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Addressing the 4th Annual General Meeting, ACFI oulgoing president N K Aggarwal
urged the government Lo extend support for the uncomplicated registration process
and bring modification in the Peslicide Management bill.

He spoke about the shortcomings of the Pesticide Management Bill (PMB), 2020,
which was introduced in Rajya Sabha on March 23. 2020 and later it was referred Lo
the Standing Commillee on June 3, 2021

Agearwal said the industry supports strict provisions against bad players operating in
the market but there should be ease of doing business for qualily manufaclurers.
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Home = Business = ACF] demands ease of doing business for quality product manufacturers
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ACF| urges Govt to look into agrochemical
industry’s concerns on Pesticide Management Bill

September 25, 2021 - by Agriculture Post - Leave a Comment

Welcoming all the attendees at the AGM, outgoing President of ACFI, NK Aggarwal, expressed his
appreciation towards all the members, for their overwhelming support to him and expressed pleasure
ACFI| has gradually established itself as a true platform for policy interventions and a vocal flag-wawer for
the entire Indian agrochemical industry in a transparent and a democratic way.

He alsourged the government to extend support for the uncomplicated registration process and bring
madification to the Pesticide Management Bill. He also expressed upon the need for skill development and
enhancing awareness of the farmers, dealers and distributors.
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ACFI urges Govt to look into agrochem
industry’s concern on Pesticide
Management Bill

The Agro Chem Federation of India (ACFI), the apex body of the agrochem industry, organized a
brainstorming technical discussion on "Plant Protection Chemicals: The basic requirement for
Sustainable Agriculture”. President NK Aggarwal spoke about the shortcomings of the Pesticide

Management Bill 2020 and urged the Government to bring modifications.

Aggarwal also reiterated the shortcomings of PMB, which had been
introduced in Rajya Sabha by the Minister of Agriculture and Farmers
Welfare, Narendra Singh Tomar, on March 23, 2020, and later referred to
the Standing Committee on June 3, 2021.
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Home = Chemical = ACFI urges Govi to refock into Pesticide Management Bill

ACFI urges Govt to relook into Pesticide Management Bill

The Bilf doesn't address the issue of bringing newer and better malecitles fn India.

By ICN Group | September 25, 2021 00 @ @
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MK Aggarwal, Outgoing President of ACFI, urged the Government 10 extend support for the uncomplicated ragistration process and

bring modification in the Pesticide Management blil. He also expressed upon the need for skill development and enhancing awareness
of the farmers, dealers and distributors,

He reiterated on the shortcomings of Pesticide Management bill. The Pasticide Management Bill (PMB) - 2020 was introduced in Rajya

Sabha by the Minister of Agriculture and Farmers Welfare, Narendra Singh Tomar, on March 23, 2020 and later it was referred o the
Standing Committee on June 3, 2021.
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Agro Chem Federation of India Organized
4th Annual General Meeting on
September 24
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Agrichemical body ACFI seeks ease of doing
business for quality manufacturers

The Agro Chem Federation of India ACFI on Friday urged the government to address
various concerns of the industry on the Pesticides Management Bill, 2020, and sought

ease of doing business for good manufacturers producing quality product.
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More flexible policies needed to boost trade

‘SUSHMA RAMACHANDRAN
SENIOR FINANCIAL JOURNALIST

ANY centuries ago, India
used 1o be a major trading
nation. The marntime
fleets of the Chola rulers
in south India travelled to distant
parts of Asia and there was a flourish-
ing trade with countries in the region.

The heritage of being a trading
country of note has diminished
in modern times as the country’s
share in world trade is barely 2 per
cent right now.

The Covid pandemic worsened the
situation and the exports slumped by
over 7 per cent in 2020-21 in tandem
with the rest of the economy. The sce-
nario is finally looking brighter as
exports have perked up in the first
quarter of the current fiscal and trade
volumes are rising, owing to the grow-
ing demand linked {o a resurgence in
the glohal economy.

While examining trade issues, it is
worthwhile to remember that few

economic powers have risen to
prominence  without becoming
notable exporters.

The rise of the post-war Japanese
economy was accompanied by a huge
export surge that propelled it into
superpower status on the world stage.

As for China, little needs to be said,
given its enormous clout as the

world's supermarket and the leading
supplier of goods to developed and
developing regions.

The tiger economies of Southeast
Asia along with South Korea followed a
similar route, becoming major
exporters on their way to rapidly
becoming more affluent.

India’s failure to make a mark as an
exporter has been due to many reasons,
not the least of which has been the com-
fort of an enormous domestic market
available for most manufacturers
Added to this has been the rigours of
red-tape faced by exporters, including
the rigidity of import-export policies.

The scenario began to change after
the 1891 reforms were launched and
the then Commerce Minister P Chi-
dambaram revamped the trade poli-
oy of the day.

Yet, exports have failed tn achieve their
potential over the past three decades.
There has been a definite upswing both
involume and value, but sustained high
growth has eluded the country,

One of the factors constraining trade
expansion has been the failure of suc-
cessive governments to finalise free
trade agreements (FTA) in a
time-bound manner, Many such FTAs
have been languishing for years,
including the one with the European
Union. Besides, India has failed to par-
ticipate in regional trade. groupings
that might have been beneficial to its
interests, like the Asia-Pacific Econom-
ic Cooperation (APEC),

India declined to become a member
of the Regional Comprehensive Eco-
nomic Partnership (RECP), even after
several rounds of negotiations. The
reasons cited have been concern over
third country origin imports as well as

| sch

these provide value and aid in the
creation of jobs. The future outlook

could be promising as more

manufactured products are likely
to move into the export basket

after investments in the
productiondinked incentive
eme bear fruit. The results may

be visible in the medium term after

projects goon stream.

PUSH AWAITED: Though a big producer of
wheat, fruits and vegetables, India remains a
minnow on the export front. TREUNEPHITG

the looming influence of China over
the trade grouping.

These may have been valid, but the
fact is that India needs to become more
proactive in entering into bilateral and
regional trade pacts instead of relying
on the beneficial effects of being a
member of the World Trade Organisa-
tion (WT0). The hesitancy in opening
up domestic markets must be removed,
otherwise the logiam in concluding
trade agreements will never end.

The nature of exports has also been
aworrying issue. Despite the addition
of numerous manufactured products
to the mix, raw materials and inter-
mediates continue to take a dispro-
portionately large share of the export

hasket. Iron ore as well as iron and
steel exports have risen significantly
this year, with the bulk of supplies
going to China.

Besides, commodity prices have
risen steeply recently, enabling petro-
leum products and iron ore to con-
tribute largely to the rise in export sval-
uations. The focus on commodities
needs 1o shift to finished products as
these provide value and aid in the cre-
ation of jobs in the economy.

The future outlook could be promis-
ing as more manufactured products
are likely to move into the export bas-
ket after investments in the produc-
tion-linked incentive (PLI) scheme
bear fruit. The results may be visible in

the medium term after projects go on
stream. The expected higher output in
the auto, textiles, pharmaceuticals,
telecom and solar sectors should lead
10 more exports in these sectors

The recent good news on the export
front, thus needs to be viewed in the
context of whether this will be sus-
tained in the long run or remain a
short-term phenomenon. Official data
shows that exports have risen by 22per
cent in value terms during the four
months from April to July this year, as
compared to the similar period in the
pre-Covid era of 2018,

A record monthly high of $35.15 bil-
lion was recorded in July, a rise of 34
per cent over July 2019. With the annu-

al target having been set at an ambi-
tious $400 billion for the current fiscal,
export growth so far is on track to
achieving the goal.

More ambitious plansare reported to
be under way to achieve a quantum
jump in exports to key markets likethe
UAE, the US and Singapore. Another
goal is to raise the share of exports in
the country’s GDP from 10.2 per cent
currently to 15 per cent by 2030 for both
merchandise and services,

If these targets are to be achieved, it
is clear the policy approach needs to be
more innovative. For instance, the
biggest potential for export growthis in
the area of agriculture and allied goods
like seafood. India is already the top
rice exporter in the world and the
fourth largest cotton exporter. It is also
the fourth largest seafood exporter.

This country is one of the biggest
global producers of wheat, fruits and
vegetables, but remains a minnow on
the export front. Processing and value
addition of agricultural products has
heen mentioned as a policy objective
by many governments. but little action
has been taken to give a push to these
in any meaningful way.

So, if India is to take its fair share of
world trade inthe coming years, the out-
look must become more flexible. Enter-
ing into FTAs with major trading part-
ners needs to be carried out with a
greater sense of compromise rather than
the existing protectionist approach.

The agricultural sector also needs to
be given enough facilities to ensure
faster growth of processed food
exports. Such policies could well
ensure that India heads slowly but
surely in the direction of becoming a
leading trading nation yet again.

2.19]. women get training
on ‘sustainable agriculture’

Stale’s initialive proving to be boon for women from families of marginal farmers

PRITESH BASU

KOLKATA: In a major success in empow-
ering women, the Mamata Banerjee gov-
ernment has provided training to 2.19 lakh
women from families of marginal farmers
on “sustainable agriculture”.

'The initiative is helping those families
solely dependant on agriculture and its
allied sector to increase their income with
the active participation of “mahila kisans
(women farmers)”.

With the project taken by the Bengal
government as an initiative towards rural
livelihood promotion under “Anandad-
hara’, the state government had initiated
providing training to women members of
Self-Help Groups on sustainable agricul-
ture and has so far provided training to
women from 2.19 lakh families in as many
as 1,901 villages. The state government has
empowered women by providing training
in 538 Gram Panchayats in 117 blocks.

It needs a special mention that it is
one of the flagship programmes of the
state Panchayats and Rural Development
department in strengthening the rural
economy of Bengal.

Most interestingly, progressive women
farmers are playing a key role in provid-
ing training to the “mahila kisans” across
the state.

Speaking about the outcome of the pro-
gramme, a state government officer said
it is helping to reduce the cost of cultiva-
tion as women are well trained in using
the locally available resources in farming
activities.

“There are examples in which a trained
‘mahila kisan’ started earning by growing
saplings on a small piece of land near her
house and selling it in a local market in the
Jangalmahal area,” said the officer.

The training also helped women farm-
ers pick up knowledge on growing 36 dif-

ACFI NEWSLETTER

ferent varieties of leafy vegetables resulting
in agricultural activities in the same piece
of land, facilitating an increase in the
income of the farmers’ families. The train-
ing is also helping to promote the preserva-
tion and use of seeds of local varieties that
leads to an increase in yield with a suitable
climate for the same.

Again, setting up organic clusters and
its “Participatory Guarantee Systems”
(PGS) certification comes as a higher
order intervention of the programme.
In the past one year, six organic clusters
have been set up in different parts of the
state under the West Bengal State Rural
Livelihood Mission in pilot project mode
involving around 1,200 women members
of Self-Help Groups. Clusters have come
up at Jamna Gram Panchayat in Labpur,
Baroghoria Gram Panchayat in Dhupguri,
Samalbong Gram Panchayat in Kalim-
pong I block and Kagay Gram Panchayat
in Kalimpong II block.

With the success of six organic clusters
on 587.88 hectare area, the state Panchay-
ats and Rural Development department
aims to set up 36 more such clusters,
mainly in Jangalmahal and the Hills.

A aww

HINDUSTAN TIMES N.D 01/09/2021

Core sector output
grows 9.4% in July

Gireesh Chandra Prasad

gireesh.p@livemint.com

NEW DELHI: The output of eight
core sectors grew 9.4% in July
due to strong growth in refin-
ery throughput, electricity gen-
eration, and steel and cement
production, official data
showed on Tuesday.

This is the fifth consecutive
month of growth in the core
sector.

Core sector had seen a 9.3%
increase in June.

In July, cement production
grew 21.8% annually, while
steel output went up by 9.3%
and coal output by 18.7%, data
released by the commerce and
industry ministry showed.
Refinery products and electrie-
ity grew at 6.7% and 9% respec-
tively in July, showed the data.

The figures indicate a strong
output recovery although a
partofitis due to the statistical
effect of a contraction seen in
the same month a year ago.

The production levels of five
core sector segments—crude
oil, natural gas, fertilizer, steel
and electricity—are now higher
than the pre-Covid levels (Feb-
ruary 2020), said Devendra

Course correction
This is the fifth consecutive
month of core sector growth.
CORE SECTOR

(Year-on-year change in %)

Jul 2021
Source: NSO

Kumar Pant, chief economist at
India Ratings & Research.
“The recovery post the sec-
ond Covid wave has been
swifter than the first wave. This
implies that the core segment
which, carries a weight of
40.27% in the Index of Indus-
trial Preduction, will also pro-
vide cushion to the industrial
sector recovery,” said Pant.
He also said that given the
uncertainty around a third
wave, it was still early days in
calling out a meaningful recov-
ery, from the latest numbers.
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Core Sector Output in July Rises 9.4%

Production surpasses
two-year ago levels

Our Bureau

New Delhi: India’s core sector
output grew 9.4% year-on-year
(YoY) in July as the production
went past the pre-pandemic levels
tWO yearago.

On a month-on-month basis, out-
put rose 5.4% in July, after grow-
ing 1.5% in June, data released by
thecommerceand industry minis-
try showed on Tuesday.

The core sector Index measures

nndnntaf aicht infractrnstnra con.

tors —coal, steel, cement, fertills-
er, electricity, natural gas, refin-
ery products, andcrude oil.

The index had risen 9.3% in June
2021. “The latest data depicts that
the overall index which on the
back of Covid 2.0 had lost some
ground in May and June 2021,
crossed the two-year ago produc-
tion levels in July 2021,” saild De-
vendra Kumar Pant, chief econo-
mist, India Ratings & Research.

All the core segments apart from
crude oil witnessed growth in Ju-
ly- coal (18.7%), natural gas
(18.8%), petroleum refinery prod-
ucts (6.7%), fertilizer (0.6%), steel
(9.4%), cement (21.8%) and elec-
tricity (9.0%). Crude oil output
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ITC turning FMCG, hotels, agri
segments into its main growth drivers

Company’s Chairman Sanjiv Puri is shepherding the ‘Next’ strat-
egy for its next horizon of growth through bold acquisitions, and
disruptive digital innovation

SANJEEV SHARMA
NEw DELHI
DIVERSIFIED consumer goods conglomerate ITC
appears to be closing in on turning its fast-moving-
consumer-goods (FMCG), agriculture and hotel seg-
i i h drivers, with chai San-
jiv Puri shepherding the 'Next' strategy for its next
horizon of growth through bold acquisitions, and dis-

ruptive digital innovation.
This new strategy is aimed at ensuring that the
ITC i ure-oriented, tric,and

nimble to create enduring value for stakeholders,
something that the financial results are mirroring
with FMCGand lture contributing nearly half
of its total revenues in the April-June quarter.

The FMCG segment has been driven by higher
demand for hygiene products, fragrances, spices,
snacks, agarbattis and dairy products, with Salvon
standing out asa growth engine of sorts.

ITCacquired Savlon from Johnson & Johnson in
2015, foraying into the disinfectant and antiseptic
products market. Savlon crossed Rs 1,200 crore in
consumer spends in 2020-21, growing more than 13
times since acquisition, making it the largest brand
in the company’s personal care products portfolio,
overtaking Vivel.

ITC has launched over120 new products over the
last one year, with product innovations in hygiene,
nutrition and convenience segments. These include
Savlon'’s foray into surface and cloth disinfectant
sprays, ‘neem’ based cleaning solutions Nimwash

.- andNimeasy, i focused prod has
:E[ ITC Master ChefFrozen Snacks, and scale up nascent

— OPRAH WINFREY

categories and products such like B Natural juices,
Fabelle chocolates amongst others.

Infouryears from 2016-17 to 2020-21, the FMCG
segment’s earnings before interest, taxes, deprecia-
tion and amortisation (EBITDA) margins have im-
proved by 640 bps.

FMCG on fast lane

he b

pany today is one of the largest i S
of world-class Indian brands. ITC FMCG business
has garnered consumer spends of over Rs 22000
crore and delighting more than 150 million house-
holds. Scaling up and fortification of existing growth
platforms consisting of megabrands is an essential
cogin the wheel of ITC's next strategy. The company
has expanded its purpose-led brands like Savlon,
Aashirvaad, and Sunfeast into adjacent categories
with remarkable success. These brands have im-
mense headroom to grow given the relatively lower
household penetration and rising per capitaincome.
ITC is exploring more value accretive inorganic op-
portunities as an additional pillar of growth.

The elght core sector industries
comprise nearly two-fifths the in-
dex of industrial production
(IIP). Based on the performance
of the core sector, non-oil exports
and auto production, ICRA said it
expects the ITP to record an ex-
pansion of 13-15% in July. CARE
Ratings expects 12-14% rise InIIP.

The production levels of five
core sector segments namely
crude oil, natural gas, fertilizer,
steel and electricity are now high-
er than the production level of
pre-COVID level of February

2020.

For April-July 2021-22, the sec-
tors grew 21.2% compared to the
corresponding period of the last

flenal

Puri’s strategy to make ITC future-ready mani-
fests in Life Sciences and Technology Centre (LSTC).
LSTC helped ITC to launch 120 products amid the
pandemic to meet emerging preferences. Towards
this goal, the company has launched 9 state-of-the-
artintegrated consumer goods manufacturing facil-
ities (ICML) to create structural advantages and drive
enhanced competitiveness is also worth mentioning.
The new-age consumer is a digital native with ex-
tensive engagement in social and e-commerce plat-
forms. Recognizing this, ITCisidentifyingemerging
trends inreal-time through its Marketing Command
Centres called 'Sixth Sense’ to speedily launch differ-
entiated products as also creatively engage with con-
sumers. Under the 'Next' strategy, Puri has clearly
sought to explore opportunities to craft disruptive
business modelsanchored at the intersection of dig-
italand inability. Itis deployinga smartecosys-
temwithanintegrated real-time operations platform
across the organization to enable next-generation

ly chains and smart ingwith digitally

supply
enabled factories.

Thecomp dopted multi-di: dig-

ital interventions for smartsourcing, smartlogistics

busi; and Industry 4.0 impl ion
in manufacturing. This is in addition to customized
apps to facilitate digital ordering and trade engage-
ment.

It has fast-tracked its journey in e-commerce, to
meet the growing preference for ‘contactless shop-
ping’. This is besides strengthening the direct-to-
consumer platform, ITC e-Store’ to reach con-
sumers in newer geographies and introducing more
‘digital first' brands to leverage the growing e-com-
merce space.

ITC under Puri's stewardship is unwaveringin its
resolve to build a formidable FMCG business. Rev-
enues from its FMCG business during the quarter
stood at Rs 3726 crore, accounting for 25 per cent of
the quarterly revenues. The agriculture segment
turned in revenues of Rs 4,091 crore, accounting for
28 per cent of the company’s total quarterlyrevenues
of Rs 14,649 crore before netting out inter-segment
revenues of Rs 1,764 crore.
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Climate change, the cloud of doom that
looms over the future of agriculture

ducing states being stuck in a rice-
‘wheat cycle, which they want the

pare Indian agriculture for global
warming. In Maharashtraand Kar-

depletion of the water table, the
brackish water under Rajasthan

ter; and finding themselves requir-
ing greater amounts of chemical

Internal
Affairs
XK C Singh

he farmers' protest against

the three farmlaws passed by

the Union government in
September 2020 has raged for over
nine months now. Coincidentally,
Uttar Pradesh and Punjab, two of
the three states other than Haryana,
at the forefront of the highway
blockages around New Delhi, face

2022. Thus, the focus has been on
collateral political issues or, as in
Punjab, on_infighting regarding
leadership. The real issues, espe-
the future of agriculture in In-
dia as global warming affects rain
patterns and increases tempera-
tures, have been largely neglected.
Arecent issue of The Economist
‘magazine takes up the impact that
climate change is already having
on global agriculture and crops.
Therefore, while the concerns of
farmers over the three ‘black laws’
need to be addressed, a debate is
needed over the larger issue of the
future of agriculfure in India,
against the backdrop of climate
change. The magazine quotes a
study that for every degree that
global temperatures rise, the yield
of maize or corn could drop by 74
per centand that of wheat and rice
by 6 and 3.2 per cent respectively.
Two-thirds of the calories that hu-
mans consume come from these
crops. On the other hand, the glob-
al population is expected to keep

growing, gof
peak of 9.7 billion in 2064

The farmers' agitation is merely
the symptom of the disease, the
real problem being the grain-pro-

nion government to sustain. In-
stead of enabling them to move to
Green Revolution II, the Union gov-

The nii th

nataka, there have been sugarcane
farmers affected by droughts that
have impacted their output and

and Haryana has begun pushing
into the sweet water of Punjab's
subsoil. Making the most of this

fertilisers,

related issue is the degradation
of the soil quality in Punjab and
Haryana and the leaching of fer-
tilisers into subsoil water: There is
awhole ‘cancer belt'in areas where
this contaminated water is
But these are not the issues being
debated by politicians nor solu-
tions offered. The nature of Indian
politics makes public debate per-

and divisive. Globally, there

is already a debate underway on
thekind of adaptation that must be
undertaken to both mitigate the
impact of climate change on crops
and productivity and also exploit
new opportunities.

‘The clear new pattern is of crops
‘moving northward in western na-
tions and Russia. Till recently, the
only cold weather crops in Canada
were wheat, peas and canola. Now,
corn and soybeans are being grown
in the same areas as temperatures
have moderated. Arable land will

ecause of the same warming
‘phenomena, from 8 per cent to 41
per cent in Sweden and 5 per cent to
83 per cent in Finland. Russian Pres-

pm . ident Vladimir Putin has unrolled a

! i ‘national act] lan’ t loit the

i > mont blfarm.ersh gitat |sd merely the yp of ;I!e oy o mreiocielang

isease. The real prol lem is the grain-pro ucing states’ being stucl ina Incomingyears Already snce 2015,
rice-wheat cycle, which they want the Union government to sustain. one wheat producer:

Instead of enabling them to move to Green Revolution II, the Union
government, with its new farm laws, appears to be cutting them loose and

letting market forces

| ine their fate. M

no one has even

considered how to prepare Indian agriculture for global warming

ernment, with its new farm laws,
appears to be cutting them loose
and letting market forces deter-
mine their fate. Meanwhile, no one
has even considered how to pre-

their income. Tn Punjab, there are
places where the water table has
dropped to a thousand feet, requir-
ing bigger and more expensive mo-
tors. In southern Punjab, with the

ACFI NEWSLETTER

situation, innovative farmers in
some areas have taken up shrimp
farming, using the brackish water.
Farmers who cannot afford inno-
vation are using the brackish wa-

Why is the Indian government
‘wasting timeand energy over three
farm laws when the Jarger chal-
lenge to Indian farming is already
upon the world due fo climate
change? The new master plan to
break India out of existing crop-
ping and marketing patterns is
overdue. The private sector can as-
sist but it is the government that
has to be the guide and mentor:

The writer is former secretary,
Ministry of External Affairs
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Implement crop rotation

This can to a large extent ease Punjab’s agrarian crisis

PVS SURYAKUMAR

armers’ protests have been in

the news since December 2020.

While they have ebbed now be-

cause of the rabi harvest, some
information distortion has been hap-
‘pening because of the differing percep-
tions on how the new farm laws will af-
fect farmers.

After nearly 20 years of the Green Re-
volution, agrarian crisis gradually
gripped Punjab beginning early 1980s.
The reasons ascribed are wheat-paddy
monoculture, decline in water table be-
cause of indiscriminate groundwater
use, soil salinity and waterlogging due
to excess surface irrigation, liberal use
of chemicals, etc. The consequences:en-
vironmental degradation, stagnation
in output, decline in productivity and
farmers’ incomes.

The Punjab Government got experts
tostudythe issue several times.In2002,
Prof. 5 Johl suggested that one million
hectares from wheat and paddy be shif-
ted to other crops by giving
farmers 12,500 per hec-
tare. The outcomes were
limited because the entire
ecosystem  was  built
around wheat and paddy
with assured procurement.

With the estimated as-
sured net profit of about
57,000 per acre with 33
and 23 quintals of pro-
ductivity for paddy and
wheat, respectively, there is no incent-
ive to diversify into untested crop(s).

Jointeffort
The solution to the problem lies in
parivartan (change) and implementing
crop diversification on a significant
geographic scale. But parivartan will be
possible only if the State works closely
with the Union Government.
Awinning argument for the Govern-
ment could be: parivartan would be
evolved iteratively and implemented in
one or two districts, with no financial
loss to the farmers and with a clear ob-
jective of weaning farmers away from
the wheat-paddy combination. Selec-
tion of the district(s) should be based
on receptiveness of farmers who are
not 100 per cent entrenched into
wheatpaddy growing and procure-
ment at MSP. The implicit assurance is,

well-endowed regions like Punjab will
continue to contribute to the food se-
curity of the nation but with sustain-
able agricultural practices to make
farmers’ income resilient.

Crop combinations, allied activities
and land equivalent ratios will have to
be developed based on the best re-
search practices of the Punjab Agricul-
ture University (PAU). Agricultural ex-
tension, Farmer Field Schools (FFSs),
direct payments to farmers as. set-offs
(or incentives for change over to sus-
tainable crops), private procurement
mechanism, etc., will be integral com-
ponents of the programme.

FFS must be the bed rock of
parivartan. There mustbe atleast10 one-
acre plots in all identified villages. The
costof raisingcrops willbe borne by the
project, but yield belongs to the farmer.
The marketing arrangements must be
in place ab initio and the prospective
private buyers should be part of the ex-
tension effort and the FFS. A robust
communication campaign is a must.

A detailed institutional
arrangement for
parivartan has  to  be
evolved, with touch points
in each village and admin-
istrative arrangements at
thedistrictand State levels.
The project management
unit must consist of ad-
ministrators, civil society
and professionals from ag-
riculture and communica-
tion. Parivartan should run for about
five years. Project costing, time-lines
and outcomes must be worked out
based on detailed baseline survey and
recommendations from PAU. An emin-
enteconomistaverred that, to consolid-
ate changes, incentive of 20,000 per
farmer/hectarefyear for a five-year
period will be required.

Project formulators must factor the
savings in power and fertiliser sub-
sidies. Learnings from this programme
will be of immense value for the gov-
ernment(s)asitwill be transforming its
role toaregulator and arbitrator of dis-
putes from being a party to production
and procurement. Parivartan should be
supported through a soft loan to the
State Government.

The writer is Deputy Managing Director,
NABARD
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India may get exclusive rights to sell Basmatiin EU

Deadline for settling Gl tag case
expires without any pact with Pakistan

SUBRAMANIRA MANCOMBU
Chennal, September 13

India will likely walk away
with the sole right to the
Geographical  Indication
(GI) tag for Basmati rice in
the European Union (EU)
after the deadline for set-
tling the issue with Pakistan
expired on September10, ex-
perts have said.

It will give New Delhi ex-
clusive rights to market the
fragrant rice in the EU as
“Basmati” rice and deter
other countries, mainly
Pakistan, from selling the
foodgrain as “Basmati”.

“The current technical cir-
cumstances firmly indicate
India would emerge victori-
ous in the Basmati GI tag

caseat the European Com-
mission,” said S
Chandrasekaran, a trade
analyst and author of the
book Basmati Rice: The
Natural History Geograph-
ical Indication.

One of the key issues
pointed in favour of India
is that Pakistan has only
filed its opposition to
granting Gl tag to India
and notan application for
the exclusive indication
tag.

Headed to EU courts?
“Pakistan is playing a los-
ing game,” said the ex-
pert.

Dubai-based  interna-
tional global intellectual

India had actually filed
the petition seeking Gl
tag for its basmati rice
on July 18, 2018.
However, India's
application was
notified only last year

property attorneys, United
Trademark and Services,
said if India and Pakistan
failed to reach an agree-
ment and the EU rules in fa-
vour of either party, “the
matter could end up before
the European Court”.

On the other hand, India
and the EU have begun talks
for a free trade agreement
and a pact is likely to be
signed soon. Viewed in this
background, India would
get the GI tag from the
Union at the earliest.

“Since India sought addi-
tional time for further con-
sultation, itis a clear indica-
tion that it wanted to settle
the issue amicably and in a
responsible manner. Looks
like India and Pakistan have

not reached resolution dur-
ing the consultation pro-
cess,” said S
Chandrasekaran.

Next logical step

According to him, India had
actually filed the petition
seeking GI tag for its Bas-
mati rice on July 18, 2018.
However, the notification on

India’s application was is-
sued only last year. “This in-
dicates that the EU had ex-
amined India’s application
thoroughly and had gone
into all issues to see if India
met all requisite conditions.
The EU should have notified
India’s application within
six months but it took over
two years to do that. This
means the EU has upheld In-
dia’s sanctity inapplying for
the GI tag,” said the Basmati
rice history book author.

He pointsoutat the EU no-
tification of September 2
last year which read: “In ac-
cordance with Article 50 of
Regulation (EU) No 1151/2012
the Commission has ex-
amined that application
and concluded that it fulfils
the conditions laid down in
that Regulation.” This itself
is avindication of [ndia get-

ting the exclusive GI tag in
the EU, he said. According to
Chandrasekaran, in some of
the transborder issues on
G, the EU has ruled in fa-
vour of Croatia for “political
reasons”.On the other hand,
in the Collio PDO (protected
designation of origin) case,
the EU strictly adhered to
the area of cultivation des-
pite Slovenia pressing for ex-
pansion of the area. This
case can be equated with the
Basmati GI case.

Opposition from Pakistan
Pakistan opposed giving ex-
clusive rights to India, con-
tending that its farmers are
also growing thevariety. The
Rice Exporters Association
of Pakistan filed its objec-
tion to giving exclusive
rights to India for selling
Basmati in the EU.
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Building an agri-preneurs ecosystem, the APEDA way

Aim of the program is to boost farm
exports and make India self-reliant

MANGAMUTHU

India’s agriculture business,
especially for exports, lacks in-
novative ideas, technologies
and suffers from inadequate
funding in export-oriented
agri-products’ supply chain. It
is in this backdrop that the Ag-
ricultural and Processed Food
Products Export Development
Authority (APEDA) has initi-
ated a programme for agri-
preneurs on the lines of the
Government's ‘startup India’
initiative.

The objective of the ‘start-up
agri-preneurs’ programme is
to bring about a revolution in
agriculture exports and use it
as a key driving force for Aai-
manirbhar Bharat. It aims to
boost agriculture exports by
promoting budding start-up
agri-preneurs which, in turn,
contributes to the growth of
the very basic unit of agricul-
ture, the farmers, by facilitat-
ing the start-ups to source the
products directly from the
rural agricultural areas.

In 2018, India was ranked
44th among 160 countries on
World Bank's Logistics Per-
formance Index, while China
was placed 26th, Chile was at
34 and South Africa was at 33rd.

The stagnant growth of agri-
culture exports is the higher lo-

gistics cost which is estimated
at around 13 per cent of the
GDP.

APEDA is addressing this is-
sue by implementing digital-
isation of export-oriented agri-
produce supply chains. This is
expected to improve transpar-
ency, reduce inefficiencies, lo-
gistics costand enhance global
competitiveness.

Roping in agri varsities
APEDA has been interacting
with state agricultural univer-
sities, Indian Council for Agri-
cultural Research (ICAR) insti-
tutions and Council of
Scientific and Industrial Re-
search (CSIR)institutes on food
processing and suggesting in-
troduction of courses in agri
exports to orient these start-
ups for international sanitary
and phyto-sanitary (SPS) re-
quirements of importing
countries.

Itisin the process of signing
MoUs with all State agriculture
universities, ICAR institutions
and stakeholders in agri-
product supply chain. APEDA
has signed an MoU with Indian
Institute of Millet Research, Hy-
derabad, Telangana strength-
ening the supply, implement-
ing international standards
and regulation for export for
millet which is in demand as a

ACFI NEWSLETTER

The stagnanrgrowth of agriculture exports is the higher logistics
cost which is estimated at around 13% of the GDP

super food.

It has also signed an MoU
with Indian Institute of Pack-
aging, Mumbai to develop ex-
port-oriented packaging for all

exportable agriculture
products.
Developed countries are

continuously raising the bar of
food safety parameters and in-
sisting on compliance with
their strict standards and regu-
lations on food products. These
stringent requirements are a
difficult bar to meet for these
Tew agri-preneurs.

APEDA assists these business
endeavours by setting up labs
and giving information about
the regulatory requirements of
importing countries and ex-
tending subsidies for interna-
tional certifications such as CE,
HACCP, ISO etc. It updates the
start-ups about these demand-

ing standards and regulatory
requirements and suggests
mitigation plans to meet the
high MRLs.

Guidance, marketing

To strengthen the exportori-
ented agri-produce supply
chain for budding agri-pren-
eurs, APEDA is guiding them
through the Internet of things
(IoT) platform and its usage in
the agriculture value chain, in-
cluding precision farming,
plant health monitoring and
use of drones for precision ag-
riculture, packaging, tracking
of produce in transit.

APEDA also aims to assist in
the evolution of structured
marketing strategies for ex-
port of food products, market
intelligence to make informed
decisions, skill development,

capacity building and high

quality packaging.

By extending financial aid
through the market develop-
ment plan, all of these can be
executed in addition to inter-
national exposure by organ-
ising buyerseller meets, ex-
change of trade delegations
and opportunities to particip-
ate in international trade fairs.

22 Trial shipments

To motivate the start-up agri-
preneurs, APEDA has com-
menced 22 trial shipments of
ethnic food products such as
moringa, organic millets, red
rice, flavoured jaggery powder,
jamun fruits, Burmese grapes,
dragon fruits, etc.

APEDA is supplying informa-
tion to start-up agri-preneurs
on export of organic and geo-
graphical indication (GI) agri-
culture products and expedite
registration of new GI agri
products with the Gl registryin
Chennai.

Ithasalso developed an agri-
exchange portal for exporters
to equip them with informa-
tion on matrix of market re-
search, analysis, intelligence
and identification of products.
This portal has data on agricul-
ture exports and analysis toun-
veil the export tracks for star-
tup agripreneurs.

The author is Chairman, APEDA.
The views are personal
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[t must be
recognised thata
practice thathas
been goingon for
over b0 years
cannot be stopped
atonce. Farmers
need economically

viablesolutions. tional Rice Research Institute,
each kg of milled rice generates
Farmers should 0710 L4 kg ofrice stran, depend.-
havethechoiceto (e e e varety ot e The Lnion government has taken steps
. AT e for creating awareness about Pusa
adODTa SD“JUO” at the time of harvesting. Decomposer, the new low-cost capsule which
that best suits them ‘:”;‘19 W‘«]iilat S’EWL‘“ be fed to can convert paddy stubble into bio-manure
. cattle, paddy straw contains a =
i gl The government provided capsule Kits to
Asustainable Bghs amuiariol sillog; "”“,‘df farmers of 25 states during 202021
o sl makes it less palatable to live ’ !
agricultural T} stockandless digestible. Inaddi- ® Indian Agricultural Research Institute has
. gl s tion, it wears out components licensed the technology to 12 companies
isone that DFUd UCES (e, conveyers and grinders) of formass mutiplication.and marketing.. Ne
the processing machines.
abundanthOd Stubble burning causes emis- (CONFEDERATION OF
without dep\et\ ng sions that worsen air pollution INDIAN INDUSTRY
i Some of the emitted gases are
the earth’s a0 rosionsible P AoBaLwarm:
ing and climate change, which
FQSOUWGS a”d are expected toimpact all aspects
without DO”UUﬂg of agriculture, food security and
5 rural livelihoods. 'WEST BE!
the environment. According to the Hyderabad-
. based International Crops
Thus, itis best f Research Institute for the Semi-
crop stubbleis Arid Tropics (ICRISAT), Punjab’s

incorporated into
the soil. This would

CROP RESIDUE MANAGEMENT

Innovative solutions can douse tarm fires

Manjit S. Kang

HE problem of burning

of crop residue (stub-

ble) following combine
harvesting of paddy in

Punjab and Haryana has been
around for more than 50 years.
The main causes of stubble
burning are the narrow window
for sowing wheat after harvest-
ing paddy: labour shortage:
much stubble left behind by the
combines; and the high cost of
removing/transporting stubble.
As estimated by the Interna-

tarmers lose Rs 133 crore worth of
urea and Rs 220-260 crore worth
of all nutrients in burning crop
residue. Stubble bummg also

Afourcapsule packet of of Pusa Decompaser
costs T20, fromwhich 25 litres of solution can
be prepared to treat about one hectare of
land. The cost/acre is merely T8. A microbial
solution issprayed on the stubble, converting
itinto manure within about 25 days,

= During 2020, Pusa Decomposer was

provided for use on 5,730 hectares:
Uttar Pradesh (3,700 hectares), Punjab
(200 hectares), Delhi (800 hectares),
West Bengal (510 hectares), Telangana
and Cll (100 hectares each)and NGOs
and farmers (320 hectares).

| mThe overall goal s to scale up composting

system and end stubble buming in Punjab
and Haryana within three years.

taken out of it. A sustainable
agricultural system is one that
pmduc.‘es abundant food without

has listed on its website some
energy development projects
imm paddy straw. They have

depleting the earth’s
and without polluting the envi-
ronment. Thus, it is best if crop
stubble is incorporated into the
soil. This would enhance soil
health and curtail air pollution.
Earlier, PAU and ICRISAT devel

1 that several biomass
power projects {total capacity of
97.5 MW) have already been com-
missioned and are operational in
Punjab, utilising 8.8 lakh metric
tonnes of paddy straw annually.
In January 2021, a paddy straw

oped amethed that produced com- briguetting plant was inaugurat-
post from crop stubblein about 45 ed at  Kulburchan village
days. That compost containedsbout  (Patiala), which has a per-day
20 nitrogen, 1.5% phosphorus,and  capacity of 100 tornmes. The Pun-
15% potassiim, which could  jab State Council for Science and
increase crop production by4t0 %%,  Technology was instrumental in
This method required much labour.  setting up this plant.
Themostrecentand mostprom-  Straw management systems: The
ising method, Pusa D Punjab G provides 50%

has been developed by the lndJan
Agricultural Research Institute
(IARI) to decompose paddy stub-
ble in the field itself.

The IARI has partnered with two
outfits:. & company called
nurture farm, whose mission is

“Making agricul

subsidy to individual farmers and
80% to cooperatives or groups of
farmers for the purchase of
machines such as Happy Seeder.
The government has already pro-
vided close to one lakh machines
on a subsidy of about Rs 1,000

environ: men'a]iysus!a]nable today
and in the future”, and IIM-
Rohtak. The company hasenrolled
25,000 farmers from Punjab and
Haryana and plans to cover five
lakh acres of farmland this year.
Reduce area under paddy
cultivation: Noted rice expert Dr
GS Khush has suggested that
area under paddy could be
reduced from 27 lakh hectaresto
15 lakh hectares mPun]ab Thlb
could be a doubly 1

crove. The much-i 1 Happy
Seeder allows farmers to plant
wheat directly in the standing pad-
dy stubble. When, in the not-too-
distant future, Pusa Decomposer
becomes available on a large scale,
the paddy stubble could be turned
into useful manure in a short time.
Build cheap houses from paddy
stubble: I chaired a workshop on
‘Innovations in Paddy Straw Man-
agement’ in Chandigarh in
December 2018. Harsharan ‘Dhi-
do’ Gill how to build

helping with crop djvusnnahun
and saving groundwater. Farmers
ean choose shorter-duration vari-
eties of paddy. giving themselves
more time for planting wheat.

Biofuel production: As done in

aroom from paddy straw. He stat-
ed that, based on substantial
research, houses built from paddy
straw were being promoted in the
US and Europe. Such houses cost
much less than traditional houses

enhancesoil health  kills essential soil organisms and ! countries such as China, the and saved electricity, as these
fpase farm-friendly insects. we created them." It must be Farmers need economically Incorporating paddy stubble Philippines, Malaysiaand Japan, houses stayed warm in the winter

and curtail air As Albert Einstein put it, “We recognised that a practice that viable solutions. Farmers should  into the soil: The chief principle crop stubble could be used to  and eoolin the summer.

” t cannot solve our problems with  has been going on for over 50 have the choice to adopt a solu-  of sustainable agriculture is to  produce bicenergy. Punjab Ener- The author is former
po ution. the same thinking we used when  years cannot be stopped at once.  tion that best suits them. return to the soil what has been gy Development Agency (PEDA) Vige-Chancellor, PAU, Ludhiana

v " Send your fe % to Lo

paper-tribuneindia-com
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Agri exports play crucial role in

doubling farmers’ income: Govt

PRESS TRUST OF INDIA
New Delhi, September 7

FOOD AND CONSUMER
affairs minister Piyush Goyal
on Tuesday said agriculture
exports havean important role
to play in doubling farmers'
income, and stressed the need
for boosting India's outward
shipments to be among top-5
nations in farm exports.

Goyaland agriculture min-
ister Narendra Singh Tomaron
Tuesday addressed the second
day of the Chief Ministers'Con-
ference on initiatives and
schemes of the ministry of
agriculture and farmers wel-
fare, according to an official
statement.

Speaking at the event,
Tomar asked the states to take
advantage of the Agriculture
Infrastructure Fund so that the
benefits can percolate to the

Food and consumer
affairs minister Piyush
Goyal stressed the need
for boosting India's
outward shipments to
be among top-5 nations
in farm exports

small and marginal farmers
who lack warehousing and
cold storage facilities at the
farm gate.

On digital agriculture mis-
sion, he said the farmers'data-
base is our wealth and will
usher in focused programme
delivery, reducing seepages,
better policy formulation and
smart farming in the country.

Database with 5.5 crore
farmers is ready and work is
progressing for verifying oth-
erswithland records,headded.

ACFI NEWSLETTER

Tomar said the Union Cabi-
net recently approved the
National Edible Oil Mission
(NMEO-OP) for palm oil witha
focus on the northeast region
and Andaman and Nicobar
Islands.

Through this scheme, he
said the production of edible
oils will be accelerated in the
country, thereby reducing the
import of edible oils.

This mission will
immensely benefit the palm
oil farmers, increase capital
investment, generate employ-
ment, reduce dependence on
imports and increase the
income of farmers.

During the meeting, the
northeastern states appreci-
ated the National Edible Oils-
Oil Palm Mission started by the
central government, and
assured their cooperation inits
implementation at their level.

BUSINESS LINE CHENNAI 3/9/2021

Amazon India launches Kisan store

Farmers can buy
over 20 brands of
agri-input products
on the platform

OUR BUREAU

Bengaluru, September 2

Amazon India has launched the
Kisan (farmer) store that will
make agri-inputs such as seeds,
farm tools and accessories,
available to buyers at competit-
ive prices with the added con-
venience of delivery at their
doorstep. The Amazon Kisan
store was launched by Agricul-
ture Minister Narendra Singh
Tomar.

“Farmers can choose to shop
for thousands of agri-input
products from over 20 brands
on Amazon.in using any of the
five Indian languages including
Hindi, Telugu, Kannada, Tamil,
and Malayalam,” the company
said in a statement.

Farmers can alsovisitanyone

amazon

N— )

The products on Amazon are
offered by hundreds of small
businesses present across India

of the over 50,000 Amazon Easy
stores across the country and
avail assisted shopping facility.
The Amazon Easy store owners
will help farmers browse the se-
lection, identify a product they
like, create their Amazon ac-
counts, place orders and check-
out to buy.

The selection of products on
Amazon are offered by hun-
dreds of small and medium
businesses present across the
country. Farmers can opt for
cash on delivery as a payment
option along with other digital

channels like net banking, UPI,
Amazon pay, and debit & credit
cards.

“It gives me immense pleas-
ure to launch Amazon Kisan
Store. 1 hope this initiative
proves to be beneficial for the
farmers and the people associ-
ated with the farming com-
munity to engage with the In-
dian farmers in the modern era
of digital economy; increase the
productivity of agricultural
produce, provide services like
logistics industry,” Tomar said.

‘Growth for agri sector’
Highlighting various govern-
ment initiatives and schemes,
Tomar said, “The country and
the world are well-known with
the skill of our agricultural sci-
entists. I hope that this initiat-
ive will prove to be successful as
well as beneficial and Amazon
India will continue to contrib-
ute to fulfill Prime Minister’s
dream of building a self-reliant
India.”
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‘Encourage drone manufacturing, use in Tamil Nadw’

AJVINAYAK

Mangaluru, September 2

Proper encouragement to the
manufacture and use of drones
inagriculture sector can alter the

sector’s  land-
&5 =2 scape in Tamil
(@ Nadu in the years
: to come, accord-
NARARD ing to S Chan-
BusifiessLine o e
T ector and Group
Awabinor on President  (Fin-
REJUVENATING ance and Invest-
TAMILNADU'S FARM SECTOR ment), TAFE.
s e : Participating
HCDEX 2 gy

SR | BB s in a panel discus-

sion on “Reju-
venating Tamil Nadu’s Farm Sec-
tor”,

jointly organised by
BusinessLine on
Thursday, he said the ad-
option of drones is trig-
gering a new service
modelin the country,in-
cluding Tamil Nadu,
where crop input com-
panies along with the
drone operators and
other value chain stakeholders
offeritasaservice to the farmer.
On the use of other technolo-

el ot 3

(Clockwise from right bottom) Amit Mundawala, Co-founder and
MD, StarAgri; Aleen Mukherjee, NICR COO and FPO strategy head,
NCDEX; Prof N Kumar, Vice-Chancellor, TNAU; S Chandramohan,
Director and Group President (Finance and Investment), TAFE; GR
Chintala, Nabard Chairman; and Subramani MR, Commodities

Editor, BusinessLine

gies, he said the use of four-wheel
tractors and rice transplanters is
catching up. The cost of manual
transplant is around 7,000 per
acre where as with the rice trans-
planters it is ¥3,500 per acre.
Farmers can save huge money,
and labour shortage can be ad-
dressed with this, Chandramo-
han said.

Role of FPOs

Welcoming the Tamil Nadu's
plans to establish around 1,100
FPOs (farmer producer organisa-
tions), Aleen Mukherjee, COO of

NICR and Head FPO Strategy of
NCDEX, said these FPOs are likely
toaggregatealmost 92 per cent of
farmersin the State.
Highlighting the profitable
pulse production scheme, crop
insurance scheme, he said there
isahuge amount of synergywhat
a model market such as NCDEX
can provideas well where govern-
ment and farmers and FPOs can
actually utilise the market tools.

Sugarcane area
On the decline in the sugarcane
area in Tamil Nadu, N Kumar,

Vice-Chancellor, Tamil Nadu Agri-
cultural University (TNAU), said
profitable short duration crops
such as maize have taken up in
sugarcane growing area.

Considering theimportance of
farm mechanisation, TNAU has
approved a diploma in agri en-
gineering for the first time in In-
dia, he said.

Start-ups

Amit Mundawala, Co-founder
and Managing Director, Star Agri-
warehousing & Collateral Man-
agement Ltd, said though a lot of
agritech start-ups have emerged,
there is a need for better farmer
linkages.

He said FPOs canactasan inter-
mediary between tech compan-
ies and farmers.

Subramani Ra Mancombu,
Commodities Editor, Business-
Line, moderated the webinar
presented by NABARD with NC-
DEX as the knowledge partner.
Tamil Nadu Agricultural Univer-
sity and StarAgri Warehousing &
Collateral Management were the
other partners of the webinar.

TELANGANA TODAY, HYDERABAD 03 SEPTEMBER 2021

TS witnessing golden age in agri: Minister

Niranjan Reddy urges corporate sector to set up food processing units in the State

STATE BUREAU
Hyderabad

Telangana is the only State in the country

00

efforts, there has been a 40
per cent growth in culti-
vated area in the last seven

Dr US Awasthi, MD of
IFFCO and Dr Deepak Shah,
CMD of Sulphur Mills were

Agriculture Minister Sin-
gireddy Niranjan Reddy on
Thursday urged the corpo-
rate sector to come forward
and set up food processing
units in Telangana State,
Building an agricultural
ecosystem is important for
the overall development and
Telangana is witnessing a
golden age in agriculture
with farm innovations,
smart poultry, smart agri-
culture and seamless growth
in land farming, he said,
The need of the hour is to
produce more with less nat-
ural resources, The govern-

farmers insurance

ment is giving importance to
setting up food processing
zones, he said, in a message
at the Agri Business Summit
organised by RAY Consult-
ing in the city.
Raghunandan Rao, Agri-
culture Secretary, said
Telangana was the only
State to provide 24 hours
power supply to all sectors.
It is also perhaps the first

ACFI NEWSLETTER

that has provided a fully functional

=— RAGHUNANDAN RAQ, AGRICULTURE SECRETARY

State to provide investment
and input assistance to
every farmer twice a year at
the beginning of the crop
season, he said, adding that
about Rs 40,000 crore assis-
tance was extended under
this scheme so far,
Telangana is also the cnly
State that has provided a
fully functional farmers’ in-
surance, As a result of these

years, he said, adding that
huge investments had gone
into irrigation, “Farm mech-
anisation has also gone up
and warehousing capacities
have also increased. Telan-
gana has fully trained agri-
culture graduates available
for every 5,000 acre of cul-
tivable land,” Raghunandan
Rao said.

Industries Principal Sec-
retary Jayesh Ranjan high-
lighted the efforts put in by
the State to promote agri-
food processing centres and
urged agri-entrepreneurs to
use this opportunity.

honoured with ABSA Life-
time Achievement Awards.
“Cooperatives are the real
models of growth of any na-
tion. IFFCO Group con-
tributed significantly to the
GDP of the country with a
turnover of over 7 billion
dollars. We have reduced
our average energy and
water consumption. We
reach out t0 2.5 million farm-
ers each year. Every fourth
bag of fertiliser sold in India
belongs to IFFCO. During
2022-21 we marketed 137
lakh MT of fertilisers in the
country,” said Awasthi,
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Pl Industries’ investors draw
comfort from CSM strength

jSval.]@ﬂwemim,com

hares of Pl Industries Ltd
S scaled fresh highs on
Wednesday, taking the
year-to-date gains to more
than 50%. Notably, its market
capitalization is also more
than 351,000 crore now,
Investors seem to draw
comfortfromthe firm'srobust
growthinthe custom synthe-
sismanufacruring (CSM) seg-

ment and recent acquisition of

active pharmaceutical ingre-
dient (APD) and intermediate
business of Ind-Swift Labora-
tories Ltd, which marks its
foray into the market.

The company reported 31%
growth in CSM for the June
quarter despite the second
wave restrictions, acontinua-
tion of the momentum from
35% growthseenin FY2L. The
segment contrib-

Export push

Robust exports boost Pl Industries’ earnings, despite signs of
weakness in the domestic market in Q1.

@ Ebitda (in % crore)

| Margin (in %) (right-hand scale)

300 30
20— 2292 [ - 2489 2
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Note: Ebitda is earnings before interest, tax, depreciation and amortization.
Source: Motilal Oswal Financial Services Ltd

molecules too. Having com-
mercialized five in FY2I, the
company plans about six new
molecule launches in FY22,Of
these, three already had been
launched in the June quarter.
In its annual report, the
company indicated thatitwill
operationalize

uted more than The company two manufactur-
two-thirds of the reported 31% ing facilities with
revenuesand has growthin its the capacity
a strong order custom synthesis enhancement of
15 S 0 i lepy
1)11)01& nj' more manufacturing (ll?()ul 15% in ke-_\
han $1.5 billion productsand also
as of June quar- segment for the commissioning of
ter. Analysts June quarter apharma lab.

believe that this
would ensure
growth for the next three
years. The company high-
lighted that 90% of CSMreve-
nuesare from patented mole-
cules, which augur well for
growth prospects. Further, the
company hasbeen adding new

Its acquisition
of the API and
intermediate business of Ind-
Swift Laboratories isexpected
to helpin boosting revenues as
wellasgrowth. The acquisition
is estimated to drive FY23
Ebitda by 10.5%, while its
profit after tax may rise by

SATISH KUMAR/MINT

6.5%, estimate analysts at Sha-
rekhan.

“Growing its presence in
the pharma APl space remains
critical going forward,” a Moti-
lal Oswal Financial Services
Ltd report said.

That saidl, there are some
challenges for the company.
The lower-than-expected
rainfall remains a near-term
concern. As such, domestic
revenues declined 13% year-
on-yeardue to base effect and
delayed rainfall. Analysts hope
thata diverse portfoliowould
cushionitearnings.

PI Industries’ stock has
been trading at an average of
33 times its one-year forward
earnings for the past three
years, point out analysts at
Motilal Oswal. Considering
theacquisition ofthe API busi-
ness and growth trajectory,
valuations appear modest.

BUSINESS STNADARD MUMBAI 01/09/2021

Despite high
base, agrisector
clocks growth

CONSISTENT PERFORMER

GVA of agriculture and allied activities
atconstant prices (in%)
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SANJEEB MUKHERIEE
New Delhi, 31August

While all other sectors showed
a surge due to the base effect,
agriculture and allied activities
did not have any such concern
and the sector maintained its
consistently good performance
in the first quarter of FY22,
clocking agrowth rate of 4.5 per
cent against 3.5 per centduring
thesame period last fiscal year.
Growth at current prices in
Q1 of FY22 was also impressive
at1l.1percentasagainst5.6 per
cent during the same period
last fiscal year, thus translating
into an inflation impact of 5.5
per cent. However, experts and
market watchers have concern
ovet final kharif output because
the southwest monsoon con-
tinues to remain erratic over
large parts of Central and
Western India despite the
recent revival in the rains.
Rain in August this year was
24.1 per cent less than the nor-
mal. The month according to

BUSINESS LINE CHENNAI 25/9/2021

some experts was the sixth dri-
est since 1901 and the third dri-
est in this century, after 2005
and 2009.

August and July are the two
most important months in the
four-month southwest mon-
soon season and any drop in
rain in those could have a debil-
itating impact on final crop out-
put. The data of the India
Meteorological Department
showed in August this year
almost all parts of India except
the East and Northeast,
received less than normal rain.

Central and North-West
India suffered the most, with
39.2 per cent and 30.6 per cent
less than normal rain.

“Agriculture has been the
shiningstar once again with the
rabi crop adding to this growth
of 4.5 per cent over 3.5 per cent
last year, The Kharif prospects
would be critical here and the
monsoon and sowing pattern
need to be tracked,” Madan
Sabnavis, chief economist at
CARE Ratings, said.

‘Success of oil palm mission hinges on States’

Centre has ticked all the boxes the industry
asked for: Balram Yadav, MD, Godrej Agrovet

OUR BUREAU

possibly in the State govern-

Mangaluru, September 24

Stakeholders and State gov-
ernments
Centre’s ‘National Mission on
Edible Oils - Oil Palm’ a suc-
cess, according to Balram Ya-

can make the

dav, Managing Director of

Godrej Agrovet.

Making a special presenta-
tion on National Mission on
Edible Oils - Oil Palm (NMEO-
OP) at a meeting followed by
the annual general meeting
of Solvent Extractors’ Associ-
ation (SEA) of India in Goa on
Thursday, he said the Union
Government has ticked all the
boxes that the industry had
asked for. “I have no com-
plaints, and I think we have
got a deal which we had prob-
ably never expected as well,”

he said.

Stating that a little bit of
hand holding is very import-
ant at this juncture, he said
“the ball is in our court and

ACFI NEWSLETTER

ments’ court to make it a suc-
cess.lam very sure if they sup-
port it well and utilise the
subsidies given by the Central
government well, it (NMEO-
OP) will be a grand success.”

Addresses all problems
Highlighting some of the is-
sues being faced by the in-
dustry, he said the NMEO-OP
has addressed these issues.
Theissues included the lack of
quality imported seedlings
due to low subsidy, random
changes in FFB (fresh fruit
bunches) price formula to
support farmers at the cost of
the processor, non-availabil-
ity of fertiliser, delay in the re-
lease of subsidies by State gov-
ernments, and lack of overall
farmer hand-holding during
the gestation period.

The Government has given
focus on improving road in-
frastructure while focusing

Balram Yadav, MD,
Godrej Agrovet

on North-Eastern parts of the
country with regard to the im-
plementation of NMEO-OP.
Under the special package for
north-east and Andaman and
Nicobar islands, the mission
offers 50 per cent of the actual
cost and 20 per cent of the
total outlay on oil palm for
roads from field to the nearest
FFB collection centre.

“Can you imagine? The gov-
ernment is saying that we will
help you make roads to pro-
mote a crop,” he said.

On the earlier initiatives in
oil palm cultivation, Yadav
said it has been successful

etc.

only in Andhra Pradesh, even
though there are factories in
Tamil Nadu, Goa, Mizoram,

Difference in acreage
Every State started the whole
thing with the big bang and
kept quiet, he said.

Though the Government
says that around 3.7 lakh hec-

tares is under oil palm now; it
is not more than 2 lakh hec-
tares, he said. Most of the

subsidy,

rooted, he said.

plants have been uprooted.
The government still counts
area where they have paid
whereas
have taken subsidy and up-

farmers

On the opposition to the
NMEO-OP by certain people,
he said forests have not been
destroyed in the earlier plant-

ings. Some people start op-

posing everything because of
thelackof knowledge. He said
the rainfall has improved in

places wherever oil palm

years.

plantation density is more in
Andhra Pradesh in the last 15
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DISCLAIMER

The report is prepared using the information of a general nature and
is not intended to address the circumstances of any particular
individual or entity. The report has been prepared from various
public sources and the information received from these sources is
believed to be reliable. The information available in the report is
selective and subject to upgradation, revision and amendment.
While the information prouvided herein is believed to be accurate and
reliable, Agro Chem Federation of India does not make any
representations or warranties, expressed or implied, as to the
accuracy of completeness of such information and data available in
the public domain.
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