sector fromcommerclal banks
andd reglonal naral banks isset
to cross a record €32.5 lakh
crone in FY 26, driven by greater
formalisation of rural lending
andrising eredit demand, Shaji
KV, chairman, Nabard, sald.

Speaking w FE,Shajl said:
“The cradit fow is robust, we
will cross 32,5 lakh crome in
the current fiscal, while there
will be some Impact on the
credit flow during February-
March, which will be factored
Inwhile projecting growth in
credit flowin FY27."

Hesaidthat thereisnosuch
thing as a lack of demand for
credit, but more formalisation
of lending is taking place.

In FY25, conmercialbanks,
cooperatives and regional rural
banks tegether extended
28,69 lakh crore, with about
6% gelng bo short-term crop
loans and the rest o invest-
ment credit foragiculture and
allled mectors,

ROBUST LENDING
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® Southem states
accounted for 48% of
over €28 crin
agricultural loans

On the regional imbalance
inthe credit flow, Shafi said the
bank is trying to address it
through district-level Potential
Limkeed Credit Plans o guide
institutional eredit towards
priority sectogs, including crop
loans and teem finance for
agriculture and allied activi-
ties.

To narrow regional gaps, it
plans to leverage existing
frameworks such as the

SHG-Bank Linka Fro
gramme, |oint  Liability
Giroups, micro-enterprise and
livelihood development pro-
grammes, skill initiatives, and
fammer-producer  organisa
thons

Southem states accoun ted
for 48%of the momn than 28
lakh crore in agricultural loans
disbursed in FY25, even
thoughAndhra Pradesh, Telan
gana, Karnataka, Kerala, and

Tamnil Nadu togetherhold only
about 1744 of the country's
gross cropped area.

Other reglons — norih
{14.906), east (8.29%), cent ral
(13.7%) and west (14%)
have asmallershareln the total
agr loans disbursed. In terms
ofthe country's gros cropped
arca, these reglons — north
{200%), east (129%), central
(280) and west (17%) — have
much larger shares,

N.'cmdlng toananalysis I:}'
Nabard, the regional disparity
i enedit flow ean be atiributed
to factors including weak rural
financial Institutional infra-
structure and lower eredit
absorption due tolowlevels of
financial literacyacross states.

Nabard, which refinances
banks based on their on
grotind lending, is shar ponliag
its focus on productivity
improvements ancl
agri-value-chain financing.

Under the modified inter-
st subventlon scheme of the
agriculture ministry, short-
term agriculturml loans to
farmers are provided at a con
cessional interest rate of 7% to
Kisan Credit Card {KCC) hold
ers. Farmers who tepay
promptly recelve anadditional
39 Incentive, effectively
reducing their interest rate to
Just 4%, According to official
data,a total of 457 banks have
Been onboarded uncler the KCC
platform, including 37 com
mercial banks, 46 regional
rural  banks, and 374
cooperative banks,
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From Punjab to Pilibhit, basmati
belt feels West Asia shock

Freight rates have soared, cargo is stranded or rerouted, and payments are slowing. It is squeezing exporters
in key rice-growing states and raising fears that a distant war could soon begin to hurt farm incomes, too
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raises ¥12 cr in funding round

New Delhi: Agritech Startup Cropcoin Technologies (Pehle
Jaisa) on Monday said it has raised 12 crore in a pre-series A
funding round led by venture capital firm Unicorn India Ven-
tures, with participation from Climate Angels. The funds raised
will support the firm’s expansion into Bihar and.Jharkhand. The
company intends to scale its activities from 10 districts to all 66
districts in the two states. “With an aim to build a decentralised
supply chain model, the company will focus on capturing the
entire 66 districts in Bihar and Jharkhand from the current 10
district presence and will furtherstrengthen its presence in the
North East over the next 3 years,” the company said in a state-
ment., PTI
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How to secure India’s supply chains

ndia’s manufacturing
ecosystem is deeply
embedded in global supply
chains. From energy and
fertilizers to electronics and
chemicals, several sectors rely
heavily on imported raw materials
and intermediates. The recent
geopolitical development in West
Asia has shown how quickly
supply disruptions can ripple
through the economy,
underscoring a stark reality that
while global interdependence is
beneficial, it also amplifies
vulnerability. As the country
navigates ongoing supply chain
disruptions, the events have
reinforced the need for building
long-term resilience through
reduced import dependence.

Ensuring flow of energy
Energy is the backbone of any
economy, powering
manufacturing, transport,
agriculture and services. India
imports about 85% of its crude oil
and over 50% of its gas, making it
highly vulnerable to geopolitical
shocks. Price spikes transmit
quickly across sectors, raising
input costs across manufacturing;
increasing logistics expenses; and
even pushing up consumer prices
via diesel and fertilizer linkages. It
is estimated that every $10 per
barrel hike in crude prices can
cause a $13-%14 billion rise in the
import bill, 30-40 bps rise in
consumer inflation (with complete
pass through), and could even
lower Gross Domestic Product
(GDP) growth by 0.2-0.3
percentage points. Long-term
energy security is, therefore,
critical and must be anchored in
diversification, domestic capacity,
and technological transition.
Accelerating renewable energy
is central to reducing import
dependence on oil. India’s
progress towards the target of 500
GW of non-fossil capacity by 2030
is noteworthy. However, resilience
requires significant investments in
RE storage 1o manage
intermittency. The National Green
Hydrogen Mission offers a
pathway to decarbonise industries

Anant Goenka
President of the FICCI

Supply chain
resilience
cannot be built
through isolated
interventions, It
requires an
integrated,
forward-looking
approach

reliant on imported oil and gas.
Even as the country steps up
renewable energy adoption,
expanding domestic oil and gas
exploration is necessary to ensure
long-term energy resilience.
Strengthening buffers by
expanding strategic petroleum
reserves can help the country
withstand short-term supply
disruptions. India has already
started to diversify oil import
sources, which is a positive step.

Securing food security

Even as India has emerged as a net
exporter of several
agri-commodities such as cereals
and marine products, some of the
most critical segments of the food
value chain are deeply
import-dependent. India’s high
import dependence on edible oils,
pulses and fertilizers is a key
concern as any supply disruption
can have direct consequences on
inflation and rural livelihoods.

Pulses and oilseeds need
assured procurement, price
support, and region-specific crop
diversification. Scaling and
accelerating the existing missions
on oilseeds can reduce the current
import gap, where domestic
output meets barely 44% of
demand. The government must
also work towards buffering and
holding strategic reserves for
edible oils and pulses to meet any
contingency requirements.
Fertilizer sector reforms must
focus on the diversification of
suppliers mix, enhancing the
domestic production of
phosphatic and potassic fertilizers,
and the introduction of alternative
bio-fertilizers that can be adopted
at scale.

Supply chain risks in
manufacturing (raw materials and
intermediates) can also have a
deep impact. India’s imports
account for nearly 19% of GDP, Of
this, raw materials make up 34%,
intermediates 31%, and capital
goods 24%. Consumer goods
account for just 12%. India
dominates downstream
manufacturing but is exposed to
imports in upstream and

midstream inputs such as APIs,
electronics, and industrial
intermediates, amongst others.

The need for diversification
On the raw material front, copper,
lithium, cobalt and other rare
earth minerals remain globally
concentrated, making India
vulnerable given their centrality to
electronics, electric mobility, and
advanced manufacturing. On
intermediates, India imports
nearly 65-70% of its
pharmaceutical intermediates
from China despite being a global
leader in generic drug exports.
Likewise, with respect to
electronic imports, India has a
high dependence on
semiconductors, display units,
and components from East Asia.
Limited domestic capability in
high-end industrial machinery
constrains India’s manufacturing
competitiveness and reinforces
reliance on external ecosystems.
These are not easily substitutable
inputs. When they are disrupted,
production stops.

The first and most critical
priority is thus deepening
domestic manufacturing in
intermediates. While current
policy frameworks have largely
incentivised final assembly, the
next phase must target overall
domestic ecosystems such as
strengthening the manufacturing
of APIs, and semiconductors.
Diversification must also continue,
with long-term supply agreements
and strategic partnerships across
regions, including in the markets
of Africa and Latin America.
Re-engineering of industrial
processes can also help reduce
import intensity. Encouraging
industry to adopt direct
conversion technologies,
alternative materials, and
input-efficient production
methods will gradually lower
structural vulnerability.

Supply chain resilience cannot
be built through isolated
interventions. It requires an
integrated, forward-looking
approach involving government,
industry, and global partners.
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USDEMAND ON 5-YRMORATORIUM ON E-COMM TAX LEADS TO IMPASSE

WTO meet inconclusive,
action moves to Geneva

MUKESH JAGOTA
New Delhi, March 30

THE UMNITED STATES' insis-
tenee on a five-year morato-
riumon axation of cross border
electronic  transmissions,
Instead of two years that other
countries were ppen to, cuused
the 14th Ministerial Confer-
enceofthe World Trade Organ-
isation (WTO) to end inconelu-
sively at Yaounde in Cameroon
late Sunday. Discussions on the
key issues on the agenda were
postponedtoa turedate.

As the moratorium on e-
commerce expireson Tuesday,
the WTO members would no
longer be legally prevented
from taxing electronic trans-
missions, international trade
expert and former head of Cen-
tre of WTO Studies Abhijit Das
sald However, it remains to be
seen if any country will go
aheadand impose taxesat this
juncture,

AfterBrazil’s refusalto agree
to the moratorium that goes
beyond the customary two-year
period despite discussions
going on till late on Sunday, it
was declded to move the dis-
cussions to Geneva where the
next General Council (GC)
meeting of the word body
wottld be held. The GC meeting
hasn’t been scheduled as yet,
but it might materialsein acou-
ple of monthsThe MC14

NO UNANIMITY OVER KEY ISSUE

m Other countries

were open to 2 year
moratorum on taxation
of cross border
electronic transmissions

® After the moratorium
expires, WTO
members can tax
electronic
transmissions

)

Union Minister Piyush Gayal addresses the Indian Community on the
sidelines of the WTO's Ministerial Conference on Saturday

® Moratorium on e-
comm expires today

started on March 26.

“Webelieve that it wouldbe
appropriate to preserve the
importanttexts wehave devel-
oped here and use them asa
basis to finalize agreemoents in
Geneva at the next General
Council meeting,” Director
GeneralofWTO Ngozi Okonjo-
Iweala said in her closing
remarks, The GC is the highest
decision making body of the
WTO and is composed of
ambassadors of membercoun-
tries,

While countriesare now free
to tax electronic transmissions
they would have to examine its
technical feasibility andoverall
assessment of its utility, Das
added. India hasbeen against
the extension of the morato-

rium which has existed since
1998,

As physical goods (like CDs,
DVDs, and books) have been
replaced by digital downloads
and streaming, developing
countries have lost theabilityto
collect trmditional customs
dutiesand asa result losing bil-
lions of dollarsin potential rev-
enue,

“TheUSs, EU and otherswant
the moratorium made perma-
nent tosupport innovationand
reduce trade costs The real rea-
sonis ensuring atax free future
for the US tech firmsas the dig-
ital economy is set to expand
from $16 trillion to § 50trillion
in the next 2 decades,” founder
of Global Trade Research Initia-
tive(GTRI) Ajay Srivastava said.

AMongwiththee-commerce
moratorium, the safeguard
against non-violation com-
plaints under Trade Related
Aspects of Intellectual Property
Rights (TRIPS) Agreement also
lapsed.* Developing countrics
had relied on this safeguard to
protect policy space in public
health. Without it even WTO-
compliant measures like com-
pulsory license can be chal-
lenged,"he added

At the MC, 14 ministers
agreed to continue to engage
in negotiations on reducing
fisheries subsidies on distant
water fishing fleets operating
far from home shores with the
aim of making recommenda-
tions to the 15th Ministerial
Conference,

West Asia makes up 1/5™ of India’s agri exports,
govt monitoring situation closely: Jitin Prasada

—
Our Bureau
Mangaluru

Countries in the West Asia
region, key markets for agri-
cultural products exports
from  India, contribute
nearly one-fifth to the total
agricultural exports of India,
according to the
government.

In a written reply in the
Rajya Sabha on Friday, Jitin
Prasada, Union Minister of
State for Commerce and In-
dustry, said the West Asia re-
gion, particularly the Gulf
Cooperation Council coun-
tries such as the United Arab
Emirates, Saudi Arabia,
Oman, Kuwait, Qatar,
Bahrain and countries such
as Iran, Iraq and Yemen, are
key markets for Indian agri-
cultural products.

Exports of agricultural
products destined to these
countries were §10.68 billion
in 2024-25, This was nearly

20.5 per cent of India's over-
all agri exports, he said.

Agricultural exports to the
region are broad-based and
comprise all major product
categories, such as cereals,
animal products, basmati
rice, buffalo meat, fresh
fruits and vegetables, spices
and processed food products
from India.

The government is closely
monitoring the evolving geo-
political situation in West
Asia and the Gulf region, in-
cluding its impact on India’s
external trade, shipping
routes and logistics chains.

Exporters have reported
disruptions in terms of in-
creased freight rates, imposi-
tion of war-risk surcharges,
container shortages, delays
in shipment schedules and
congestion at ports, he said.

To another query, Prasada
said the exports of processed
food items to the EU had
grown by approximately 49.5
per cent during the period

Jitin Prasada, Union Minister
of State for Commerce and
Industry

2020-21 to 2024-25, while
the exports of processed
food products to West Asian
countries had risen by ap-
proximately 18 per cent dur-
ing the same period.

notified between 2014 and
2025. This includes 444 vari-
eties of oilseeds and 473 vari-
eties of pulses.

“Of these, 317 varieties of
oilseeds (71 per cent) and
362 varieties of pulses (77
per cent) are in the seed
chain and are being cultiv-
ated by farmers across the
country,” he said.

AGRIINFRAFUND

In a written reply to a ques-
tion on the implementation
of the Agriculture Infra-
structure Fund (AIF), Ram-
nath Thakur, Union Minister
of State for A,Friculture and
Farmers’ Welfare, said the

government had sanctioned

SEED PRODUCTIVITY UP
Replying to a question on im-
provements in productivity
of pulses and oilseeds, Shiv-
raj Singh Chouhan, Union
Agriculture and  Farmers’
Welfare Minister, said a total
of 917 high-yielding climate
resilient varieties had been

$84,502.78 crorefor 1,70,241
projects across the country
till March 11.

Stating that the disburse-
ment of funds in phases is
linked to project milestones
as per AIF guidelines, he said
162,212,10 crore had been
disbursed till March 11.
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India has sufficient fertiliser
stock to meet local demand;
farmers need not worry Nadda

PIONEER NEWS SERVICE
W New Delhi

Union Chemicals and
Fertilisers Minister | P Nadda
on Monday said India has
enough fertiliser stocks to
meet domestic demand and
urged farmers not to panic
amid the ongoing crisis in
West Asia.

“Not only this crisis, India
has seen several crisis. We are
very much sufficient in fertilis-
er supply. There is no need to
fear,” Nadda said at the
signing of a supply agree-
ment on green ammonia
between fertiliser compa-
nies and green ammonia
developers. Describing the
agreementas a “historic and
forward step”, the minister
invoked a Hindi adage
“aapda mein avsar dhoond-
na hai" (finding opportunity
in adversity), and said the
process had begun with
green ammeonia.

The Government, he
added, is working to reduce
import dependence and
move towards self-reliance in
the fertiliser sector.

India produced 306.67 lakh
tonnes of urea in 2024-25
and imported 56.47 lakh
tonnes of the nutrient to
meet the domestic demand.

In the first 11 months of this
fiscal year, the country has
imported 98 lakh tonnes of
urea. In an official statement
on Monday, the Government
said domestic production of
urea has been impacted due
to the prevailing situation

Union Minister JP Nadda '

and the Department of
Fertilisers has been taking
steps to minimise the impact.

“The total requirement for
the upcoming Kharif 2026
season is estimated at around
390 lakh tonnes, as against
actual sales of 361 lakh tonnes
during Kharif 2025,” the
statement said.

The Government asserted
that adequate stocks are cur-
rently available compared
to the same period last year.

“Total stock stands at
around 180 lakh tonnes, as
compared to 147 lakh tonnes
last year. The months of April
and May are lean agricultural
periods and are being utilised
for stock build-up ahead of the
Kharif season,” it said. “As on
today, adequate stock of all
types of fertilisers is available
in the country. No major
requirement of any fertilisers
in the upcoming 2.5 months,”
the Government said.

The Gulf region remains a
key source for fertiliser
imports, accounting for 20-30
per cent of urea and 30
per cent of DAP imports, and
also supplies nearly 50 per
cent of India’s LNG imports,
which is a key feedstock for
urea production.
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Govt to meet carriers amid
basmati export disruptions

Centre will meet major shipping lines to address rising freight rates, container shortages

NLW DELH

ways ministry will soon
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Freight rates have surged as the West Asi conflict chokes key shipping routes,
REUTERS

reflecting growing disruptions across global logistics chains
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Govt Eyes Integrated Farming
to Lift Rural Incomes: Chouhan

Farmer IDs and tech
push todrive Viksit
Bharat road map:
Agriculture minister

Our Bureau

New Delhi: The government
is working on an integrated
farming model including
creation of IDs for farmers
and the use of advanced tech-
nology to steer India’s farm
economy towards Viksit
Bharat by 2047, said Shivraj
Singh Chouhan, minister of
agriculture and farmers’
welfare, on Friday.

The minister also assured
that the government will en-
sure availability of fertilisers

-

despite the
ongoing
disrup-
tions cau-
sed by the
West Asia
crisis. The
govern-
ment is
working
on diversi-
fying inco-
mes of smallholder farmers
by encouraging farmers to ta-
ke up allied opportunities
such as livestock keeping, bee
keeping, diversifying towards
cash crops, increasing pro-
ductivity per hectare by using
drip irrigation, Chouhan sa-
id, adding that this will help
steer the country towards its
goal of Viksit Bharat.
Ithasissuedover9crorefar-
mer IDs to open access to cre-
dit, insurance and farming-

related advisories easily ac-
cessible to cultivators, he ad-
ded while speaking at The Ti-
mes Now Summit, The
Farmer ID in India (Kisan
Pehchaan Patra) is a unique,
Aadhaar-linked digital iden-
tification number under the
AgriStack initiative. It stre-
amlines access to subsidies,
crop insurance, and agricul-
tural services, particularly
for the PM-KISAN scheme.

Theministerexplained that
to improve farmers’ liveliho-
ods, reliance on just one or
two crops must be avoided.
He encouraged cultivation
of rice, pulses, oilseeds, vege-
tables, fruits, flowers and me-
dicinal plants along with li-
vestock rearing.

This diversified model wo-
uld help farmers increase
their earnings and achieve
financial stability, he said.

“...The road to India at 100 cannot be shaped by growth

alone. It must be shaped by resilience. By strategic depth.
By institutional confidence. And above all, by self-belief trans-
lated into national capacity.”

VINEET JAIN MD. The Times Group, at the Times Now Summit 2026
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India faces WTO investment
pact heat as Turkey backs off

SOLE RESISTANCE. Delhi is the only major holdout against China-backed plurilateral deal
I = g Specifically, regarding in-

— 3 T TR i T, o

Amiti Sen
MNew Delhi

India’s fight to keep the
China-backed Investment
Facilitation for Develop-
ment (IFD) pact out of the
WTO legal framework has
got stiffer with Turkey, one
of the three major countries
initially objecting to i, form-
ally withdrawing its opposi-
tion at the ongoing WTO
MC14 in Yaounde,
Cameroon.

Now, the responsibility to
safeguard the WTO's “con-
sensus-based architecture”
falls mostly on India as South
Africa had already signalled
its intent to step aside during
General Council sessions
prior to the meeting, say ex-
perts. India under pressure
on WTO investment pact
after Tiirkiye steps aside

STANDALONE ISSUE

“India's opposition toinvest-
ment facilitation (IFD) was
on its own and not depend-
ent on Turkey's support.
While India is the only influ-
ential country continuing to
oppose investment facilita-
tion, many countries share
similar concerns on the lar-
ger systemic implications of
allowing plurilaterals to be-
come the norm at the WTO.
So, the picture on invest-
ment facilitation is getting
complicated, as countries
may no longer see itasa stan-
dalone issue,” said interna-

5 _ E
ONUS ON

INEW DELHL. The responsibility to safeguard the

WTO's ‘consensus-based architecture’ falls on India

tional trade expert Abhijit
Das.

The IFD, supported by 128
WTO members, aims to fa-
cilitate FDI flows by enhan-
cing the transparency of in-
vestment frameworks, as
well as the predictability and
efficiency of investment pro-
cedures.

Earlier this week, India
said that it supported facilit-
ation of FDI flows to devel-
oping countries and least de-
veloped countries (LDCs),
but a government spokes-
person added that the coun-
try did not believe that the
WTO was the right forum to
doso.

India has been opposing
integration of the IFD in the
WTO framework as it is a
“non-mandated”  initiative
pushed as a plurilateral
agreement (not involving all
members) without full con-

sensus. [t would set a preced-
ent for other non-mandated
issues gaining legitimacy at
the cost of long-pending
mandated ones such as food
security, it believes.

Some WTO members,
mostly led by developed
countries, are trying to push
forrules on newissues like e-
commerce, investment facil-
itation, services domestic
regulation, and micro, small
and medium enterprises, by-
passing the traditional con-
sensus rule through a pluri-
lateral initiative rermed the
joint statement initiatives
(JsIs).

LEGAL BASIS

India, together with South
Africa and Turkey, had been
arguing that JSIs have no
legal basis under the Mar-
rakesh  Agreement (the
WTO's founding charter).

Address:

vestment, the countries re-
ferred to the 2004 General
Council decision that expli-
citly dropped “investment”
from the WTO agenda. At
the WTO, a subset of mem-
bers cannot unilaterally re-
vive an issue that was re-
maved by consensus, India
had said.

DIVERTED ATTENTION
Moreover, cluttering the ne-
gotiating table with new is-
sues without the mandate of
the entire membership di-
verted attention from the
long-pending issues of in-
terest to developing coun-
tries and LDCs already on
the table, such as food secur-
ity and public stockholding
programmes and special
safeguard measures to pro-
tect agriculture against a
spike in imports and other
problems.

However, with South
Africa declaring in December
2025 that it would not resist
incorporation of the IFD
pact into the WTO legal
framework (Annex 4 of the
Marrakesh Agreement), and
now Turkey following suit,
the going will not be easy for
India at a decisive meeting
on the issue in Yaounde on
March 28. “The pressure is
definitely higher. Seems like
India is the only one holding
out. But I am not sure. Let us
see how this plays out,” a par-
ticipant at the WTO MC14
told husinessline.

Address: C-93, Himalaya House, 9th Floor, Kasturba Gandhi Marg, New Delhi 110001

Contact Us: 011-43065365 | Email Us: secretariat@acfiindia.com
Visit Us: www.acfiindia.com

DISCLAIMER

The report is prepared using information of a general nature and is not intended to
address the circumstances of any particular individual or entity. The report has been
prepared from various public sources and the information received from these sources is
believed to be reliable. The information available in the report is selective and subject to
up-gradation, revision and amendment. While the information provided herein is
believed to be accurate and reliable, Agro Chem Federation of India does not make any
representations or warranties, expressed or implied, as to the accuracy of completeness
of such information and data available in the public domain.
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